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LUBRICATION PROBLEMS, ADDITIVES 
COVERED IN S.A.E. LUBE SESSION 


Insufficient cooling and too small oil flow are hit in bearing designs 
requiring “prescription oils.” Severe duty diesels are protected by 
new 100 V. I. additive oils having proper balance of detergency, 
dispersion, and inhibition. Page R-18 and R-21 


PHENOL EXTRACTION WINS PLACE 
IN PENNSYLVANIA LUBE REFINING 


Page R-26 


PRODUCTS OF GAS RECYCLING 
COMPETE WITH REFINED OILS 


Page 21 








NEWS IN BRIEF 


Second Madison Case washed out by Legislative “battle’’ looms in Texas 
nolo pleas. Page 7. over oil tax vs. sales tax. Page 12. 

Indiana Standard holds pipeline di- Army and Navy start buying 100- 
vidends are not “rebates”. Page 7. octane gasoline ior storage . Page 16. 

Pipeline rate case enters ICC argu- Two oil companies extend 100% tank 
ment on trainload rates. Page 7. table purchases to Kansas. Page 16. 


* * 


Domestic motor fuel demand for Feb- Republic restores posted prices on 
ruary up 7.6%. Page 10. Gulf Coastal crudes. Page 16. 

NPN reports on 100 legislative bills Canadian provinces aroused over 
covering oil, taxes, trucks. Page 12. threat to ration gasoline. Page 18. 
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Second Madison Oil Case Ends With Nolo Pleas; 
Only One Defendant Left In West Coast Case 

Indiana Standard To Contest Minnesota ‘Gas’ Tax 
Claim Based On Temperature Correction 

Southeast Trainload Argument Now Involves _ 
SS TE arr re 

Nationa! Auto Show Canceled; Some Model Cc hz inges 
ge es 

Indiana Standard Denies Pipeline Dividends Are 
I go a ae a a pee epee nile 

Great Lakes and Phillips Pipelines Denied Chang ge 
of Venue in Elkins Act Suits................ 

Texas Again Faces Prospect of ‘Battle’ Over Sales 
s 4S gS ener rear 


More Than 100 ‘Oily’ Bills Reported on By NPN. 12-13 


Army Starts Buying 100-Octane ‘Gas’ For Storage 
No Difficulty Seen In Changing Price Quotations To 
IES os 5 ig sa) seta tah conta mene a i aR : 

Texaco Extends 100° Tank Table C ‘rude Buying To 
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Products of Gas Recycling Compete with Refined 


PN is tess circ techie aaa a RITE acs earn 
General Use is Predicted of Heavy-Duty Motor Oils 


Oil Heat Campaign Inspired by St. Louis Anti-Smoke 
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THIS WEEK 
WITH NPN 


INTERNATIONAL 

Further indication of 
NPN’s international repu- 
tation came to us this week 
in a letter from Chioa-Tung 
University in war-torn Chi- 
na. The letter requested 
missing copies of “your 
well-known publication” to 
complete files, and_ said: 
“Our compound (Chinese 
walled enclosure) lost in 
the war so far has already 
caused us destitution and 
we carry on in leased quar- 
ters.” 

Even though quarters are 
cramped and bombs fall, 
seems that NPN is still a 
“must” for Chinese sub- 
scribers. 
10-INCH CHECK 

Largest bill of exchange 

drawn on The Chartered 
Bank of India, Australia 
and China--we’ve ever seen 
was received this week for 
a renewal to NPN from 
Term U’a Withya, manag- 
ing director of U’a Withya 
Phanite Co., formerly Hiap 
Seng Ue Vithaya Co., Ltd., 
Bangkok, Thailand (Siam). 
“Check” measured 10 inches 
long and 5 inches wide. 


BOTTLENECKS 

Some time ago, NPN 
published a review of Anti- 
Trust Chief Thurman Ar- 
nold’s book, “Bottlenecks of 
Business” (NPN, Sept. 11, 
1940). This aroused con- 
siderable comment. AS a 
climax to requests’ for 
copies of the article, NPN 
received a request from the 
“Eastern Shore Times,” a 
Maryland publication, rated 
among the 12 best weekly 
newspapers in the U. S., 
for a copy of the article, 
with an explanation that 
the newspaper wanted it 
for comment in its edito- 
rial columns, 


A WAY TO USE NPN 

We're always hearing how 
subscribers use their weekly 
copies of NPN, and here’s 
another: This man cuts out 
stories and illustrations to 
paste in a manual for sales 
discussions. We'd be glad 
to hear how others’ use 
NPN to help sales, 


AFTER 54 YEARS 

When you get to be 75 
and look back over 54 years 
in the oil business, as 
Clarence Schock, Mount 
Joy, Pa., can, you may won- 
der what’s ahead for your 
oil company. Without any 
thought of retiring, Mr. 
Schock has laid plans for 
making his company into a 
community enterprise. We'll 
tell you all about it in an 
early issue. . 
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MILLIONS OF BARRELS 





A. P. I. Weekly Refinery Report 


(Figures in Thousands of Barrels of 42 Gallons Each) 








































Oklahoma 
Kansas 
Nebraska 
Texas 
Louisiana 
Arkansas 
Mississippi 
Illinois 
Indiana 
Eastern 
Michigan 
Wyoming 
Montana 
Colorado 
New Mexico 
California 


(Ill 


Total U. S 
Crude Imports 


Total New 


and 


Daily Average 


Crude to Stills 


Week Ended 


Per Cent of 
Reporting Capacity 


Operated 


Week Ended 


Districts Jan. 18 Jan. il Jan. 18 Jan, 
East Coast 916 535 RO.2 83.2 
Appalachian 133 129 93.7 
Ind., Ill., Ky. 531 572 79.3 
Okla., Kans., Mo. 270 2a 83.6 84.2 
Inland Texas 125 131 74.9 
Texas Gulf 84 874 88.4 91.3 
La., Gulf 123 126 76.9 
No. La., Ark. 51 2 98.1 
Rocky Mt. 49 44 te) 64 
California 507 196 f 67 
Ley Reporting 4,149 3,221 80.5 0 
U. Total 3,490 3,565 
U. ‘Ss. Total 1-18-40* 3,436 

tIncludes straight-run, cracked and natura 
porting capacity in this district did not report gasoline p 


90S 
85.4 


78.4 


TRS 
S05 


Tota! Stocks Finished 
and Unfinished 
Motor Fuel= 


*Gasoline 
Production 


Week Ended Week Ended 
Jan. 18 Jan. Il Jan, 18 Jan. 1! 
1,493 1,412 18,228 18,488 
171 44} 3,145 3,080 
2,094 2,153 15,896 15,644 
$949 $909 7,210 cre lg wf 
516 22 1,918 1,833 
2,552 2,720 13,712 13,454 
711 379 2,981 2,864 
142 119 548 534 
266 242 1,282 1,185 
1,320 1,312 16,131 15,819 
10,114 10.216 81,051 80.078 
1,494 11,611 87,351 86,328 

11,061 87,574 

udes stoc Ks at retineries in bulk-termin 
etior Estimated, U. S. Bureau of Mines 


Crude Oil Production for the U. S. 


(American Petroleum Institute figures) 


—Week Ended— 


Jan. 18 
Barrels 
390,900 
199,200 
2,600 
1,341,200 
291,950 
69,950 
16,950 
326,000 
21,950 
90,500 
10,650 
74,350 
18,000 
3,750 
100,850 
623,100 


Ind, excl.) 


3,611,900 
84,710 


Supply 3,696,610 


Jan. 11 
Barrels 
388,401 
189,006 
3,050) 
1,120,450 
292,100 
69,550 
17.65 
325,85 
18,20 
87,350 
10,800 
76.850 
18,000 
3,700 
100,800 


612 


TOO 


3,364,456 


129,140 


3,493,591) 
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Total 
Stocks of Gas 
Oi & Distillates 
Week Ended 


Jan. 18 Jan. il 

14,837 15,275 

478 505 

3,975 1,177 

1,332 1,369 

470 516 

6,789 6,736 

1,147 1,356 

330 319 

166 158 

9.716 9,983 

39,240 40,394 

39,920 41,094 

29,505 

ils. pipe lines and in 

basis Revised 


Total 
Stocks of 
Residual Fuel Oil 
Week Ended 


Jan, 18 Jan. It 
10,106 10,859 
380 37D 
3,001 3,085 
1,994 2,017 
1,563 1,595 
7.989 8,140 
2,290 9 340 
154 15u) 

161 450 
71,245 Th, 
99,483 100,513 
101,213 102,281 


103,905 


transit. §12% of re- 
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N.P.N. Gasoline Index REFINERY TANK CAR PRICES 


























Dealer 
T.W. Tank Car 
SS ates * JFMAMJJASONDJFMAMJJASONO 4 il 6252 9 1623306 (32027 
r ZU SI 2.06 | 
Ionth ago 8.55 5.00 ae HEAVY FUEL 
r ago 9.78 5.97 w Ww 
Dealer index is an average of “undivided” deal- a 
prices, ex-tax, in 50 cities. <o 
rank car index is a weighted average of 9 sa 
Olesale markets for regular-grade gasoline om 
: Ou 
eu 
Weekly Changes in Crude Oil Stocks* 
(Thousands of barrels) 5 
Chee. from ss 
Grade or origin Jan. 4 Jan. 11 Jan. 4 I 
nsylvania Grade 1,339 1,334 5 < 
Appalachian 1,365 1,384 14 O 
Michigan 1,253 1,240 13 a 
s-Indiana 20,594 20,176 118 uJ 
nsas 3,667 5,624 13 a 
sas 8,384 8,5 135 
isiana 13,007 21 155 > 
rthert 1,637 311 re) 
Coast 8,370 144 S ! 
ssissippi 929 52 22 
Viexk 7,644 98 OS 
hom 141 OU MID-CONT 
* 124 a 
| st Texas | 73 nt + BRIGHT STOCK 
est Texas 17,666 242 es ae ee ee 
i Gulf Coast 19,633 900 
| Other Texas 26,315 199 
ky Mountain 15,114 282 
| for 35,708 150 FS GULF COAST 
“a 2,971 5 n— REGULAR 4 
U. S. refinable 260,643 259, 342 1,301 23 
California 11,984 11,968 16 lJ 
OTe 4 
As mpiled by U. S. Bureau of Mines ig? 
Natural Gasoline Production, Nov. 1940* 
(Thousands of Barrels) 
Nov. Oct. 
« C 
Coast _ _ Petroleum Supply and Demand—Nov. and Ist 11 Months of 1940 and 1939 
palachian 8,127 6,834 (By Bureau of Mines) 
1 Mich., Ky 1,336 3,873 (Thousands of barrels) 
Klahoma: 32,622 35,566 November October November January-November 
tt Oklahoma City 6,635 7,796 1940 1940 1939% 1940 1939 
Osage County 4,574 4,755 NEW SUPPLY: 
359 Seminole 8,937 10,053 Domestic production 
37 est of State 12,476 12,962 Crude petroleum 106,904 112,418 111,885 1,241,327 1,149,842 
1s nsas 5,892 5,674 Daily average 3,563 3,659 3,730 3,705 $,443 
- 83,388 87,324 Natural ‘gasoline 1.841 5,047 1518 50,299 17,073 
“A lf 24,056 23,675 Benzolt 92RD 2G) 27 2 863 2,217 
14 ot rexas 13,191 14,797 Total production 112,027 118,755 116,677 1,294,489 = 1,199,132 
Panhandle 22,621 23,24 Daily average 3,734 3,831 3.889 3.864 3,590 
34) North Texas 2,280 1 portss : 
15 Vest Central 9,343 Crude petroleum in bond 74 148 1,153 1,419 
test of State 5,897 Crude petroleum for domestic us¢ 3.93% 3 741 2 9R4 36,852 6,348 
Ht Slat 9,816 Refined products in bond 155 731 1,346 12,369 18,042 
Kansas 2,836 3 Refined products for domestic uss 2,861 3,122 182 23,913 6,340 
ky Mountain 7,785 8,694 iotal new supply, all oils 118,975 126,423 121,637 1,368,776 = 1,254,281 
forr 18,520 51,515 Daily average 3.966 1.078 1,055 1.086 3,755 
ngton Beach 2,531 2617 : 
in Hills 10,692 12,037 Decrease in stocks. all oils 6,872 3,123 1,028 12,054 HLLSL5 
Beach 7,404 7,661 
mg nta Fe Springs 1,603 1,898 DEMAND: 
ntura Avenue 5,011 5,139 otal demand 125.847 129.546 122.665 1,326,722 1,296,096 
st of State 18,279 19,163 Daily average 1.195 1.179 1,089 3,960 3,881 
ports 
203,322 211,974 Crude petroleum 3,805 5,259 9,323 19,526 67,420 
) iverage Gate 6.838 Refined products £6,084 6.005 7.817 74.111 108 326 
I (thousands of barrels) 1,841 5,047 Domestic demand 
verage 161 163 Motor fuel 19,074 93,807 17,407 43,011 911,702 
Kerosine 6.768 », 608 6,023 60,968 53,890 
ed by Bureau of Mines Gas oil and distillate fuels 17,135 13,574 14,417 144,456 121,555 
Residual fuel oils 29 693 29,976 29,453 301,990 IRR ATG 
Lubricants 2,449 2,482 1,927 22,743 21,888 
fomparative Report of Taxable Gasoline Con Coke tn 4 a aaah 6490 
sumption in Ohio Based Upon Reports Received ee = 1 mere 09 on RET on' G7 
a . “cata \sphalt 1,790 3,563 2,021 26,867 25,679 
'y the State Dept. of Taxation, Division of Gaso- Ronit oil OR 683 212 7,678 7,775 
line and Liquid Fuel er ill cas 5.587 RRA 1,756 66/048 63,018 
39 111,640,504 gals Miscellaneous 188 189 167 1,956 2,017 
118,652,712 gals Losses ? 369 1,703 1,372 19,893 16,855 
7,012,208 gals 
gain 6.281% rotal domestic demand 115,958 118,272 109,525 1,203,085 1,120,350 
1939 1,195,062.517 gals Daily average 4.865 3,815 3,651 3,591 3,354 
1940 1,285,343,270 gals STOCKS: 
90,280,753 gals Crude petroleum 
in 7.554% Retinable in U.S 263,163 35,291 63,163 235,291 
975,582,590 gals Heavy in California 12,257 13,664 12,257 13,664 
984,800,000 gals Natural gasoline 6,102 1579 6,102 1579 
903,091,462 gals Refined products 285,302 272,354 285,302 272,354 
886,641,024 gals 
955,469,314 gals Total, all oils N66, 824 973,696 925, 888 6,824 125, 888 
1,014,925,319 gals Days’ supply 135 137 129 143 136 
1,133,834,593 gals 
1,234,481,548 gals Revised Final figures. tFrom Coal Economics Division. §Imports from crude as reported 
SS 1,215,634,621 gals 'o Bureau of Mines; all other imports and exports from Bureau of Foreign and Domestic 
) 1,302,378,618 gals Commerce Exclusive of 61,000 barrels imported into non-contiguous territories Exclusive 
' of 50,000 barrels imported into non-contiguous territories. ttIncrease. §$Exclusive of 15,000 
W ' on e¢ by the Ohio Petroleum Marketers barrels exported from non-contiguous territories but inclusive of 807,000 barrels shipped 


Inc from U.S. to territories. 





“A & A” To Manage Affairs of 
South Dakota Oil Men in 1941 


“Aden and Adrian” is the team which South Dakota 
* Independent Oil Men’s Assn. has chosen to run its 
affairs during 1941. H. L. Aden was elected president 
while J. E. Adrian was re-elected secretary at the annual 
H. L. Aden, president convention held Dec. 10-11 in Sioux Falls. 





Mr. Aden is vice-president and general manager of 
Brown Garage and Oil Co., Sioux Falls, independent job- 
bers. He was born in 1895 on a Nebraska farm and at- 
tended both University of Nebraska and Boston University. 


Following his formal education, Mr. Aden organized 
his own tire business, sold out and went to work for one 
of the large rubber companies, later joining Brown Garage 
and Oil Co. When this concern entered the oil business 
in 1933, Mr. Aden became general manager. 


Secretary Aden is married and has one son, now a 
senior at Nebraska University. His experience in oil 
dates from 1930 when he worked for House of Gurney, 
Inc. From 1933-39, he was manager ot South Dakota Mo- 
tor Fuel Tax Division at Pierre. While he held this po- 
sition, 100°. of the taxes accrued were collected. South 
Dakota’s petroleum inspection laws were also a part of his 
duty in this six-year period. 


Mr. Adrian was born at Eales, S. D., in 1900, attended 
University of Detroit and is a business college graduate. 


One of this secretary’s chief interests is tax and tax 
evasion, being an executive member of South Dakota Tax 
Evasion Committee. He is also an executive member of 
Petroleum Industries Committee of South Dakota. 


When not thinking of oil, Mr. Aden operates a ranch 
in Potter county, where there has been much leasing ac- 
tivity by several oil companies. Considerable time spent in 
Boy Scout activities, testifies to his interest in this organi- 
zation. 





J. E. Adrian, secretary 
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State May Sue 


To Collect Tax 
At 60 Degrees 


Special to N.P.N. 
MINNEAPOLIS, Jan. 21. 
tate of Minnesota will bring 


ction to force Standard Oil Co. 
f Indiana to pay the state gaso- 
line tax on the basis of correc- 
tion of receipts to 60°F. instead 
of ona strict gallonage basis 
is now paid by the company. 


All of the other 22 oil com- 
panies regularly making ship 


ments into Minnesota have com- 
plied with the practice of cor- 
recting receipts to 60° in their 
tax payments, the tax commis- 
sion reports. Indiana Standard 
is reported to do 18% of the 
gallonage in the state. 
Minnesota tax commissioner 
first indicated that the _ state 
would bring action seeking $213,- 
200 from the Indiana company, 
which it regards recoverable 
since 1925. Tax commissioner 
has decided, however, to limit 
its present case to taxes: for the 
current month of January. State 


tax commission will bill In- 
diana Standard for January 
taxes on the basis of a correc: 


tion to 60°. Payment is due not 
later than Feb. 25, and it is an- 
ticipated here that the company 
will refuse to pay the difference 
between the commission’s and 
the company’s computation of 
the proper tax. 

The state will then certify its 
illeged “loss” in court, and 
order inspection of all the com- 
pany’s “delinquent” shipments 
stopped, it was indicated. 

If its case for payment of 
January taxes is successful, a 
commission spokesman said it 
will then press for payment of 
claims dating back to 1925. 

Should the court reject one or 
both of the commission’s claims, 
this spokesman continued, Min- 
nesota’s legislature, now in bien- 
nial session, will be asked to 

nsider legislation to compel 
‘uture measurement of gasoline 
elpts at 60°. 

One portion of the Indiana 
indard’s statement (complete 
ext carried in this issue) drew 
comment from Arthur B. An- 
rson, director of the tax com- 
ission’s petroleum division. 
lhe company lawyers make 
reat point of the fact that 

*y suffered losses through 

tinkage after inspection,” he 


id. “Well, that loss amounts 
ibout 1/10 of 1% of their 
\NUARY 22 1941 


total tax bill—-a loss, incidental- 
ly, that they are delighted to 
take in order to avoid the delays 
of tax measurement based sole- 
ly on receipts.” 

The Minnesota system of 
measuring imports uses. in 
spected gallonage as a basis. It 
is neither a strict sales tax nor 
a strict receipts plan. A semi 
“honor” system, it combines the 
operations of oil inspection and 
gasoline tax collections. 


* * * 


Paid as Billed 
Says Standard 


N. P. N. News Bureau 
CHICAGO, Jan. 18. The 
Standard of Indiana will be glad 
to submit to the courts its differ 
ences with the Minnesota tax 
commissioner regarding require- 
ments of the gasoline tax law, 
the company commented in a 
statement this week, adding 
that payments up to 1939 had 
been “in the exact amounts 
billed by the state.” 
Following is the complete 
text of the Indiana company’s 
(Continued on page 12) 


Madison Case II Washed Out; 
One Left in West Coast Case 


N.P.N. News Bureau 
CLEVELAND, Jan. 20. 

Widespread developments  oc- 
curring in past 10 days along 
the oil anti-trust front, were: 
Madison 
ber contracts), slated for trial 
Jan. 20 at Madison, Wis., was 
washed out with the last 
maining defendants dismissed 


Second case (job- 


re- 


or entering nolo coniendere 
pleas. 

Only one defendant (and 
its alleged subsidiary)  re- 


mains in the West Coast, set 
for trial Feb. 10. 

Treble 
jobbers in 
court at Minneapolis was con 
tinued until April 30 when it 
came up for trial Jan. 17. 

Indiana Standard has an- 
swered Elkins Act suit and 
denies pipeline dividends were 
illegal rebates. 

Federal court at 


35 
district 


damage suit of 


federal 


Wilming- 





ICC’s Pipeline Rate Ruling 
Injected in Trainload Case 


N. P. N. News Bureau 
WASHINGTON, Jan. 1(¢.—:1- 
terstate Commerce Commission 
today held oral argument in the 
Petroleum Rail Shippers Assn. 
case to consider pros and cons 
on prescribing trainload rates 
on petroleum products moving 
from the Southwest to northern 
terminal points. (ICC Dockei 
28106) 

Before the hearing was con 
cluded, however, the ICC’s re- 
cent crude oil pipeline rate de 
cision (ICC Docket 26570) had 
been injected in the proceedings 
during an extensive discussion 
of whether gasoline pipeline 
rates should be reduced along 
with those of the railroads. 


Different Basis Suggested 


Crude pipeline rate decision 
entered discussion when T. H. 
Burgess, counsel for Great 


Lakes Pipe Line Co. and Phillips 
Petroleum Co., in reply to ques- 
tions of ICC commissioners, told 
them to go ahead and reduce 
rates on the companies’ gaso 
line pipelines if Commission re 
garded that as fair. 

Mr. Burgess, however, de 
clared that any reduced gasoline 


pipeline rates ICC may order, 
should be on a different basis 
from the cost-plus-8% and 10, 
000 bbl.-minimum-tender pro 
posed in the crude oil pipeline 
decision. 

Twenty-five thousand bbls. i: 
the smallest practical minimum 
tender for gasoline pipelines, 
Burgess insisted, saying 2% ol 
a 10,000 bbl. shipment would be 
off-specification due to contam 
ination. Objecting to a cost-plus 
8% basis for fixing gasoline 
pipeline rates, Burgess pointed 
out that volume of gasoline be 
ing transported by pipeline is 
decreasing, citing a 75% loss 
in volume sustained by Great 
Lakes Pipe Line Co. 

Counsel appearing before ICC 
to urge reduced rates on 
line from the Southwest, were: 
P. G. Anderson, Lion Oil and 
Refining Co.; Douglas Orme, 
Cosden Oil Co.; J. F. Lawrence, 
Petroleum Rail Shippers Assn.; 
J. R. Lewallen, Tide Water Asso- 


aso 


ciated Oil Co.; and H. A. Hol- 
lopeter, Indiana Independent 
Petroleum Assn. 

Proponents’ argument was 


opened by Mr. Anderson, who 
(Continued on puge 9) 


ton, Del., has denied motions 
of Great Lakes and Phillips 
pipeline companies for change 
of venue in the other two El- 


kins Act suits. Government 
uncertain when trials’ will 
Start. 


Three defandants avoid re- 
trials in first Madison case 
(scheduled to start April 14) 
by dismissals or nolo con- 
tendere pleas. 

Activity in the 1940 suit, 
filed Sept. 30, last, in Wash- 
ington against the American 
Petroleum Institute, Ethyl 
Gasoline Corp. and 22 major 
oil companies, has_ slowed 
down with an extension of 
time until March 1 for de- 
fendants to plead or other- 
wise answer the complaint. 

An independent marketer in 
Washington State has filed 
treble damage suit naming as 
defendants a number of oil 
companies who were indicted 
in West Coast anti-trust case 
on Nov. 14, 1939. 


West Coast Damage Suit 


Details of the above develop- 
ments are covered in articles on 


immediately following pages, 
except for the Washington 
State treble damage _ action, 


summary of which follows: 


H. B. Harris, Seattle, Wash., 
and R. B. Harris, Portland, Ore., 
trading as Harris Brothers and 
distributing gasoline and other 
petroleum products have filed 
suit in the federal district court 
of western Washington, against 
Sunset Oil Co., General Petro- 
leum Corp., Standard Oil Co. of 
California, Texas Co., Tidewater 
Associated Oil Co., Gilmore Oil 
Co., Richfield Oil Corp., Shell 
Oil Co., Union Oil Co., and Sig- 
nal Oil & Gas Co., charging con- 
spiracy in restraint of trade. 

Included in the complaint is 
the charge that defendants on 
or about April 1, 1937 by con- 
certed action refused to sell 
plaintiffs gasoline in the Port- 
land area and forced the plaint- 
iffs thereby to discontinue and 
refrain from jobbing gasoline in 
the Portland area from said 
date to February, 1940. 

It was further charged that 
by said act defendant, Sunset 
Oil Co., obtained 95% of plaint- 
iffs’ business in Portland; that 
from April 1, 1937 defendants, 
through Sunset, supplied gaso- 
line to plaintiffs to distribute in 


7 








Seattle area only upon condition 
that plaintiffs abide by defend- 
ants’ policies, which unknown 
to plaintiffs, consisted of price 


maintenance and_ non-solicita- 
iion. 
On July 1, 1940, according to 


ccimplaint, Sunset refused 
plaintiffs the competitive price 
on gasoline in Seattle area by 
charging plaintiffs a higher 


* * 





price than that charged to other 
distributors of Sunset within 
the state of Washington. 

Because of these alleged acts, 
the plaintiffs are said to have 
lost profits amounting to $129,- 
651.35 and they ask treble dam- 
ages in the sum of $838,954.05 
and attorneys’ fees of $60,000, 
together with costs of the ac- 
tion. 


* 


Last Defendants Plead Nolo 
In Second Madison Oil Case 


N.P.N. News Bureau 

CHICAGO, Jan. 20. The so- 
called Second Madison Oil Case 
came to an end here Jan. 14, six 
days before the trial date set for 
Jan. 20 at Madison, Wis. 

A motion of the government 
to dismiss the indictment as to 
Tide Water Associated Oil Co. 
and Edward L. Shea, New York, 
formerly executive  vice-presi- 
dent of the company, was grant- 
ed at a hearing by Federal Dis- 
trict Judge Walter F. Lindley 
of Danville, Ill, who was as- 
signed to try the case by Senior 
Circuit Judge Evan A, Evans. 

J. W. Warner, Tulsa, Tide 
Water’s Mid-Continent _ sales 
manager and last remaining in- 
dividual defendant in the case, 
then entered a plea of nolo con- 
tendere and was fined $5000 on 
each of 3 counts of the indict- 
ment. 

Thus ended the government’s 
case in which it was charged that 
from 1931 through 1936 a num- 
ber of major oil companies com- 
bined to fix jobber margins and 
the terms of jobber contracts 
in the Mid-Continent and Mid- 
Western area. In its defense, 
Tide Water showed that during 
the time of the alleged combina- 
tion, it was a holding company 
and did not become engaged in 
marketing in the Mid-Continent 
until Dec. 1, 1936, 


Nolo Pleas Filed in First Case 


According to a Tide Water of- 
ficial, retrial of the first Madi- 
son Case (buying program) was 
avoided at the hearing here be- 
fore Judge Lindley as to Mr. 
Shea, Mr. Warner, and Noel 
Robinson, who had been granted 
new trials by Federal Judge Pat- 
rick T. Stone. Mr. Robinson 
was formerly a Tide Water ex- 
ecutive. 

In this first case, which was 
tried before Judge Stone during 
the fall and winter of 1937-38, 
the charge was dismissed by 
Judge Lindley as to Mr. Shea, 
while Messrs. Robinson and 
Warner entered pleas of nolo 
contendere and were fined $5000 


each, 
The indictment as to Tide 
Water Associated Oil Co. was 


dismissed in fall of 1937 during 
the trial on motion of the gov- 
ernment at the completion of its 
case. 


Deep Rock Oil Corp. was also 


dismissed in second Madison 
case during hearing before 
Judge Lindley.. Deep Rock was 
dismissed from first Madison 
case in 1937. 

The government was repre- 
sented at the hearing here by 


Special Assistant Attorney Gen- 
eral James C. Wilson of the De- 


partment of Justice, Washing- 
ton, and the defendants’ by 


Bethuel M. Webster, New York. 


One Left in West Coast Case 
As Texaco Pleads Nolo 
N. P.N. News Bureau 
LOS ANGELES, Jan. 18.—-Af- 
ter entering nolo contendere 
pleas in the West Coast anti- 
trust suit, The Texas Co. was 
fined $4000 on Jan. 15 by Fed- 
eral Judge Paul J. McCormick. 
The only remaining defendants 


who have not changed their 
pleas from not guilty to nolo 
coniendere are the Tide Water 
Associated Oil Co. and Seaside 


Oil Co. (which was described by 
government as an affiliate of 
Tide Water-Associated). Trial 
of this case had been scheduled 
for early next month. (See 
NPN, Nov. 22, 1939, for details 
of indictment.—-Editor.) 


* * 


Treble Damage Hearing 
Now Set for April 30 


N.P.N 
MINNEAPOLIS, Jan. 17. A 
new continuance was won today 
by the defense in the hearing of 
35 northwest independent job 
bers against major oil com- 
panies, 
Criginally 


Special to 


postponed from 
Dec. 17 NPN, Nov. 27, 
1940), hearing now is set for 
April 30 on Federal Judge Gun- 
nar H. Nordbye’s court calendar. 


(see 


Great Plains Producer 

SAN FRANCISCO First 
commercial oil produced in the 
Great Plains region of Canada 
was brought in by Standard Oil 
Co. of British Columbia (Cali 
fornia Standard). Drilled to 
3260 ft., the well flowed 500 bbls. 
of 26 gravity crude and 13,000,- 
000 cu. ft. of gas daily. It is on 
a 50,000 acre tract leased from 
Canadian Pacific Railway. 


National Auto Show Cancelled; 
Models May Have Few Changes 


N. P.N. News Bureau 


CLEVELAND, Jan. 20. 
While defense activities of auto- 
mobile manufacturers has re- 
sulted in canceling of the Na- 
tional Automobile Show, sched- 
uled for October in New York 
City, some 1942 model changes 
may be expected. 

This announcement was made 
the past week by Alvan Mac- 
auley, president of Automobile 


Manufacturers AsSsn., who 
states: 
“We believe the public will 


approve the industry’s decision 
to eliminate the show in a period 
such as this. The action will 
not control the course each com- 
pany may follow as to intro- 
ducing new models for 1942. 
Some model changes may be 
expected, where they will not 
interfere with the defense pro- 
gram, because it has been possi- 
ble in many cases to keep tool 
and die departments going with 
this work pending readiness of 
their defense _ assignments. 
Changes also may be advisable 
or necessary on account of 
needed defense materials. Each 


company gave its pledge to ou 
Government last October 1 
that future model changes 
would be subordinated to de 
fense work.” 

At present, deliveries ai 
being made on several majo) 
military items, such as truck: 
scout cars, aviation and marin: 
engines and other special arm) 
vehicles, Mr. Macauley pointed 
out. 

Items which the automotiv: 
industry is now working on, 
include the following: new build- 
ings for defense production; 
airplane engines, 5 separate 
types; armored and unarmored 
motor vehicles; high-speed ma- 
rine engines; submarine diese] 
engines; tanks; half-track pe) 
sonnel carriers; machine guns; 
jigs and tools for aircraft fac 
tories; naval arsenal for tor 
pedo and gun parts; two-wheel 
trailers to haul machine guns; 
shell cases, fuses, bomb parts, 
cartridge cases, fire control 
equipment; radio apparatus, 
drift meters, compasses. and 
other instruments; aluminum 
and magnesium castings for air- 
plane engines. 





Pipelines Denied Change of Venue, 
D.J. Uncertain When Trial to Start 


N. P.N. News Bureau 
WASHINGTON, Jan. 20. 
Justice department officials pro 
fess to be uncertain when trial 
can be in Elkins Act 
cases against Great Lakes Pipe 
Line Co. and Phillips Petroleum 
Co. and Phillips Pipe Line Co., 
despite federal court’s denial ol 
change of venue motions on 
Jan. 10. Defendants have 20 days 
to file answer from date they 
are notified of court’s decision, 
it was pointed out by D. J. offi 

cials. 

Justice department had _ filed 
an expediting certificate in these 
two suits which were filed Sept. 
30, 1940 in Wilmington, Del, 
federal district court. This auto- 
matically took them _ before 
three-judge federal court from 
which appeal is direct to U.S 
Supreme Court. 

Suits charge that pipeline 
dividends paid to owner-shippers 
constitute illegal rebates of 
transportation charges in viola 


started 


tion of Elkins Act. Three-fold 
penalty was asked in the Phii 
lips case, measuring it by 
amount of alleged rebates re- 
ceived since Jan. 1, 1939. No 
penalties were asked in the 


Great Lakes case, but an injunce- 


tion prohibiting future  pay- 
ments of dividends to owner- 


shippers is sought (as it also is 


NATIONAL 


in other Elkins Act pipeline 
cases). 

In the third Elkins Act case 
at Hammond, Ind., _ Indiana 


Standard has filed answer deny 
ing that dividends from its 
wholly-owned subsidiary are il 
legal rebates. No expediting 
certificate was filed in this case, 
so trial will be in district cow 
on regular calendar, it is ex- 
pected. (See article on page 9 
summarizing Indiana _ Stand 
ard’s answer in pipeline suit 
Editor.) 


Crude Nominations 
Decrease in Texas 


Special to N.P.N 

AUSTIN, Jan. 18..—A marked 
decrease in purchasers’ nomina 
tions for February and March 
was apparent here this week 
as Texas Railroad Commission 
heard testimony at a state-wid 
oil hearing, upon which anothe! 


60-day order will probably be 
based. 
Total nominations were 


around 130,000 bbls. daily under 
figures for December and Janu 
ary taken at last hearing. Pres 
ent order expires Jan. 31. With 
a 60-day order virtually pro! 
ised, main interest among oil 
men was whether 9 or 10 day 
shutdowns will be ordered. 
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Standard of Indiana Replies 
To Pipeline ‘Rebate’ Charges 


N. P.N. News Bureau 

CHICAGO, Jan. 20.—Answer- 
ing today the justice depart- 
ment’s suit, filed in federal dis- 
trict court at Hammond, Ind., 
Standard Oil Co. of Indiana 
denies that dividends received 
from Stanolind Pipe Line Co., 
its wholly-owned _ subsidiary, 
constituted illegal rebates of 
transportation charges under 
the Elkins Act. 

Indiana Standard’s answer to 
the suit, filed Sept. 30, 1940, 
states its view that the Elkins 
Act provides for three-fold for- 
feiture only when the money 
was knowingly received by the 
shipper as a rebate or offset. 

Then, the answer _ states 
reasons why the company 
“verily believed” that it had a 
legal right to transport its own 
crude petroleum over a wholly- 
owned subsidiary’s pipeline and 
to receive dividends from such 
subsidiary out of transportation 
revenues paid by the defendant 
to its subsidiary. 


States Its Reasons 


Among the “reasons” urged 
for the Indiana company believ- 
ing it had a right to do this, 
were: 

That Congress did not in- 
clude pipelines in the socalled 
Commodities Clause in 1906 
which prohibits any “railroad 
company” from transporting 
its own property. 

That Congress has never en- 
acted any of the pipeline di- 
vorcement legislation _ pro- 
posed from 1906 to date. 

That even though the Na- 
tional Industrial Recovery Act 
(Section 9) authorized the 
President to institute pipe- 
line divorcement proceed. 
ings, where rates or practices 
tend to create a monopoly, 
nothing of this sort was ever 
Started. 

That Congress, through in- 
vestigatons, reports, etc., has 
been well aware that pipe- 
lines had directorates inter- 
locking with their parent 
companies’, that the lines 
transported almost exclusive- 
ly for their owner-shippers 
and that dividends were paid 
to parent companies by the 
pipelines. 

That the ICC has recognized 
and approved _ proprietary 
Ownership in terminal and in- 
dustrial railroads, and the 
payment of dividends to 
owner-shippers. 

That, in the 6 years the 
pipeline rate case has been 
before the ICC and in its re- 
cent decision (See NPN, Jan. 
8, 1941), no allegation was 
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made in this case that pipe- 
line dividends constituted il- 
legal rebates; nor did any 
representative of the Depart- 
ment of Justice or other 
government agency appear 
and so charge. 


For these and other “reasons,” 
the Indiana company contends 
that it was justified in believing 
that its receipt of Stanolind 
pipeline dividends was lawful; 
if not, then why didn’t Con 
gress, the ICC or justice depart- 
ment do something about it long 
ago, the company, in effect, 
asks. 

Buys 92% of Its Crude Needs 

Indiana Standard’s answer 
disclosed that the company’s 
crude requirements average 
{75,000 bbls. per day. Only 
about 14,400 bbls. per day are 
produced by and_ purchased 
from subsidiaries and the bal- 
ance of about 160,600 bbls. per 
day is purchased from others, 
the answer said. 

This was cited as indicating 
why the Indiana company has 
invested so much in pipelines 
to assure its refineries with an 
economical and unfailing sup- 
ply of crude. Its investment of 
over $325,000,000 in refining, 
sales and distribution facilities 
is “premised almost wholly” 
upon the ability to obtain this 
crude supply, the answer said. 

To provide the refineries it 
served with a continuous sup- 
ply of crude, the pipeline com- 
pany in the 24 years since its 
incorporation has made_ sub- 
stantial changes and extensions 
to reach new fields. This has 
necessitated moving some lines. 
dismantling and _ abandoning 
others. On such changes, more 
than $135,000,000 was _ spent, 
the answer said. 


Denies Return is ‘Excessive’ 


Replying to the _ allegation 
that Stanolind line has paid div- 
idends averaging a 36% return 
annually on $28,084,400 par-val 
ue capital stock issued, the In- 
diana company’s answer said 
that cost of pipeline stock was 
carried on its books at $53.- 
311,941. This represents a_ to- 
tal of $58,889,913 paid to Sin- 
clair for the line, less capital 
distributions aggregating §$5.- 
577,972. Computing the rate of 
return on this “cost” figure, the 
company said $91,653,439 in div 
idends for the 1931-39 period av 
eraged less than 19% instead 
of 36% alleged in the com- 
plaint. Dividends for more re- 
cent years, on this basis, were: 
10.27% for 1938; 12.12% for 
1939; and 7.11% for 1940. 

Taking the ICC’s valuation 
of the Stanolind line, $47,200,165 
as of Dec. 31, 1934, and adding 


value of additional property 
utilized since that date, the In- 
diana company said the _ per- 
centage return was 17.53% for 
1935; 16.99% for 1936; 16.45% 
for 1937; 11.98% for 1938; and 
11.63% for 1939. 

Stanolind pipeline’s rates 
have been reduced to a level 
of 65% of rates prevailing on 
Dec. 31, 1933 (which was the 
rate cut proposed in the ICC 
examiner’s first report), the 
answer said. Pipeline “has been 
and now is” ready to transport 
as common carrier any _ ship- 
ment tendered, subject to its 
published tariff, rules and reg- 
ulations, answer said. However, 
since 1930 (when the Indiana 
Standard bought out Sinclair’s 
interest) substantially all ship- 
ments have been tendered by 
the Indiana company or its sub- 
sidiaries. 

‘May Be Unconstitutional’ 

Indiana Standard also urged 
that the Elkins Act’s three-fold 
forfeiture was unconstitutional 
as being “too indefinite’, if the 
measure of the penalty is the 


difference between dividends 
paid and those which would 
have been paid on a basis of a 
“reasonable return on_ invest- 
ment” or on “reasonable tariff 
rates”. 

Denying that the dividends 
were illegal rebates, the com- 
pany insisted that to enjoin 
payment of these dividends, 
such as the government asks 
in the suit, would be a depri- 
vation of property without due 
process of law, 

In the alternative, if the gov- 
ernment contends that the pipe- 
line company is in fact nothing 
but a department of the Indiana 
Standard, then, the answer 
urged, the parent company 
could transport its petroleum at 
cost; with the dividends in fact 
paid to itself, they are nothing 
but “bookkeeping transactions” 
and cannot be called rebates or 
offsets as used in the Interstate 
Commerce Act. 

Indiana Standard’s answer 
was signed by Buell F. Jones, 
Cc. Henry Austin, Weymouth 
Kirkland and William Wilson, 
attorneys. 





ICC’s Pipeline Rate Ruling 


Injected in 


(Continued from page 7) 
presented statement emphasiz- 
ing need of independent refiners 
for reduced rates on gasoline. 
Next to appear was Orme who 
urged a 20% downward revision 
in rates on gasoline moving to 
distributing terminals in train 
load lots of 25 cars or more. 

Carload Cuts Asked 

Mr. Lewallen asked ICC to 
order reductions of 10c per hun- 
dred weight on carload and 15c 
per hundred on trainload ship- 
ments, applicable to gasoline 
and to all other refined products 
as well. ICC also should permit 
re-building of gasoline ship- 
ments in trainload lots at local 
rates between terminal points 
and ultimate destinations, he 
said. 

Mr. Hollopeter requested ICC 
to prescribe competitive train 
load rates on gasoline to In- 
diana pipeline and marine term 
inals. 

Mr. Lawrence, in a rebuttal 
statement following argument 
by M. G. Roberts, railroad coun 
sel, told ICC a 90-day trial 
would prove his contention that 
rail carriers would regain $200, 
060,000 a year in business if 
their rates were reduced as sug 
gested to P. R. S. A. Mr. Robert: 
previously had insisted proposed 
trainload and reduced singic 
carload rates would not produce 
enough new business to mak«¢ 
up the loss of revenue on exist 
ing traffic. 

Substantial portion of the 3 
hours allotted for the P. R. S. A. 


Trainload Case 


oral argument was consumed by 
inquiries from ICC commis 
sioners regarding possible re- 
ductions in rates for gasoline 
pipeline rates and the conse 
quent use of such facilities by 
independent refiners. 

Pipeline Question Arises 

Pipeline rate reduction ques- 
tion first arose during Mr. An 
derson’s opening statement 
when Commissioner Eastman, 
in response to an inquiry, was 
advised that gasoline pipeline 
rates were meaningless because 
the owners are also the ship 
pers. To afford effective relief 
to independent refiners, rail 
tariffs must be reduced to a 
competitive level with pipeline 
rates based on cost plus fair 
return, Commissioner Eastman 
was told. 

ICC members again raised 
pipeline rate question during 
Mr. Hollopeter’s argument, in 
quiring whether independent re 
finers would ship by pipeline 
rather than rail, if gasoline 
pipeline rates were reduced to 
a cost plus basis. To this, Hol- 
lopeter replied they would not 
under present conditions, adding 
however, they might if pipeline 
operations were divorced and 
made wholly independent. Hol- 
lopeter then explained that even 
with reduced rates, independ- 
ents would be “much at the 
mercy of the majors” since the 
latter would have the first cal! 
on their gasoline pipeline fa- 
cilities. 

Mr. Lawrence took up the 








argument at this point, declar- 
ing it his belief that reduced 
gasoline pipeline rates would 
not cause independents to ship 
by pipeline instead of rail, be- 
cause they would have to build 
connecting lines to pipeline 
terminals. Independent refiners 
were represented by Mr. Lawr- 
ence as glad to continue using 
the railroads if latter’s rates are 
reduced to level no more than 
5e per hundred above cost plus 
fair return rates for pipelines. 

During Mr. Burgess’ argument 
Commissioner Mahaffie sought 
an explanation of how, as he 
put it, Great Lakes and Phillips, 
while holding themselves out as 
common carriers, happen to be 
able to keep from having any 
requests to transport gasoline 
from independent refiners. Com- 
missioner also wanted to know 
whether Great Lakes or the 
shippers built the connecting 
lines to refineries and was told 
that Great Lakes had borne the 
cost in some cases, and the re- 
finery in others. Commissioner 
Mahaffie further inquired if any 
independent refiner had ever 
made application for construc- 
tion of a pipeline to a Great 
Lakes terminal and was advised 
none ever had. 

Commissioner Eldridge then 
said he could not understand 
why, in view of the economical 
service gasoline pipelines were 
offering, nobody wanted to use 
them. 

Didn’t Wish ‘Rate War’ 

Commissioner Eastman asked 
Mr. Burgess why gasoline pipe- 
lines had not established their 
rates on a basis of cost instead 
of rail rates, and received the 
reply the companies had _ not 
wanted to start a rate war. 

Commissioner Splawn said he 
could not see why contaminated 
gasoline could not be sold for 
what it would bring, after Mr. 
Burgess had argued that a mini- 
mum tender smaller than 25,000 
bbls. would involve too great a 
loss through contamination. 

Commissioner Eastman, ques- 
tioning Mr. Lawrence, devel- 
oped the point that the rail- 
roads which had the figures at 
their disposal, had not produced 
evidence to show that gasoline 
in trainload rates cannot be 
handled more economically than 
in single carloads, contentions 
of the carriers to the contrary. 


‘Gas’ Tax Collections 
Up $8,000,000 


N. P. N. News Bureau 
WASHINGTON, Jan. 20. 
Federal gasoline tax collections 
totaled $25,566,483 in December, 
1940, as compared with $17,000,- 
709 in December, 1939, Bureau of 

Internal Revenue reports. 

December lubricating oil col- 
lections amounted to $2,663,017 
as against $2,306,045 in the same 
month of 1939. 


February ‘Gas’ Demand Up 7% 
Bureau of Mines Estimates 


N.P.N. News Bureau 
WASHINGTON, Jan. 21.—Do- 
mestic demand for motor fuel 
in February is estimated as 39,- 
000,000 bbls., about 7.6% higher 
than the actual daily average 
demand in February, 1940, Bu- 
reau of Mines forecast today. 

Estimate for exports of motor 
fuel, based upon forecasts by 
the principal exporters, is 1,- 
800,000 bbls. compared to an 
actual export of 1,900,000 bbls. 
in February, 1940. 

Daily average supply of do- 
mestic crude oil estimated by 
Bureau to meet the market de- 
mand in February, 1941, is 3,- 
628,900 bbls. This is 37,900 bbls. 
daily higher than the estimated 
demand for January and 1% 
higher than the actual demand 
for February, 1940. 

Estimated required gasoline 


production by refinery districts 
follows: 


East Coast 5,930,000 
Appalachian 1,680,000 
Ind.-Ill. 9,830,000 
Oklahoma 2,380,000 
Kans.-Mo., 2,510,000 
Texas Inland 3,000,000 
Texas Gulf Coast 10,730,000 
La. Gulf Coast 1,230,000 
Inland La.-Ark. 790,000 
Rocky Mt. 1,210,000 
California 6,010,000 


Estimated daily average crude- 
oil demand forecast by states fol 
February, in barrels, follows: 


Texas 1,312,900 
California 595,700 
Oklahoma 442,500 
Illinois 342,100 
Louisiana 288,600 
Kansas 193,200 
New Mexico 100,700 
Wyoming 74,600 
Arkansas 66,100 
Pennsylvania 50,000 
Michigan 47,500 
Indiana 22,500 
Montana 20,006 
Mississippi 16,100 
Kentucky 15,400 
New York 12,900 
West Virginia 10,900 
Ohio 10,100 
Colorado 3,900 
Nebraska 3,200 


Total 3,628,900 





Program and Speakers Are Announced 
For Oil Burner Institute Convention 


N.P.N. News Bureau 

NEW YORK, Jan. 20.—-Speak- 
ers at the oil burner convention 
to be held in connection with the 
National Oil Burner Progress 
Exhibition and Convention, 
March 17-22 in Philadelphia, 
were announced today by Oil 
Burner Institute. 

Chairman of the Engineering 
session, scheduled for March 19, 
is Ross M. Sherman, president 
of Silent Glow Oil Burner Corp. 
Commercial standards from the 
standpoint of Federal Housing 
Administration requirements, 
will be discussed by R. K. Thul- 
man, engineer with the Techni- 
cal Division of the FHA. 

R. S. Dill, engineer of the U. 
S. Department of Commerce, 
National Bureau of Standards, 
will speak on the bureau’s heat- 
ing equipment tests, and C. R. 
Welborn, secretary of the Un- 
derwriters’ Laboratories’ will 
speak on the laboratory facili- 
ties and methods in connection 
with commercial standards. 

Also scheduled to speak at 
the engineering sessions are W. 
O. Lum, consulting engineer, air 
conditioning and commercial re- 
frigeration department of Gen- 
eral Electric Co. 

The Merchandising session, 
March 20, will be preceded by a 
breakfast at which Oil Burner 
Institute will be host. Chair- 
man of the session will be C. E. 
Lewis, general sales manager, 
Delco Appliance Division, Gen- 
eral Motors Sales Corp. 

Speakers scheduled for the 
merchandising session include 
W. A. Matheson, assistant to 


the president, Williams Oil-O- 
Matic Heating Corp.; F. W. 
Lovejoy, sales executive, Soc- 
ony-Vacuum Oil Co. Inc.; and 
J. E. Winters, sales promotion 
assistant, oil burner department 
of Standard Oil Co. of New 
Jersey. 
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English Oil Man Dies 


Charles Cheers Wakefield, 81, 
philanthropist and _ governing 
director of C. C. Wakefield & 
Co., Ltd., international lubricat- 
ing oil firm, died Jan. 15 at 
Beaconsfield, London. 

Born in Liverpool, Nov. 30, 


Lord Wakefield 





1859, Lord Wakefield of Hythe 
went into the oil business in 
London, made a fortune and 
spent it freely for hospitals, de- 
velopment of speed on land and 
water and for purchasing jew- 
els, antiques and manuscripts, 
many of which he presented to 
Britain. 

Interested in promoting 
friendly relations between Great 
Britain and the United States 
Lord Wakefield headed the Sul 
grave delegation which came to 
this country in 1922. 

Lord Wakefield was president 
and director of numerous organ. 
izations. He held membership 
in the Legion of Honor, Order 
of the Crown of Belgium, Grand 
Cross Order of Leopold and 
many others. He leaves a wid- 
ow, the former Sarah Frances 
Graham. They had no children. 


co * * 


William T. Wallace 


William T. Wallace, 69, vice- 
president of Gulf Oil Corp., New 
York production division, died 
Jan. 20 at his Long Island home 
after a long illness. 

Mr. Wallace, a civil engineer, 
had directed exploration work 
and oil well drilling operations 
for Gulf Oil Corp. in Venezuela, 
Colombia, Panama, Ecuador, 
England, Denmark, and _ else- 
where in Central and South 
America, Europe and the near 
East. He was born in Port 
Hope, Ont. 

Funeral services for Mr. Wal- 
lace, who was also vice-president 
and director of the Gulf Explora- 
tion Co., Venezuela Gulf Oil Co., 
and Mexican Gulf Oil Co., will 
be held Jan. 22 at his home. 
Burial will be private, Jan. 23, 
at Rochester, N. Y. He leaves a 
widow, the former Elizabeth 
Cottrell, a son, Robert Bruce 
Wallace, and 2 sisters, Miss Mar- 
garet M. Wallace, and Mrs. Jean 
W. Cornett, Denver, Col. 


Seek Lower Rates 
To Salt Lake City 


TULSA, Jan. 21. Western 
Trunk Line Committee is consid- 
ering application that would re- 
duce rail rates on_ gasoline 
shipped from the southwest to 
Salt Lake City, Utah. 

The proposal states there is to 
be a substantial movement of 
gasoline from the southwest to 
an Army air field near Salt 
Lake City, delivery of which will 
be taken at points on the Salt 
Lake, Garfield and Western 
Railroad, to which Utah common 
point rates are not now applica- 
ble. The proposal would estab- 
lish Utah common point rate on 
shipments from Oklahoma, 
North Texas and Kansas to Salt 
Lake City. If approved, the rate 
would result in substantial re- 
ductions from some southwest- 
ern origin points. 
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Get the “Sleepers” out 
Of the “Lend-Lease” Bill 


Getting war munitions to England in 
the greatest quantity in the shortest pos- 
sible time, and especially in the predicted 
critical next 60 to 90 days, is one thing 
with which we believe every oil man 
agrees whole-heartedly. 

But when an administration presents a 
proposed law to this effect, which bill 
at the same time will permit the secre 
taries of the Army and Navy, and any- 
one else designated, to build factories of 
all kinds, without limit and for all time 
to come, in which to make everything 
that can possibly be of assistance to an- 
other nation at war or about to be at 
war, then, that is decidedly something 
else. 

This is one of the important features 
of the Roosevelt ‘“lend-lease” bill now 
being discussed at Washington. It is a 
feature that the administration has not 
yet admitted exists, yet it is there in plain 
language. However, it has not been the 
practice of the Roosevelt administration 
to admit the presence of any “sleepers” 
in its many bills. 

The oil industry is much interested in 
this proposed power to put whomever 
the President may designate into the man- 
ufacturing business, without further no- 
tice to the public but with unlimited ac. 
cess to the public’s funds, because of the 
administration’s vigorous effort of sev- 
eral years to try and slip a law through 
Congress that would give it super con- 
trol of this oil industry. And in this bil! 
to seize the oil industry, the administra- 
tion also has denied the presence of the 
many “sleepers” bestowing great power 
and yet that lie quite openly in the bill. 


In these stirring days of war prepara- 
tion, there have arisen various groups in 
Washington that want to build govern- 
ment factories. It is alleged that private 
business will not be able to meet the de- 
mand. Right now there is considerable con- 
troversy over whether the steel industry 
can take care of all the demands that 
may be placed upon it, with certain 
radical government groups shouting loud- 
ly that there must be added capacity to 
be built by government. 


So it was to be expected that at the 
first opportunity the authority for the 
New Deal to go into the manufacturing 
business without limit, or further act of 
Congress or even public knowledge, would 
be slipped into some proposed legisla- 
tion. 


Here it is, quite plainly, in the bill to 
furnish supplies to England, and which 
the public is being asked to approve in 
‘oto and without change. 


We are for the purpose of the bill, but 
very citizen has the right to insist that 
the possible breadth of every section of 
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the bill be explored and he also has the 
right to ask that those powers not de- 
manded by the alleged purpose of the 
bill. be eliminated. 

If all that the administration really 
wants are the frank admitted purposes 
of the bill, then the administration will 
be only too willing to throw out these 
un-American “sleepers” as they are dis- 
covered. 


The Railroads Do Not Want 
Any Oil Tonnage? 


That blunt speaking editor of the 
“Railway Age”, Sam O. Dunn, said edi- 
torially the other week in listing reasons 
why the railroads are losing traffic: 

“the slowness of the I.C.C. to permit 

railroads to install trainload rates, 

which are an effective means of mini- 
mizing bulk-carriage competition, by 
barge and pipe line.” 

This is one sin that we do not believe 
can be blamed on the Interstate Com- 
merce Commission. The trouble would 
seem to be the inability of the railroads 
to make up their minds that trainload 
rates would get them back much lost oil 
traffic, and then, when a few roads seem 
to have made up their minds to that fact, 
for them to stay hitched. 

One thing is certain, whether Editor 
Dunn will agree with it or not, and that 
is the railroads have certainly done al] 
they could to force the development of 
pipe lines, crude oil and gasoline, to make 
necessary the development and use of 
waterways and to cause the great growth 
of truck transportation of petroleum 
products. If the railroads have over- 
looked any bets to build up these com- 
petitive systems, we do not know where 
they are. 

There is only one conclusion that an ob- 
server is entitled to come to, and that is 
that the railroads simply do not want 
the oil industry’s tonnage—not even at 
any price. 


Consumers Division Convicts 
Without Trial 


The oil industry got a good taste of 
bureaucratic government in all its ar- 
bitrariness the other week, when the so- 
called Consumers Division of the Nation- 
al Defense Advisory Commission handed 
out a pronunciamento that heating oil 
prices on the East Coast are too high. 

Of course the fuel oil marketing com- 
panies stood as the accused. In fact, 
they were more than accused, they were 
convicted and sentenced without the faint- 
est semblance of a hearing. In fact this 
particular bulletin was quietly hustled 
through the Defense Commission without 
any one outside of this Consumer’s Divi- 
sion even getting wind of it. The proced- 


ure was no more thoughtful and consider- 
ate of the rights of others than an old 
fashioned lynching. 

These so-called “Consumers” activities 
are planned more to be bushwhacking 
outfits than semi-judicial bodies. They 
seem to be expected always to find that 
the price is “too high” and to condemn 
the industry coycerned, in public state- 
ments and without any hearing, without 
opportunity for the industry to state its 
side at the same time. 

Generally these “Consumers” outfits 
around Washington have been manned 
by people who are decidedly biased 
against business, in fact often they are 
people who have devoted their lives to 
finding only the bad spots or their con- 
ception of bad spots in business. 

These biased “Consumers Advisors” 
have not refrained from being easy tools 
in the hands of “hard buyers.” Much of 
the protest against fuel oil prices along 
the East Coast of recent years has been 
credited to certain buyers who are not 
interested in buying at fair prices but 
only at lower and constantly lower prices. 
And the yell of these buyers has made 
nice political dope for some political of- 
ficeholders from that country. 

As pointed out in last week’s NPN- 
pages 7 and 10-—-this complaint of De- 
fense Commission’s Consumer’s Division 
was not a fair one. It condemned the 
industry for the usual seasonal advance 
in prices which is generally true for all 
industries that have buying seasons; it 
did not show that prices have been de- 
clining even despite the biggest demand 
in last winter’s severe weather; that 
most consumers are protected by con- 
tract and that the advance in tanker 
rates had not been reflected entirely in 
price; and it did not concern itself with 
whether the lower prices it cited had 
been reasonably profitable. 

The whole report read very clearly as 
if it did not make any difference what 
the oil companies’ story is, they are wrong 
and they are ever going to stay wrong 
so far as these particular “Consumers 
experts” are concerned. That, unfortu- 
nately, is what all business has had to 
contend with in dealing with so many 
of the bureaus and officials at Washing- 
ton. 

How to meet a group that is not fair 
and that has no intention of being fair, 
seemingly, is one of the big problems of 
today’s political situation. Generally, if 
they are important enough, about all the 
afflicted industry can do is correct the 
false and unfair statements every time, 
but the trouble is that these counter state- 
ments seldom get anywhere near the pub- 
licity that the attacking statements do. 

Perhaps the National Defense Advisory 
Commission can set up some kind of a re- 
view board to pass on the proposed “find- 
ings” of its “Consumers” division and, if 
necessary, give the indicted industry an 
opportunity to examine the experts and 
be heard? 
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Battle Of Sales vs. Oil Tax 


Looms For Texas Legislature 


Special to N.P.N. 

AUSTIN, Jan. 20.-— Texas 
again faces the prospect of a 
four-month battle between ad- 
vocates of sales tax and oil tax 
on which type of revenue shall 
pay old age pensions. 

Gov. W. Lee O’Daniel fired 
the opening gun Jan. 17 in his 
message to the legislature in 
which he advocated new natural 
resources taxes totaling $11, 
000,000 annually and 1.6% trans- 
action tax totaling $51,000,000. 

A legislature split into 2 
camps, one wanting oil, gas and 
sulphur to carry the load and 
the other advocating the sales 
tax, marked time waiting for 
the O’Daniel inauguration cere- 
monies to conclude. This over, 
a bitter fight is expected to 
break out again. 


Tax Bill Deadlocked 


When Gov. O’Daniel was serv 
ing his first term, 2 years ago, 
his advocacy of a transactions 
tax threw the legislature into 
a turmoil, the bill became dead- 
locked in the house and the 
session finished without any 
sort of tax being passed to fi- 
nance old age _ pensions, the 
plank on which O’Daniel was 
elected. 

The bill passed the senate by 
a comfortable majority but 56 
house members held out against 
it. They became known to their 
friends as “The Immortal 56” 
and to their enemies as_ the 
“Willful enemies of the old 
folks.” Charges were hurled at 
Gov. O’Daniel that he was the 
“stooge” of the major oil com- 
panies, which were trying to 
cram the sales tax into the 
constitution, where it couldn't 
be repealed, in order to escape 
taxation themselves. 

One faction in the legislature 
wanted natural resources (oil, 
gas and sulphur) to finance all 
the pension tax bill. Their ar 
gument was that such a tax 
would be largely paid by con- 
sumers outside of Texas since 
Texas consumes only a small 
part of the oil and gas it pro 
duces. 

The dispute spread from the 
capitol throughout the state, 
causing as sharp a split as any 
controversy since the prohibi- 
tion repeal question. Merchants 


i2 


were particularly vociferous 
against a sales tax of any de.- 
scription. The oil companies and 
utility people were equally bit- 
ter against a big resources tax. 
The old people didn’t care 
where their money came from 
so long as they got it. Their dis- 
appointment was keen when 
the legislature quit without 
passing any tax and the old 
people retaliated by ousting 
most of the “56” from office in 
the next election, 
Outcome Is Toss-Up 

Outcome of Gov. O’Daniel’s 
transaction tax this session is 
still a toss-up. One of the ob 
jectional features 2 years ago 
was that it was in the form of 


a constitutional amendment, ex 
tremely hard to repeal if it 
proved unpopular. Gov. O’Dan 
iel this time urged that the bill 
be statutory, repealable by a 
simple majority vote in both 
houses. 

The governor told the legis 
lature his 1.6% transaction tax 
would raise $50,000,000 a year 
and would replace the present 
ad valorem property tax. He 
also suggested a resources tax 
which would raise $11,000,000 
The scale of this tax is: 

3.75c per bbl. on oil (at $1 
per bbl. average price) instead 
of 2.75¢. 

One-half cent per 1000 cu. ft 
on natural gas, instead of 1/10 
of le. 

$1.23 per ton on sulphur in 
stead of $1.03. 

Gross receipts levies on pub 
lic utilities ranging from 0.945 
of 1% to 1.85%. 





Paid Tax as State Billed, 
Says Standard of Indiana 


(Continued from page 7) 
statement, made public after 
the tax commissioner indicated 
he would bring action to force 
payment of the gasoline taxes 
from 1925 based on a tempera 
ture correction of 60 

“Standard Oil Company of 
Indiana will gladly submit 
to the courts its differences 
with Minnesota’s tax com- 
missioner regarding  require- 
ments of the gasoline tax law, 
company attorneys announced 
here today. Their comment fol- 
lowed on a report that the tax 
commissioner was planning to 
sue the company for $213,200 
claimed due on shipments since 
1925, figuring their volume on 
a theoretical 60-degree tempera- 


ture basis instead of on the 
liquid measurement actually 
used. 


“Standard attorneys said that 
the gasoline tax payments to and 
including 1938 had been in the 
exact amounts billed by the 
state, and that action concern- 
ing them must be considered 
as final. During 1939 and 1940 
the state has been reserving 
the right to claim additional 
amounts if the theoretical gal- 
lonage at 60 degrees’ should 
prove to be larger than the ac 
tual gallonage shipped. 

“In 1939 said the company 
statement, shipments to Minne- 


sota totaled 99,392,218 gallons, 
but due to shrinkage enroute 
the total received at bulk plants 
within the state was only 99,294, 
793. 

“Standard Oil Company thus 
actually paid $3,780 tax on 97,- 
425 gallons shown on its ship 
ping bills from refineries which 
did not arrive in the_ state 
owing to shrinkage. 

“The state is now asking that 
the company pay tax on the still 
larger volume the shipments 
would theoretically have had if 
they had been loaded at 60 de- 
grees, or a total of 99,935,281 
gallons. The commissioner is 
demanding additional tax on the 
difference of 543,063 gallons be- 
tween the actual gallonage and 
the theoretical gallonage, and 
he is asking similar amounts on 
calculated differences of earlier 
years. 

“To these demands the Stand- 
ard attorneys take exception. It 
seems incredible to them that 
without specific statutory war 
rant, under a law which re 
quires payments of tax on gaso- 
line actually received within the 
state, an official of the state 
can properly declare that if the 
product had been a certain num 
ber of degrees hotter or colde) 
when shipped its volume would 
have been a certain different 
amount and that the tax payer 
must therefore pay an addition- 
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al sum. They do not believe 
the present law permits the 
state authorities to collect taxes 
on thin air and insist that they 
are on gasoline. 

“Standard attorneys pointed 
out that the basis upon which 
the company is paying taxes to 
Minnesota is exactly the same 
as the basis upon which it sells 
the customers, namely, the num- 
ber of actual, measured gallons, 
without adjustment for tempera 
ture.” 


Gasoline Tax Exemption 
Sought for Tractors 
N. P. N. News Bureau 

TULSA, Jan. 18.—Oklahoma 
farmers this week presented the 
Oklahoma legislature with reso- 
lutions urging exemption from 
the state gasoline tax of moto) 
fuel used in farm tractors and 
retention of present statutes 
pertaining to regulation of trac- 
tors. 

Occasion was a “field day” set 
apart by Gov. Leon C. Phillips 
and both houses of state legis- 
lature. Delegates from 43 of 
Oklahoma’s agricultural coun- 
ties met the governor and sat 
in at legislative sessions. 

Efforts have been made at 
this session to. revise this 
statute and place farm tractors 
on the eligible list for ad val- 
orem taxation. 


Virginia Tax Collections 
Increase 15.5% 


RICHMOND, Jan. 18. Vir 
ginia’s gasoline tax collections 


for the month of November, 
1940, showed an increase of 


15.5% over the same month in 
1939, reports E. A. Kyhn, secre 
tary of Virginia Petroleum In 
dustries Committee. 

Gasoline tax collections for 
November were $1,836,926, com 
pared with $1,590,491 for No 
vember, 1939. Collections fo. 
the first 11 months of the yeai 
were $19,060,798, an increase of 
8.8% over the same period in 
1939, when collections amount- 
ed to $17,519,890, report said. 


Major Made Secretary 
Of Louisiana P. I. C. 
BATON ROUGE, La., Jan. 18 
Louisiana Petroleum Indus 
tries Committee recently ap 
pointed J. R. Major, local at 
torney, as association secretary. 
The announcement was made 
by T. M. Gordon, committee 
chairman. 
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Warren Petroleum 
Appoints Harts V-P 





H. W. Harts 


TULSA, Jan. 20:—-H. W. 
Harts, Tulsa, has been named 
vice-president in charge of man- 
ufacturing for the Warren Pe- 
troleum Co., according to an- 
nouncement this past week by 
Warren Officials. 

Mr. Harts has been with War- 
ren since 1935 when the com- 
pany purchased the natural 
gasoline properties of Amerada 
Petroleum Corp. He had been 
with Amerada for 14 years. 

The new vice-president is a 
graduate of the University of 
Illinois, past president of the 
Technical Club of Tulsa and ac- 
tive in the Natural Gasoline 
Assn. of America. 


Cole Hearings Postponed 
Until After February 1 
N.P.N. News Bureau 

WASHINGTON, Jan. 21. 
House Oil Investigating Com- 
mittee has decided against hold- 
ing further hearings until after 
Feb. 1, committee reported to- 
day, as Chairman Cole who has 
been ill, resumed his work at 
the Capitol. 

Hearings, date for which has 
not been set, will be limited to 
testimony of defense commis- 
sion witnesses, it was stated. 
Ryan Reported Improving, 

To Leave Hospital Soon 

N. P.N. News Bureau 

CLEVELAND, Jan. 21.—Paul 
Ryan, Cleveland, president of 
National Refining Co., will be 
released from Chicago’s Holy 
Cross hospital between Feb. 1-15, 
according to word here this af- 
ternoon from his personal phy- 
sician, Dr. H. V. Phelan, who 
reports that his patient is “im- 
proving nicely”. 

Mr. Ryan was severely in- 
jured in an airplane crash near 
the Chicago airport, Dec. 4. C. 
W. Manville, National’s general 
sales manager was killed in 
same crash. 

South Carolina Governor Asks 

‘Gas’ Tax for General Use 

N. P.N. News Bureau 

NEW YORK, Jan. 20. In his 
message to the South Carolina 
Legislature, Gov. Burnet May- 
bank has recommended levy of 
an additional 1c per gal. tax on 
gasoline for “general purposes”, 
and a reduction of 1c per gal. in 
the present gasoline tax. State 
Constitution prohibits diversion 
of highway funds. South Caro- 
lina has twice passed diversion 
measures, each ruled out by the 
Courts. 


NPN's Report on 100 Bills 
Includes Oil, Taxes, Trucks 


N.P.N. News Bureau 
NEW YORK, Jan. 20.--Of the 
more than 100 “oily” bills in- 


troduced before state legisla 
tures this past week, many 


were aimed at regulating oil 
transportation and imposing ad 
ditional taxes on _ petroleum 
products. 

Bills aimed at restricting, o1 
banning, transportation of gaso- 
line by truck on Sundays and 
holidays have been introduced 
in two of the 40 state legisla 
tures now in session. 

In Colorado, two bills (H-27 
and H-28) have been submitted 
by title only, one of them pro 
posing to ban truck transporta 
tion of gasoline on Sundays and 
holidays; the other to. limit 
tank truck capacity to 2000 
gals. Another Colorado bill, 
also introduced by title only, 
would ban operation of 
“trucks”, presumably all trucks, 
on Sundays and legal holidays, 
“to increase safety on the high 
ways”, 

A bill (H-21) concerning 
truck transportation of gaso 
line introduced in the Pennsy]! 
vania legislature appears more 
severe. It proposes that owners 
of commercial vehicles trans 
porting inflammables post a 
$200,000 bond for damages, and 
imposes other _ restrictions 
Which include: special permits 
for operation; capacity limit of 
1000 gals.; distance limit of 10 
miles a day on Saturdays, Sun 
days and_ holidays; — special 
routes; fire extinguishing equip 
ment; and provides for fines 
and other regulations. 

In the light of Defense prep- 
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irations, bills to relax restric 
tions on trucks in some states 
have been introduced, In Rhode 


Island, S562 would _ increase 
gross weight limitations for 


2-axle vehicles from 32,000 to 
36,000 lbs., and 3-axle vehicles 
from 40,000 to 50,000 lbs. An 
Oregon bill is being drafted for 
introduction which increases 
permissible height of trucks 
from 11 to 13% ft., and author 
izes combinations 60 feet in 
length and 68,000 Ibs. gross 
weight under special permits 
A bill has been introduced in 
Indiana proposing to repeal the 
truck tire-weight tax, and one 
in Tennessee would repeal the 
mileage tax on trucks. 

A few bills dealing with taxes 
yn petroleum have been intro 
duced, (notably H-19) in Minne 
sota to increase the gasoline 
tax le to 4e per gal., and sev 
eral bills introduced by title 
only in Colorado which would 
place a tax on transportation of 
oil by pipeline. 

An Oklahoma bill (H-28) 
would increase the gross pro 
duction tax on crude from 2% 
to 7°, while another Oklahoma 
bill (H-54) would re-enact the 
law levying ‘ec per bbl. tax 
on crude, A South Dakota reso 
lution asking to discontinue the 
federal gasoline tax has already 
passed both houses, and a Dill 
has been introduced in Rhode 
Island to reduce the state gaso 
line tax to 2c per gal. 


More Tax Bills Up 


Taxes on natural gas, na 
tural gasoline and_ liquefied 
gases will be considered by leg 
islators in some of the states 
Bills have been introduced in 
Utah and Arkansas to tax na 
tural gas, and in Colorado, sev 
eral bills relating to taxes on 
natural and liquefied gases have 
been introduced by title only. 

A measure proposed in Mas. 
sachusetts would make “allow 
ances” to distributors of gaso 
line “as compensation for the 
imposition of certain excise 
taxes,” and a Georgia bill (S-5) 
proposes to deprive distributors 
of the 1% of the tax allowed 
them for costs of collection. 

A bill to allow Texas Gov. 
O’Daniel to appoint a separate 
oil and gas commission was in- 
troduced by Senators Moffett 
and Martin. Terms call for a 
3-man board approved by Sen- 
ate appointees. Members must 
be over 35 and with knowledge 
of oil affairs. They would serve 
6 years at salary of $8400 an- 
nually to be paid for with oil 
tax now supporting railroad 
commission bill. 

(For additional bills, see 
N.P.N.’s Log on Oil Legislation, 
page 14.) 
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Oil legislative information, sum- 
marized below, is based on reports 
deemed reliable although NATION- 
AL PETROLEUM NEWS assumes no 
responsibility for the accuracy or 
completeness of this information. 


CONGRESS 
HOUSE BILLS 


HR-2246, Coffey. 

Creates YVational Natural te- 
sources Corporation to publicly op- 
erate coal, electrical energy oil and 
natural gas industry. To Ways and 
Means Committee. 


STATE BILLS 


Arizona 


H-18, State Affairs. 
_Transfers collection of motor and 
aircraft fuel 


taxes from tax com- 
missioner to Commissioner of Law 
Enforcement. 
S-15, Smith. 
Same as H-13. ftaises all sales 
tax rates to 2% 
S-19, Smith. 
tepeals present sales tax com- 


pletely. 


Arkansas 


H-20, Goldman et al. 

Declaring title to oil and gas in 
natural state not subject to trans- 
fer or conveyanca separate and 
apart from lands. 

S-8 Abington. 

Levies tax on natural gasoline for 
aid to blind and aged and other pur- 
poses. To Revenue and Taxation 
Committee. 

H-58, Pickering. 

Gives gasoline station operators 
and similar agencies selling gaso- 
line at retail a lien on all busses, 
passenger cars, trucks, tractors, etc. 
either for credit or for other pur- 
poses. To Revenue and Taxation 
Committee. 


California 


A-440, (McCollister). 

Provides for rear bumpers on 
trucks and trailers after Jan. 1, 
1942. To Motor Vehicles Committee. 
S-281, Garrison. 

Makes it possible to tax oil and 
mineral rights separate from real 
property. To Internal Revenue Com- 
mittee. 


Colorado 
H-279, Kerr, 

Amends law relating to oil and 
natural gas. (Introduced by title 
only). To State Affairs Committee. 
H-280, Kerr. 

Amends law relating to motor 
fuel (Introduced by title only). To 
Finance Committee. 

H-329, Horsman et al. 

Levies excise tax on natural gas 
or manufactured gas and fuel oil 
transported into Colorado. (Intro- 
duced by title only). To Finance 
Committee, 

H-289, Kramer et al. 

Amends 1935 statute relating to 
weight and length of wheel and axle 
loads of trucks. To Committee on 
Roads and Bridges. 

H-331, Jennings. 

Amends sale and use tax law spe- 
cifleally repealing certain exemp- 
tions. (Introduced by title only) 
To State Affairs Committee. 

H-553, Douglas. 

Prohibits operation of trucks on 
Sundays and legal holidays. (In- 
troduced by title only). 

H-719, Horsman. 

Excise tax on natural and manu- 
factured gas. (Introduced by title 
only). 

H-266 

_Excise tax on transportation of 
oil and gas by pipeline. (Introduced 
by title only). To Finance Ways 
and Means Committee. 

H-267. 
Tax on gas and oil transported in- 


(Introareed 
Ways 


ty the state by pipeline 
by title only). To Finance 
and Means Committee. 
H-930, Coleman et al. 
Excludes filling stations and bulk 
plants from term “store,” and 
changes amount of license fee to be 
paid. (Introduced by title only) 
H-1378, Tabor. 
Franchise tax on 


publie utilities 


in addition to all other taxes (In- 
troducec by title only). 
H-28, Douglas. 

Prohibits transportation of gaso- 


line or inflammable liquids in other 
than certain types of vehicles or in 
quantities more than 2000 gals. (In- 
troduced by title only). To Roads 
and Bridges Committee 

H-940, Carlson. 

Concerning motor 
highways. (Introduced by 
only). To State Affairs 
H-1274, Bailey. 

Change automobile registration 
date. To Roads and Bridges Com- 
mittee. 

S-21, Keating. 

felating to collection of tax on 
motor fuel and amend sections of 
1935 statutes. To Finanace Commit- 
tee. 

S-128, Smith. 

Relating to licenses for operation 
of motor and other veicles and to 
amend sections of 1935 statutes. To 
Finance Committee 
8-539, Bain. 

Relating to 
gases and 


fuels for non 
title 
Committee. 


f liquefied 
transporting 


taxation 
persons 


same. (Introduced by title only) 
8-540, Bain. 
fegulates construction and oper- 


ation of equipment for handling and 
transporting liquefied gas by truck. 
(Introduced by title only) 

S-624, Briscoe. 

Relating to 
motor fuels 
only). 

S-753, McDonald. 

Places functions of metal, oil & 
coal mining under State Bureau of 
Mines. (Introduced by title only). 
S-580, Keating. 

Requires license for 
2 or more stores in 
duced by title only) 
S-447. Taylor. 

Limits hours of 
public highways 
S-219, Keating, 

Appoints board for regulating 
equipment used in installation, stor- 


collection of tax on 
(Introduced by title 


operation of 
State (Intro- 


truck drivers on 


age, handling, transportation, dis- 
pensing and use of liquefied petro- 
leum gases. 


S-248, Crowley. 

Creates director of motor fuel and 
state oil inspector under highway 
department To State Affairs and 
Public Lands Committee 


Georgia 
H-41, Chastain. 

Same as H-42 
eminent domain to 
porations constructing, running o1 
operating pipelines for transporta- 
tion of petroleum products 
S-5, Redwine et al. 

Same as H-7. Eliminates 1% al- 
lowance of gasoline tax to distrib- 
utors. To Committee on State of 
Republic. 


Grants rights of 
persons or cor- 


Idaho 
H-14, Horsley et al. 


tepeals act relating to dealers in 
motor vehicle fuels 


Indiana 
H-32, Crook et al. 

Requires a state to bear cost ol 
paving and maintaining streets 
through cities if part of the state 
highways system. To Roads Com- 
mittee. 

H-79, Chubinski. 


Extends $1000 gross receipts tax 
exemptions in assessment of prop- 
erty being purchased under con- 
tract. To Ways and Means Com- 


mittee. 
S-12, Kerr 
Same as H-24 Fixes flat 
fee of $6 for passenge! 
To Roads Committee 
8-25, Ferris et al, 
Repeals truck tire tax 
toads Committee 
S-10, Gonas; S-17, 
H-25, Denton et al. 
Increases gross income tax ex- 
emptions for retailers from $3000 to 
$10,000. To Finance Committee 


license 
automobiles 


law. To 


Chamber et al; 


Indiana 


H *t®. O'Connor et al, 

Enlarges regulation of production 
and levies 0.25c per bbl. tax on 
crude to defray expenses. To Natural 
tesources Committee. 
H-9, (Millis). 

Extends auto license deadline to 
March 1. Passed both houses 


Jowa 
S-5, Dewey and Shaw. 


Imposes prepaid retail 


of 2¢ 


sales tax 


Maryland 


Hi-107, Mason, 

Requires filters on certain gaso- 
line pumps To Judiciary Commit- 
ct 


Massachusetts 


H-634, Johnson. 

Provides distribution for cities 
and towns of commonwealth of one 
third of gasoline tax. To Ways and 
Means Committee 
H-736, Donlan, 

Requiring governors limiting mo- 
tor vehicle speed to 50 miles pe! 
hour. To Highways and Motor Ve- 
hicle Committee 


Michigan 
S-63, Logie. 

Amends sections of 1935 act re- 
quiring cost or surety bonds on 
wholesale gasoline distributors to 
be paid by state. To Highway Com- 
mittee, 


Minnesota 


H-19, Covert Hartle. 

2Zaises gasoline tax le to 4¢ a gal 
To Motor Vehicles and Motor Tax 
Laws Committee. 

S-38, Sletvold. 

Prohibits selling merchandise at 
wholesale except to those in regulai 
channels of trade. To General Leg- 
islation Committee. 

S-49, Berg. 

Places gas pipelines under rail- 
road and warehouse commission and 
makes them subject to rules and 
regulations. To Towns and Coun- 
ties Committee. 


Montana 


H-42. 

Relating to reporting by railroads 
and earriers of gasoline and motor 
fuel transported To Committee on 
Revenue & Taxation. 


New Mexico 
H-1t, MeCormick, 

Provides for conservation of na 
tural gas, requiring oil conservation 
commission to exercise powers now 
optional, including proration 


New York 
S-89, Page. 

Changes registratior year for mo- 
tor vehicles to commence April 1 
To Motor Transportation Committee. 
S-92, Page. 

Provides for acquisition by state 
of lands and easements for high- 
ways, To Internal Affairs Commit- 
tee. 

8-95, Hampton. 


Provides for acquisition by state 
of property for construction and 
maintenance of highways and 


bridges 


North Dakota 
S-40, Tax Committee. 
Re-enacts 2% retail sales tax for 
next biennium. 
S-50, Tax Commission. 
Authorizes continuance of 
le gasoline tax. 


special 


Oklahoma 


H-67, Harbison. 

Where ownership of surface and 
ownership of oil, gas or minerals is 
by separate persons, the mineral in- 
terests shall be separately taxed 
10ec per sq. acre. (Introduced by 
title only). 

H-65, Cooper. 

Prohibiting the use of Oklahoma 
highways by motor vehicles with 
fuel tank capacity of more than 
gals, 

H-66, Barr. 

Subjecting farm 
valorem tax. 


tractors to ad 
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Oklahoma 
H-72, Witt et al. 
Relating to distribution of gas: 
line excise tax. 


Oregon 


HJR-1, (Greenwood). ; : 

Creates committee to investigat 
and recommend motor vehicle taxa 
tion. 


Pennsylvania 
H-46, Greenwood. 
Amends sections of liquid fuels 


act of 1931 by exempting from suc 
tax liquid fuels used in the opera 
tion of stationary engines and far 
implements, providing for refund of 
tax already pxuid. 
H-21, Flemming. 
2equires owners of 
vehicles transporting 
liquids to file $200,000 
vides special permit for operation 
requires fire fighting equipment 
limits capacity to 1000 gals.; limit 
distance to be traveled on Satu 
days, Sundays and holidays to 1 
miles each day; establishes special 
routes; provides for fines and othe 
regulations. 
H-14, Flemming. 


commercia 
inflammabk 
bond; pro 


Extends Pennsylvania Turnpike 
from Irwin, Pa. to Ohio boundary 
H-46, Breenwood, 


from tax fuels used in 
engines and farm imple 
refunds of 


Exempts 
stationary 
ments; providing for 
taxes already paid. 
H-9, Foor et al. 

Exempts fuels used in operation 
of tractors and machinery’ used 
other than on highways from tax 
providing for refund of taxes al 
ready paid. 


South Dakota 


H-1, Anderson. ; 

Imposes 2% tax on gross receipts 
from all sales at retail, and on gross 
receipts from gas, electricity, wate! 
and communication — services. To 
Taxation Committee. 

S-7, Terry. 

Authorizes leasing of land owned 
by school districts for oil and gas 
repealing all laws if conflict. 

S-26, Hanson. 

Gives $25,000 bonus for first oil 

well. To Appropriations Committee 


Tennessee 


H-179, Warren, Same as S-117. 
Amends code relating to inspec- 

tion of illuminating oils. 

S-96, Davidson. 
Reduces auto license fee to $5. 


Texas 


S-31, Martin. 

Creates Oil and Gas Commission. 
To Mining, Irrigation and Drainage 
Committee. 
S-8, Chadick, 

Prorates wet 
oil. 

S-16. 

Exempts from tax gasoline used 
other than for propelling motor vé 
hicles on highways. 

Senate bills (unnumbered as yet) 

To create 3 man oil and gas com 
mission. To extend state sovereignty 
over submerged lands 27 miles from 
coast line. 

S-32, Hazelwood. 

Amends article in civil statutes 
providing for use of sweet and othe 
natural gases under certain cond 
tions, providing recovery is averaxgt 
for manufacturers of carbon blac! 
To Mining and Irrigations Commit 
tee. 


gas same as crude 


Utah 
S-10, Miller. — 

Imposes excise tax of 2c per 100! 
cubie feet of natural gas sold or «dé 
livered for use in state. 

S-18, Farr. 


Imposes 4c excise tax on mot 
fuels. 
Wisconsin 
S-9, Greenquist, 
Prohibits tax on food, clothir 


fuel or other 
Judiciary 


necessity of life. i 


Wyoming 
H-21, (Bartling). 
Imposes 1'2° sales tax, and 
peals present sales tax law. To Re\ 
nue Committee. 
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Oil Industry Is Completely Prepared 
For Defense, I.P.A.A. President Says 


FORT WORTH, Tex., Jan. 20. 

The oil industry, “the one in- 
dustry” that has announced its 
preparedness and readiness to 
the interests of national 
defense is “today the subject 
assault from these 
in the government it seeks 
to serve,” Frank Buttram of 
Oklahoma City, president of In- 
dependent Petroleum Assn. of 
told a group of oil 
last week on the oc- 
iP A.A. 
membership drive. 
the government 
for “repeated blows” at the oil 
industry, the I.P.A.A. president 
labeled as false the statements 
made by government officials 
that federal control was neces- 
sary to bring about a state of 
preparedness within the indus- 
try 


serve 


of renewed 


few 


America, 
men here 


casion of an sectional 


Condemning 


Speaking of 
national 
Stated: 


oil’s position in 
defense, Mr, Buttram 


No Bottlenecks in Oil 


“Because the petroleum _in- 
dustry continuously has kept it- 
self in condition for service of 
its ultimate consumer, we are 
in a state of complete prepared- 
There are no bottlenecks 
in the petroleum industry. 
Without government _ subsidy 
ind without special favors or 
inducement from the _ govern- 
ment, we can supply what has 

me to be the very life blood 
Of military and naval opera 


tinr 


ness, 


1S 


Mr. Buttram urged that oil 
ducing states completely oc- 
cupy the field of conservation 
there would be no reason for 
ticism of waste within the 
iustry. Charges by govern- 
t officials of waste are 
1 on previous years’ admin- 
ition when all branches of 
industry were in their in- 
and before technological 
vledge had made the great 
of the past few years, 
ilntained. 


ies 


‘he petroleum industry in- 


if it is to do those things 
h the American people 
a right to expect of it, it 

not be harassed, perse- 


NUARY 22, 1941 


cuted, tormented and_handi. 
capped,” Mr. Buttram said. 
Charles F. Roeser, past presi- 
dent of I.P.A.A., introduced Mr. 
Buttram and H. B. Fell of Ard- 


more, Okla. executive vice-presi- 


dent of the association. 


Iowa Independents 
To Meet Feb. 26-28 


N.P.N. News Bureau 
CLEVELAND, Jan. 20.—Iowa 
Independent Oil Jobbers’ Assn. 
will hold its next convention 
Feb. 26-28 at Hotel Fort Des 
Moines, Des Moines, Iowa, re- 
ports A. C. Gienapp, secretary. 
Among speakers to appear on 
this program, are George L. 
Gray, Washington, D. C., field 
representative of National High- 
way Users Conference who will 
address members on “High 
Problems of Taxation and Reg- 
ulations”; and G. C. Lloyd, Des 
Moines, secretary of Iowa Pe- 
troleum Industries Committee, 
on “The Individual Must Be- 
come Tax Conscious”. 

Three other speakers, as 
unannounced, will speak on the 
following subjects: “Motor Oil 
Change-Over’’, “Master Sales- 
manship”, and “Sound Merchan- 
dising”’. 

A sound motion picture on the 
value of lubrication will be 
shown by Calumet Refining Co., 
Chicago. A banquet the eve- 
ning of Feb. 27 will be attended 
by various state dignitaries, in- 
cluding the governor and state 
department Officials. 

Entertainment and 
will follow. 


vet 


dancing 


Wisconsin Oil Men 
To Meet Feb. 11-13 


MILWAUKEE, Wis., Jan. 20. 


Looking forward to a_ pros- 
perous year, members of the 


Wisconsin Petroleum Assn. will 
meet Feb. 11-13 for their annual 
convention and equipment show 
at the Hotel Schroeder, Milwau- 
kee. The proposed natural gas 
invasion of Wisconsin will come 


in for particular study by the 
oil jobbers. 
Legislation confronting the 


oil industry, the methods of 
selling more merchandise, and 
the Wage and Hour law will be 
given full attention of the oil 
men during the 3-day session, 
with many prominent speakers 
leading the discussions. 

Among those to address the 
meetings are R. A. Ludlow, New 
York, program director, Amer- 
ican Petroleum Institute’s Lu- 
brication Committee, who will 
show films portraying the latest 
processes in the oil industry; 
Alex Elson, Washington, D. C. 
attorney for the Department of 
Labor, Wage and Hour Division; 
Wisconsin’s Gov. Julius P. Heil; 
Tom Collins, Kansas City, pub- 
lisher of the Kansas City Post 
Journal. 

James S. Harrison, Milwau- 
kee, is convention chairman, 
and Norman H. Ott, Pate Oil 
Co., Milwaukee, association 
president, will preside at all 
sessions. 


Virginia Oil Group 
Plans Meet, May 16 


N.P.N. News Bureau 
CLEVELAND, Jan. 20.—-An- 
nual spring convention of the 
Virginia Oil Men’s Assn. will 
be held May 16 at John Mar- 
shall Hotel, Richmond, an- 
nounces C. R. Davis, secretary 
treasurer. 

A one-day meeting with 
speakers and annual election of 
officers in the morning, fol- 
lowed by a golf tournament in 
the afternoon, will be the sched- 
ule, says Davis. 

W. W. Payne, association 
president, appointed following 
men to serve on committees: 

Gereral convention chairman, Cur- 
tis Davis, Pure, Richmond; Golf 
Committee: W. B. Phillips, Standard, 
Richmond. chaitman: Ben Morgan 
Morgan Oil, Richmond; FE. S. Wii 
barger, Continental, Richmond; and 
Lowell Mason, Ethyl, Richmond 
Speakers Committee: Carlton Crump 


Hopewell Oil, Hopewell, and W. A 
Stokely,Continental, Richmond 


Entertainment Committee: W. T 


Hyde, Gulf, tichmond, chairman; 
Art Gardner, Richfield, Richmond; 
and Spott Krausse, Richmond; Re- 
ception Committee: W. T. Bruce, 
Continental, Richmond; and John 
Cottrell, Morgan Oil, Richmond. 

Guy Timberlake, National Oil, 


Richmond, was appointed chairman 
to arrange for a ladies committee to 
entertain wives of members attend- 
ing, While Hugh Jackson, Ameri- 
can Oil, Richmond, was appointed 
chairman to secure a master of 
ceremonies for the banquet and 
dance in the evening. 


‘Alky-Gas’ Blending 
Hit in API Report 


N. P.N. News Bureau 
CLEVELAND, Jan. 18. 
Blending of power alcohol made 
from agricultural products 
with gasoline is no more prac 
tical today than it was at the 
beginning of its consideration 
30 years ago, states the Com- 
mittee on Motor Fuels of the 
American Petroleum Institute 
in a new study, “Power Alco- 
hol, History and Analysis,” is- 

sued today. 

The Committee found that 
even cheap farm products can 
not be processed into alcohol 
for less than 5 or 6 times the 
cost of gasoline. It estimates 
that a mixture containing 10% 
of alcohol would cost around 
3c a gal. more than straight 
gasoline, and would _ increase 
the nation’s fuel bill by $690,- 
060,000. “The claim that tech- 
nical advantages of alcohol- 
gasoline fuels justify their ex- 
tra cost is not supported by the 
facts,” Committee states. 

The study reports that in net 
effect the scheme would be 
against farm interests “because 
farmers buy one-fourth of the 
motor fuel consumed, because 
relatively few could actually 
sell products to alcohol distil- 
leries, and because of adverse 
influence on sales of other prod- 
ucts, on soil fertility, and on 
independent farming” 

The committee also 
that the “introduction 
pulsory or _ subsidized fuels 
would invite serious disorgani- 
zation of motor fuel marketing 
because of unprecedented new 


believes 
of com 


opportunities created for eva- 
sion of gasoline taxes, which 
unscrupulous marketers could 


utilize in waging continuous 
price wars against honest mar- 
keters. 

“Pretensions that alcohol is 
needed as a substitute for irre 
placeable oil supplies,” the bul- 
letin declares, “are answered 
by the fact that petroleum re- 
serves are greater today than 
ever before, while conserva- 
tion methods are still improv- 
ing rapidly. Also, methods al- 
ready developed of synthesizing 
oil from coal assure a continu 
ing supply of oil as far into 
the future as any need can be 
foreseen, at cheaper prices than 
are in prospect for alcohol.” 











Army-Navy Buys 
100-Octane ‘Gas’ 


N. P. N. News Bureau 
WASHINGTON, Jan. 18. 
Evidence that the Army has 
started buying 100-octane avia- 
tion gasoline for storage as 
recommended by Dr. R. E. 
Wilson, Defense Commission 
oil adviser, appears in current 
contract awards, which show 
purchases beyond immediate 

operating needs. 

Army and Navy have award- 
ed contracts for nearly 1,500,- 
000 bbls., of which as much as 
1,000,0L0 bbls. may be stored. 
Most of the 100-octane gasoline 
for storage is being bought by 
Army, which has been letting 
contracts ranging from 500 gals. 
for municipal airports to 3,000,- 
000 gals. each for Langley Field, 
Va., MecDill Field, Fla., and 
Mitchell Field, L. I., N. Y. 

Large Army _ 100-octane 
awards, with per-gallon prices, 
include: Shell Oil Co., 15,940,- 
000 gals., 15-16.542c; Phillips 
Petroleum Co., 6,600,000 gals., 
13,75-20.42c; Standard Oil Co. 
of New Jersey, 350,000 gals., 
15.44-16c, 300,000 gals. (to Canal 
Zone) 18.053c; Standard Oil Co. 
of Kentucky, 800,000 _ gals., 
15.44c, 150,000 gals., 15.12c; 
Standard Oil Co. of California, 
4,950,000 gals., 15.75-16.75c, 
500,000 gals. (to Alaska) 20.25c; 
Sinclair Refining Co., 1,850,000 
gals., 15.78-16.84c; Texas Co., 
400,000 gals. (to Canal Zone) 
16.25c; Union Oil Co. of Cali- 
fornia, 1,200,000 gals. (to Canal 
Zone) 18.5-19c; and Colonial 
Beacon Oil Co., 3,000,000 gals., 
15.44c. 


Price-Posting Rule 
Killed in Oklahoma 


N.P.N. News Bureau 

TULSA, Jan. 18.—Repeal of 
Oklahoma City’s one-year-old 
price sign ordinance calling for 
the posting of certain specifica- 
tions of motor fuel on price 
sign boards was enacted this 
week by the city council after 
numerous hearings and_ pro 
tests. 

Several service station men 
contended at council hearings 
there was no valid reason gaso 
line dealers should be singled 
out and prohibited from adver 
tising the price of their prod 
uct, without the accompanying 
statement regarding specifica. 
tions. If enforced, the ordinance 
would obliterate price signs, it 
Was said. 

Finally, amendments were 
submitted for consideration by 
the council that widened pro- 
visions of the ordinance to in- 
clude all businesses that adver- 
tised prices for products. Under 


this provision, it was_ said, 
butchers would be ordered to 
proclaim the bone content of 
each pound of beef steak and 
divulge whether the beef was 
grass or corn fed in connection 


with advertising the price ol 
their product. 
The council finally repealed 


the original price posting ordi- 
nance. 

A similar 
by the Norman, 
Council was _ held 
tional last year. 


ordinance passed 
Okla. City 
unconstitu 


Sohio Advances Crudes 
In Southwest Michigan 


ALLEGAN, Mich., Jan. 16. 


Sohio Corp., Standard Oil Co. 
of Ohio crude purchasing sub- 
sidiary has announced 5c _ in- 
crease to $1.23 per bbl. in price 
it will pay for Traverse crude 
in Allegan, Kent, Ottawa and 
Van Buren Counties, Mich, ef- 
fective Jan. 16. Company also 
announced initial posting of 
$1.17 per bbl. for Trenton crude 
in Monroe County, Mich. 





Texaco Extends 100% Tank Table Buying 
To Kansas; Change Effective February 1 


N.P.N. News Bureau 

TULSA, Jan. 20.._-The Texas 
Co. and Pipe Line Co. 
have extended to Kansas or- 
ders placing crude 
on 100% tank tables. The 
change is effective Feb. 1, same 
date this action takes place in 
Oklahoma. 

Other purchasers in these 
states reported they were study 
ing the Texaco move. Opinion 
among Oklahoma and Kansas 
producers is that the trend to 
ward 100% tank tables as pav 
ment basis for crude will spread 


Texas 


purchases 


throughout the 2 southwestern 
states as it did in Texas, New 
Mexico and to some _ extent 
Louisiana. 

News of the trend brought 
the following comment from 
Texas Railroad Commissione 


E. O. Thompson: “I am happy 
to see these states finally get- 
ting paid for their oil on a 
100% basis. Texas led off in 
this 6 years ago. Prior to that 
time, the oil companies paid on 
a basis of 97%. In other words, 
if a man sold 100 bbls. of oil, 
he got paid for only 97. 

“But about 6 years ago, the 
Texas Railroad Commission, by 
use of orders which were suc 
cessfully defended, required 
payment on a 100° basis. This 
has meant about $15,000,000 ex 
tra to oil producers. In 6 years, 
this amounts to about $90,000, 
000.” 


The National Stripper Well 
Assn. and its Oklahoma group 
have consistently battled for 


payment of oil on a 100% basis, 


less only those deductions foi 
actual basic sediment and wa 
ter. 


Socony Cuts Kerosine, 
Fuel Oil Prices 

N.P.N. News Bureau 
NEW YORK, Jan. 17.- So 
cony-Vacuum Oil Co. today an 
nounced that effective Jan. 18, 
it would reduce its barge prices 
for kerosine and Mobilheat (No. 
2 fuel oil) 0.2c per gal. at New 


York Harbor. Effective same 
date, reductions will be made 
in yard and tank wagon prices 
throughout New York City, 


Long Island, Westchester 
County, and East to Stamford, 
Conn. These reductions. will 
generally amount to 0.3c per 
gal. on kerosine and 0.2c on 
Mobilheat. 

Effective Jan, 21, reductions 
in kerosine and Mobilheat will 
be made throughout New Eng 
land and Eastern New York 
State. Amount of reduction, all 
methods of delivery, will vary 
by area, but most changes will 
amount to 0.3c per gal. on kero- 
sine and 0.2c on Mobilheat, ex- 
cept where prices have already 
been lowered. 


Republic Restores 
Gulf Crude Prices 


HOUSTON, Jan. 20. Re- 
public Oil Refining Co. an.- 
nounced that effective today it 
had advanced its posted prices 
for several grades of Gulf Coast- 
al crudes to levels existing prio 
to Dec. 5 when reductions of 
from ic to 20c were announced 

Advances were predicated, ac 
cording to President D. W 
Hovey, upon “somewhat bette 
prices” for refined products at 
the Gulf Coast and were made 
with the hope a continued up 
ward trend in prices would justi 
fy the higher prices announced 
today. 

Republic’s new posted prices 
for crude in the Bena Vides, 
Longhorn, Southland, Sweden 
and Heyser Fields range from 
88ce for 20-20.9 gravity, with 
2c differential for each degre: 
of gravity to $1.28 for 40 de 
grees and above. 

For Saxtet, Plymouth, Mid 
way, East White Point and Min 
nie Bock crudes, new postings 
range from 93c for 20-20.9 gravi 
ty, with 2c differential for each 
degree of gravity to $1.33 fo 
40 degrees and above. 

Republic buys approximately 


17,000 bbls. of Gulf Coastal 
crudes daily, according to re 
ports. 





Two Oil Company Executives Approve 
Quoting Prices in Tenths of a Cent 


N.P.N. News Bureau 

TULSA, Jan. 20.—In reply to 
questions from Virgil Marshall 
of Tulsa, Skelly Oil Co. auditor, 
regarding a change-over in oil 
industry fractions from eighths 
to tenths, L. B. Davis of New 
York City, Socony-Vacuum Oil 
Co. executive, wrote: 

“At the time of changing our 
posted prices in the East from 
eighths, quarters and halves to 
mills, we anticipated consider- 
able trouble, but are glad to say 
none developed. Our _ sales- 
men did most of the worrying, 
but the troubles faded into the 


thin air after the new system 
had been in effect for 2 or 3 
days. 

“We have always put these 


mill prices into effect on the first 
of the month in order to make 
it simple throughout our vari- 
ous accounting departments so 
as to be working on the same 
system at the same time. Frank 
ly, I doubt if you will have any 
difficulty at all anywhere along 
the line in this matter.” Mr. 
Marshall is chairman of the spe 
cial committee appointed by Pe- 
troleum Accountants Society of 
Oklahoma to study oil industry 
fractions. 
Underwood Also Approves 


At the same time E. F. “Tex” 
Underwood of Kansas City, 
Skelly’s wholesale sales man- 


NATIONAL 


ager, wrote Mr. Marshall: 

“Expressing strictly a person 
al opinion, I certainly want to 
go on record as favoring the 
simplification of our prices in 
any way possible. If all the 
eighths, sixteenths and thirty 
seconds, to say nothing of the 
more infinitesimal fractions, are 
wiped out, it’s bound to save a 
lot of time and headaches and 
misunderstandings in the sales 
end of the business .. . I surely 
hope simplification is possible, 
and I don’t believe the fractions 
dropped will gain anything for 
anybody or lose anything fol 
the other fellow.” 


* * * 


Kansas Accountants Favor 
Simplified Fractions 
WICHITA, Kans., Jan. 20. 
Members of the Petroleum Ac 
countants Society of Kansas 
meeting here last week, ev! 
denced favorable interest to suz 
gestions that oil industry frac 
tions be expressed in terms 0! 
tenths rather than in eighths and 

uneven “screwey” fractions. 
Each member is to obtain 
the reaction of his company's 
management and will report 
back to the society later, it was 
said. Several members alreads 
had done this and reported their 
officials favored the simplifica 
tion move. Official action on 
the matter is expected soon. 
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Thompson Does Double Duty in Army and Oil 


Special to N.P.N. 

AUSTIN, Tex., Jan. 18.—-Doors 
the Texas Railroad Commis- 
yn offices in the State capitol 
ving open and in bursts a rud- 
faced little man with eagles 
the shoulders of his military 
iniform. A clerks and 
enographers perk up, and 
little more steam _ in- 


dozen 


row a 


whatever they’re doing. 


With a pleasant but brief 
eeting he strides to his pri- 
te office, carrying an arm 


vad of papers and letters. It 
Col. Ernest O. Thompson, 
iartermaster of the Texas Na- 
tional Guard, on another pop-in 
visit to his office. 
This business of being a 
colonel on active duty and chair- 


man of the Railroad Commis- 


ion—both full time jobs—-keeps 
one man well occupied. But 
Col. Thompson is hanging up a 
surprisingly good record on 
both. 

On Jan, 13, Col. Thompson’s 
soldier-truck drivers finished 
transporting 12000 troops to 


Camp Bowie in Brownwood 
vithout mashing a finger or 
denting a fender, the biggest 
truck movement of troops in 
the history of the U. S. army. 
These troops were waiting at 
every corner of the huge state 


of Texas, along with their near- 
y two million pounds of equip- 
nent, but the quartermaster’s 

ucks fetched them on railroad 
schedules without an accident, 
Some of the truck convoys made 

und trips of nearly a thou- 
sand miles to bring in one mili- 
tary company. 


Throughout the maneuver 
Col. Thompson, in his olive- 
ib staff car, was in the midst 
the whole movement. He 
new the exact time a certain 
nvoy would pass a certain 
int, and he would appear just 
the lead truck rounded a 
ner. If the convoy was late 
even to a matter of minutes, 
s commanding officer had to 
some embarrassed explain- 
Soldiers and officers never 
ew when the “Old Man” 
uld show up. 


ol. Thompson is an exacting 
nmander who attends to 
htest details and expects his 
n to do the same thing. 
‘very morning at the raw, 
iddy camp at Brownwood he 
tour of inspection of 
h company’s. kitchen and 
ss hall Pulling on a pair 
vhite gloves, he gives every 
pan and piece of kitchen 
upment a going over. If 


seS a 


\.NUARY 22, 1941 











Col. Ernest O. Thompson, right, confers with Army bigwigs at his office in Camp 
the left is Col. George D. 
Army, and between the two is Col. L. L. Lutz, G-4 of the Third Army. 


Brownwood, Texas. On 


Fo 


Murphy, 





Bowie, 
quartermaster for the Third 
Note heavy overshoes, 


used to plow through Bowie’s ankle-deep mud 


those white gloves show dirt 
or grease, a mess_ sergeant 
catches the devil. “Dirty kitch- 
ens mean sick men,” he ex- 


plains. 

The colonel is no Johnny- 
come-lately in the military 
world. His title of colonel 


wasn’t honorary— it was earned. 
He served throughout the last 
war as the youngest colonel in 


the A.E.F., sat in as a military 
aide at the Versailles peace con- 
ference and was in the Army 
of Occupation in Germany for 
nearly a year after the war. 
He’s been in the Texas Nation- 
al Guard ever since, knows 
army life from one end to the 
other—and loves it. 

If Texas Attorney General 
Gerald Mann convinces the U. S. 


Supreme Court that Thompson 
must give up the army or the 
railroad commission, the choice 
will be a hard one—if the choice 
is left up to the colonel. 

How does he manage to keep 
up with his railroad commission 
duties? 

“T have more time for that 
job now than I ever had before,” 
he explains. “In Austin my of- 
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fice was always full of time-of- 
day passers and other callers. 
Most of their needs could be 


filled by office employes. Here 
at least my nights are always 
free to study commission busi- 
ness.” 

But he still receives many 
visitors for conferences at 
Brownwood. Since the Texas 
legislature began Jan. 14 four 
senators, girding against the 
fight to establish a separate oil 
and gas commission, have gone 
there to talk to him. Brown- 
wood is nearer the geographical 
center of the state than Austin, 
and if oil men want to see 
Thompson they can go _ to 
Brownwood instead of Austin. 

On the floor of his small, 
frame office in Camp Bowie sits 
a dictaphone. The Colonel opens 
his mail, dictates an answer to 
those requiring answers, and 
sends the records to Austin for 
his veteran secretary, Mrs. Mary 
Belle Federer, to transcribe. 

Special long distance  tele- 
phones have been installed in 
the offices of Railroad Commis- 
sioners Jerry Sadler and Olin 
Culberson at the Texas capitol. 
They are connected so all three 
officials can converse on the 
same line, and many an order 
is agreed on by these telephone 
conferences. 

When the need arises Col. 
Thompson drives the 160 miles 
to Austin, like he did for the 
state-wide proration conference 
Jan, 16. On these occasions he 
uses his private automobile. 

“When you're in an army car 
you have to stick to the high- 
way speed limits,” he smiles. 


Oil Equipment Sales Up 
In First 11 Months of ‘40 


CLEVELAND, Jan. 18.-—Sale 
of gasoline, kerosine oil and 
grease dispensing equipment in 
the first 11 months of 1940 to- 
taled $21,909,334, compared with 
$21,363,557 in the first 11 months 
of 1939, according to a report 
from G. Denny Moore, manag- 
ing director, Gasoline Pump 
Manufacturers Assn. 

Dollar sales of this equipment 
in November, 1940 totaled $1,- 
900,826, compared with sales 
volume of $2,036,212 in the 
same month last year, and $1,- 
918,193 in October of this year. 


Southwest A.P.I. Meeting 
Planned for Feb. 27, 28 


TULSA, Jan. 18.— Program 
plans are nearing completion for 
the regular spring meeting of 
the Southwestern District, 
American Petroleum Institute to 
be held in Shreveport, Feb. 27 
and 28. Latest production engi- 
neering developments and _ na- 
tional defense will be considered 
in the general sessions. A din- 
ner dance and other entertain- 
ment is scheduled. L. Moseley 
Moffitt, Triangle Drilling Co., 
Inc., is general chairman of the 
meeting. 
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Threat To Ration Gasoline 
Arouses Canadian Provinces 


Special to N.P.N. 

OTTAWA, Jan. 18. — Threat 
of gasoline rationing by the 
Canadian Finance Minister Is- 
ley was hurled into a confer- 
ence of Dominion and provin- 
cial officials on January 14 
in a move to force the Prov- 
inces to agree to a redistribu- 
tion of duties and taxing pow- 
ers between themselves and the 
Canadian federal government. 
He also suggested the Domin- 
ion government might invade 
fields of taxation now reserved 
to the Provinces. 

Provincial officials of On- 
tario, Alberta and British Co- 
lumbia bitterly protested this 
and other proposals in the Row- 
ell-Sirois Royal Commission re- 
port on reallocation of respon- 
sibilities and taxing powers be- 
tween the national and provin- 
cial governments. Since unan- 
imity is necessary among all 
provinces before any course can 
be adopted, the conference 
made little headway. 

But the important angle to 
the provinces and their tourist 
trade—as well as to the oil in- 
dustry—-was the hint that the 
Dominion government was still 
considering rationing of gaso- 
line. 


Isley Makes ‘Threat’ 


The Hon, Mr. Isley’s “threat” 
was couched in this language: 

“The Dominion may be forced 
to ration gasoline and so reduce 
revenue from gasoline sales and 
automobile licenses. We _ will 
do it reluctantly, but do it we 
will if necessary to win this 
war.” 

Ontario’s Premier 
after the conference 
Minister Isley’s 
saying “The very idea of ra- 
tioning gasoline will have an 
adverse effect on our possible 
tourist traffic and revenue from 
the tourist dollar this summer. 
If the Dominion is_ serious 
about rationing gasoline, the 
Dominion should let us know 
before we spend $300,000 which 
has been allotted to the attrac- 
tion of tourists. If it is only a 
club to force us into backing 
the (€Rowell-Sirois) report, say 
so now. If Mr. Isley was bluff- 
ing, he should say so.” 

Canadian Travel Bureau is 
spending $500,000 a year to at- 
tract tourists, in addition to 
what is spent by the Provinces. 
The tourist crop brings in a 
harvest of more than $200,000.- 
000 in much-needed U. S. dol- 
lar exchange, it was pointed 
out. 

The Foreign Exchange Con- 
trol Board and the Oil Con- 
troller did not seem to fear 
any immediate action in ration- 
ing gasoline, intimating if any 
action was taken it would ap- 


Hepburn 
criticized 
statement, 


ply to Sunday motor traffic 
only. No indication was given 
how gasoline used in Sunday 
travel could be separated from 
that used on week days. 
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Oil Spokesman Unworried 
By Rationing ‘Threat’ 
Special to N.P.N. 
TORONTO, Jan. 20. A 
spokesman for a large oil com- 
pany saw slight possibility of 
rationing of gasoline in Can- 
ada. Referring to the statement 
of Hon. J. L. Isley, Federal Fi- 
nance Minister to the Domin- 
ion-Provincial Conference in Ot- 
tawa that the Dominion “may 
be forced” to adopt rationing, 
adding “I think Mr. Isley 
wanted to impress on them the 
seriousness of the war and the 
foreign exchange situation. But 
we have had no indication that 
they are contemplating the ra- 
tioning of gasoline’. 
The spokesman said 
that little gasoline would be 
saved by rationing as only a 
small part of that used was for 
luxury purposes. “The motor 
car is a necessity”, he said. 
“The government,” he also 
warned, “must take great care 
not to create the impression in 
the U. S. that gasoline is hard 
to get here. . . It would be prac- 
tically disastrous to frighten 
American tourists away.” 


further 


Oil Controller Hikes 
Turner Valley Quota 


GOriAaAwaA, Jan. 18.—G. R. 
Cottrelle, Dominion Oil Con- 
troller, has raised the allow- 
able production of oil in the 
Turner Valley, Alberta, from 
22,000 bbls. daily to 25,000 bbls. 
daily. 

For several months the Val- 
ley’s 130 producing wells have 
been allowed to flow at the rate 
of 22,000 bbls. per day under the 
Alberta Petroleum  Conserva- 
tion Board’s policy of maintain- 
ing as high a production as pos- 
sible as a war measure con- 
sistent with the maximum life 
of the field. 


Exports to Canada 
Don't Need License 


N. P.N. News Bureau 
WASHINGTON, Jan. 20. 
State Department has advised 
customs collectors to permit ar- 
ticles and materials, including 
petroleum products, subject to 
general export licensing to pro- 
ceed to Canada without indi- 
vidual licenses covering particu- 

lar shipments. 
List of articles and materials 


NA 





of Stat 
Hull has issued general export 
licenses to Canada, in accord 
ance with President Roosevelt’: 


for which Secretary 


Jan. 15 executive order, in 
cludes: petroleum-crude oi 
gasoline, tetraethyl lead, lubri 
cating oil, naphtha, toluol, bro 
mine, ethylene, ethylene dibro 
mide, and equipment for pro 
duction of gasoline, lubricatin 
oil and tetraethy] lead. 

General licenses do not cove) 
plans, specifications and othe 
documents containing descrip 
tive or technical informatio: 
within the preview of Presi 
dent’s proclamations of Sept. 1. 
and Dec. 20. 


Canadians Hail 
New Oil Field 


Special to N.P.N 

OTTAWA, Jan. 18.—The new 
well of Standard Oil of British 
Columbia, in the Steveville field, 
Alberta produced at the rate of 
883 bbls. daily of 25 gravity 
crude following the first light 
acid treatment. 

Robert E. Allen, chairman of 
the Petroleum Conservation 
Board of Alberta said “the new 
field provides the greatest stim- 
ulus and encouragement to Al 
berta oil since the discovery of 
Turner Valley. It will be of 
great importance to Saskatche 
wan and Manitoba, as it is 150 
miles closer to these provinces 
than Turner Valley.” 

He further said that, with the 
aid of the Oil Controller the Al 
berta industry was proceeding 
on the basis of a sound and or- 
derly development and that a 
new market is now available 
for the provinces oil in supply- 
ing the British Commonwealth 
Air Training Plan with high oc. 
tane aviation gasoline, which 
was now being manufactured in 
Alberta for the first time in a 
Calgary refinery. The great 
need, he declared, was for one 
or more major fields. Geologi 
cal indications and several most 
encouraging findings made the 
prospect more hopeful than eve! 
before. 


President Would Continue 
Elk Hills Litigation 
N.P.N. News Bureau 

WASHINGTON, Jan. 17. 
President Roosevelt has asked 
Congress for a special appro 
priation of $25,850 to continu 
litigation in the Section 16 Elk 
Hills Naval Oil Reserve cast 
involving General Petroleun 
Corp. of California. 

Attorney General Jackson has 
abandoned hope of an agret 
ment which would _ include 
transfer of the property in 
volved to the government, 
President said. 
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ICC Awaits Filing of Briefs 
In Southeast Rail Rate Case 


N.P.N. News Bureau 
WASHINGTON, Jan. 20. 
Interstate Commerce Commis- 
sion is awaiting filing of briefs 
railroads, 
Ex- 
report 


showing reaction of 
concerned, to 
Burton Fuller’s 


recommending 


ind others 
iminer 
cancellation of 
tariff schedules which propose 

20% rail rates 
petroleum 
products moving in carload lots 
Atlantic ports to 
the Carolinas, 
southern Virginia and northern 
Florida. (ICC Docket No. 4816.) 

If ICC follows Fuller’s sug- 
gestion, rates will be retained 
at the present level for the first 
200 miles, but the railroads will 
be permitted to file tariffs call- 
for drastic reductions 
for distances in excess of 201 
miles than were originally pro- 
by the carriers. 

This would mean retention of 
existing rates ranging from 5c 
per hundred pounds for the first 
10 miles, up through 10c for the 


reduction in 


petroleum and 


n 
Uli 


from south 


destinations in 


less 


ing 
Ing 


posed 


first 100 miles, and 20c for 200 
miles. Beyond 200 miles, the 
rates would be reduced under 
Examiner Fuller’s proposal as 
follows: 

Dist Pro- 
Miles Present posed 
10 21 21 
0 ») 21 
30) 93 20 
10 24 29 
15 25 23 
60 26 23 
) oe 24 
~ 28 24 

29 25 
) 30 25 
31 26 
. 26 
) 33 at 
35 27 
) 37 28 
39 28 
11 29 
s 13 29 
30 

[In reaching conclusion that 


lroads request for lower rates 
luld be granted only in part 
1 for distances exceeding 200 
es, Examiner Fuller’ de- 
ed: 

Respondents’ (rail carriers) 
» structure must be adjusted 
is to yield as nearly as may 
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he a fair average rate of return. 
Under present conditions, there 
are only a few high grade com- 
modities which can and proper- 
ly do yield higher than the av- 
erage and many other commodi- 
ties which can and properly do 
take rates yielding less than 
average. For example, on com- 
modities encountering competi- 
tion with non-regulated trans- 
portation agencies, the rail rates 
as approved in fourth section 
cases frequently not only yield 
less than the average rate of 
return, but actually little more 
than out of pocket costs. Where, 
as here, we have a high grade 
commodity which’ encounters 
competition with a _ regulated 
transportation agency, the rail 
carrier being the low cost 
agency, and the value of the 
service being substantially 
equal, the rail carrier’s rates 
should not be lower than suf- 
ficient to yield full costs of op- 
eration and return on_ invest- 
ment, and the high cost agency 
should be permitted to meet 
such rates, provided they are 
sufficient to cover its full op- 
erating costs. Otherwise, on 
each competitive commodity, 
the highest agency would even- 
tually be driven out of the pic- 


ture, and the low cost agency 
would handle all of the traffic at 
rates far below cost or only 
slightly above operating ex- 
penses. 


Not in Public Interest 


“The proposed schedules 
would not only adversely affect 
the motor carriers, but in the 
long run would not be in the 
public interest or in the interest 
of respondents themselves. 


“All things considered, the 
present rates for distances up to 
200 miles already appear to be 
on a reasonable minimum basis. 
Respondents, in their manage- 
rial discretion, may properly be 
permitted to make reductions in 
the rates for distances over 200 
miles, but not as great as those 
proposed. For such distances 
reasonable minimum rates will 
be afforded by a rate of 21c for 






210 to 220 miles, increasing 1c 


for each 20 mile 
after. 

“The Commission should find 
that the proposed schedules 
have not been justified, except 
that respondents have justified 
rates on this traffic for distances 
over 200 miles on the basis set 


block there- 


forth in the preceding para- 
graph. An order should be en- 


tered requiring the cancellation 
of the present schedules and the 
discontinuance of the proceed. 
ing, without prejudice to the 
filing of new schedules in com- 
formity with the findings here- 
in,” 


‘Truck-Competitive’ Rates 
To Be Considered 


ST. LOUIS, Jan. 20.—-South- 
western Freight Bureau is to 
consider proposal 23118 that 
would establish “truck-competi- 
tive” petroleum rail rates from 
Avondale, Gretna, Harvey and 


Marrero, La., to Alabama, 
Louisiana and Mississippi des- 
tinations. 

Proposal states that deeper 


cuts in so-called “truck-competi- 
tive” rates on shipments from 
New Orleans to the 3 states are 
being considered by Southern 
Freight Association and _  sug- 
gests same rates be established 
from the other Louisiana origin 
points. 


Reduced Lube Oil Rate 
Proposed in Louisiana 


EL DORADO, Jan. 20.—Ship- 
pers have proposed a 14c a hun- 
dredweight cut in rail rate on 
petroleum lubricating oils and 
greases, except axle grease, 
shipped in carload lots from El 
Dorado to Baton. Rouge, New 
Orleans, North Baton Rouge 
and certain other points. Pres. 
ent rate is 33c. A 19c¢ rate is 
proposed. 





Truck Regulations Scored 
By Agriculture Department 


N. P.N. News Bureau 

NEW YORK, Jan. 18.--Regu- 
lations and restrictions imposed 
on motor trucks by several 
states have now reached the 
point where they are detrimen- 
tal to the common economic 
welfare, U. S. Department of 
Agriculture reports. 

In a bulletin “The Consumers’ 
Concern In State Trade Barriers 
To Trade’, Department points 
out that several states require 
that practically every  out-of- 
state truck crossing the state 
line shall register and pay a 
fee, or must pay higher ton-mile 
taxes than trucks’ registered 
within the state. Weight and 
size restrictions, in addition to 
the puzzling tangle of legisla- 
tion found in some states re- 
garding required equipment, 
tend to increase the cost of 
transporting food and _ other 
agricultural products, Depart- 
ment states. 

“The generally favorable rec- 


ord in the halting of trade bar- 
rier legislation last year,” De- 
partment attributed to the fed- 
eral-state campaign to promote 
interstate trade through the re- 
moval of regulatory barriers. 
Department adds that both 
state and federal officials be- 
lieve that the basis has been 
laid for the removal or modi- 
fication of existing barriers at 
the coming sessions of the state 
legislatures. 


ICC Calendar 
On Oil Trucking 


Sid Perryman, Olney, Tex. (MC 
96261) Feb. 10, Dallas, on applica- 
tion for certificate to operate as a 


common 
ment in 
irregular 


carrier of oil 
the State of 
routes 


fleld equip- 
Texas over! 


W. F. Deaton, Ranger, Tex., (MC 
101853) Feb. 10, Dallas, on applica- 
tion for certificate to operate as a 
common carrier of oilfleld equipment 
and supplies in the State of Texas, 
over irregular routes 
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Two Georgia Bills 
Seek OK for Line 


N. P. N. News Bureau 

TULSA, Jan. 20. — Two bills 
granting pipelines the right of 
eminent domain and right to 
traverse public property’ in 
Georgia will be brought up be- 
fore the Georgia assembly Jan. 
23. 

The subject of pipeline trans- 
portation is a matter of “great 
public concern,” the two bills 
point out, since “prevalence in 
other parts of the nation of sys- 
tems of transportation of petro- 
leum and petroleum products 
through pipelines is a factor of 
advantage to such sections over 
the people of this state.” 

In the bill, it is stated that the 
state should publicly “foster and 
develop channels of commerce, 
both for the ready distribution 
of commodities to the people, in 
time of peace, and for the fa- 
cility of defense of the state and 
nation, in time of war.” In or- 
der to take advantage of the 
rights proposed in the bill, pipe- 
lines must be common carriers, 
according to the bill. 

If passed, the two bills would 
enable Southeastern Pipe Line 
Co. to complete its gasoline pipe- 
line through Georgia. The 
Florida-to-Chattanooga line has 
been held up in Georgia by 
Court decisions denying the 
pipeline company had rights of 
eminent domain and other en- 
abling rights. 


Governors Advocate 
More Road Building 


N.P.N. News Bureau 

NEW YORK, Jan. 20.—Expan- 
sion of state highway building 
programs and elimination of in- 
terstate trade barriers for com- 
mercial and military purposes 
were two items singled out for 
emphasis by governors in mes- 
sages at opening legislative ses- 
sions this month. 

Almost without exception, 
governors opposed new or in- 
creased taxes, while reductions 
in existing taxes were recom- 
mended by governors of Ari- 
zona, South Dakota and Mary- 
land. Governors of Maryland, 
Connecticut, North Carolina and 
Vermont, opposed diversion of 
highway funds. 

The message of the governor 
of North Dakota included rec- 
ommendation that consideration 
be given to tightening methods 
of gasoline tax collections, that 
gasoline tax refunds be handled 
by the office of the state tax 
commissioner, and that the ad- 
ditional 1c per gal, gasoline tax 
be continued. 

Gov. O’Daniel urged that the 
present limit for truck loads be 
doubled. Bill has been intro- 
duced in the Texas Senate by 
Sen. Rogers Kelly to increase 
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the state truck load limit from 
7000 to 14,000 lbs. 

Gov. O’Daniel did not refer 
to oil or sales taxes in the por- 
tion of his message to the legis- 
lature today. Balance of his 
message will be given Friday. 


‘Cleon’ Testers 
Reported at 55c 


N.P.N. News Bureau 
NEW YORK, Jan. 20.—After 
a steady two-week decline, dur- 
ing which gasoline rates dropped 
from 70c to 50c per bbl., ‘‘clean” 


Gulf-N Hatteras tanker rates 
turned upwards last Saturday 
with fixtures of two boats at 


55¢c for gasoline, an advance of 
5¢ per bbl. 

Rate for kerosine on one of 
the fixtures was 57c, No. 2 fuel, 
60c. Owners are now asking 
“a firm 55c” for gasoline, ac- 
cording to boat men today. 

Rates on “dirty” bottoms con- 
tinued firm and unchanged, ac- 
cording to reports. Strength 
of the “dirty” market was em- 
phasized last week when an 
owner “dirtied” a “clean” tank- 
er to take on a cargo of fuel 
at the Gulf, it was said. Last 
paid for “dirty” coastwise move- 
ment was 59c for 30 gravity or 
lighter crude; 66c for 10-19.9 
gravity fuel. 


21 New Tankers Expected 

To Be Completed in 1941 

NEW YORK, Jan. 20.—Six- 
teen tankers totaling approxi- 
mately 148,508 gross tons were 
completed, and contracts were 
placed with U. S. shipyards for 
the construction of 55 additional 
tankers of an estimated 537,250 
gross tons during 1940, accord- 
ing to the American Bureau of 
Shipping. Bureau estimated 
that “20 to 21” tankers will be 
completed during 1941. 


Oil Industry Joins 
To Promote Travel 


N.P.N. News Bureau 

LOS ANGELES, Jan. 18.—To 
help bring more winter tourists 
to California and to prolong 
their stay, the petroleum indus- 
try is co-operating with travel 
bureaus in publicizing attrac- 
tions offered visitors. 

In Southern California, these 
attractions are grouped _ into 
the All-Winter Sun _ Festival, 
with some 300 events offered 
between Nov. 1 and the end of 
March. This Festival is spon- 
sored by the All-Year club of 
Southern California. General 
chairman of the program is D. 
D. Durr, formerly Los Angeles 
advertising manager for Tide 
Water Associated Oil Co. 

Representing the oil industry 
in the campaign for a bigger 
crop of tourists is a committee 
with H. H. Roberts, Standard 
Oil Co. of California, as chair- 
man, and including: A. P. En- 
dres, General Petroleum Corp.; 
James Hildreth, Wilshire Oil 
Co.; Nat McKown, Tide Water 
Associated; T. L. “Ted’’ Strom- 
berger, Union Oil Co.; H. E. 
Ransford, Signal Oil Co.: 
George White, Gilmore Oil Co.; 


A. N. Lilley, The Texas Co.; 
Robert Jones, Richfield Oil 
Corp. 

The oil companies will help 
with the general campaign 
through publicity in_ their 


house organs, on the radio and 

in distribution of direct mail 

material. 

Louisiana Plant May Pipe 
‘Naturals’ to Mississippi 


SHREVEPORT, Jan. 20.—An- 
chor Gasoline Corp.’s new natu- 
ral gasoline and butane recov- 
ory plant at Eola, La., is sched- 
uled for completion in about 30 
days, it is reported here. Plant 
has a processing capacity of 19 
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to 20 million cubic feet of ga 
daily. 

The plant is only 30 mile 
from the Mississippi River and 
it was indicated some consider: 
tion might be given the advis 
ability of building a _ pipeli: 
to the river and barging pro: 
ucts from the plant up or dow 
the river. 


Recycling Output Up 
During November 


AUSTIN, Tex., Jan, 20.—Out- 
put of Texas recycling and ri 
pressuring plants for Nove: 
ber averaged 22,514 bbls. of p 
troleum products daily, accord 
ing to Texas Railroad Commis- 
sion reports. Of the total out 
put, 12975 bbls. was 
7621 bbls. was raw condensate, 
795 was kerosine, 434 was bu 
tane and 689 bbls., “other prod- 
ucts.” November output is ap 
proximately 2000 bbls. dail) 
above October production. 

Texas plants processed 1,206,- 
088,000. cu. ft. of gas daily from 
239 wells to produce the 22,514 
bbls. of products. 

(See recycling story on page 
21 of this issue.) 


Weigh Reduced Rates 
On Natural Gasoline 


SHREVEPORT, Jan. 20.—New 
and reduced rail rates on natur 
al gasoline shipped from Eola, 
La. to Gulf coastal ports is up 
for consideration before the 
Southwestern Freight Bureau. 
Proposal calls for reductions of 
from 9c to 10c a hundredweight 
or 0.5¢ to 0.6¢c a gal. below pres- 
ent rates. A new natural gaso- 
line plant is under construction 
at Eola. 

Present and proposed rates on 
natural gasoline are shown be- 
low in cents per cwt.: 


Pro- 
Eola, La. to: Present posed 
Baytown 29¢ 20 
Beaumont 2D 15 
Chaison 25 15 
Galveston 29 20 


Compulsory Auto Insurance 
Recommended in New York 


NEW YORK, Jan. 20.—En- 
actment of a compulsory insur- 
ance law to require inspection 
and approval of motor vehicles 
before application for insurance 
would be granted, has been rec- 
ommended by New York State 


Motor Vehicle Commissioner, 
National Highway Users Con 


ference reports. 


Maryland ‘Gas’ Consumption 
Down 8% in November 


BALTIMORE, Jan. 15.—Gasi 
line consumption in Maryland 
in November, 1940, totaled 26 
429,528 gals., representing a de- 


crease of 8% from October, 
1940, when the total was 28 
604,912 gals. 
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Recycling plant of Gulf Plains Corp., in 
producing about 85,000 gals 


E NTERING the oil picture 
as a conservation measure, the re- 
eyeling of gas is now developing into 
a new source of gasoline and other 
light products conipeting with refinery 
products. 

The manufacture of finished petrole 
um products by retrograde conden 
sation-—recycling-——of gases from wells 
has grown rapidly in the past year or 
so, and continues to expand. 

Recycled gasoline (stripped from the 
gas which is then returned to under- 
eround reservoir) still represents less 
than 1% of total U. S. motor fuel pro- 
duction but its manufacture is concen- 
trated in Texas and Louisiana. Manu- 
facturing cost of recycled gasoline, 
however, is such that the operators 
can absorb unfavorable freight differ- 
entials and at same time remain com- 
petitive with refined products at points 
of distribution. 

Gasoline markets in the Middle West 
and East Coast have felt effect of re- 
cycled gasoline competition, as wel! 
as local markets in Texas and Louisi- 
ana, 

teports are that quotations for re 
cycled gasoline in the open spot mar- 
ket, on a Group 3 basis, ranged 0.5c to 
below prices for refined 
lines of comparable octane rating. 

Originally, the recycling industry 
merely recovered the condensate, which 
was sold to refiners for further proc 
essing. Loss of export markets be 
cause of the European war, and shift- 
ing supply conditions, however, have 
resulted in recyclers seeking other out- 
lets for their products. Addition of 
fractionating equipment completed the 
integration and the recyclers began 
turning out products competitive with 
refined products, especially motor fuel. 


0.75¢ Raso 


A study of plant operations in Texas 
in November reveals that about 7621 
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bbls. of total daily output of recycling 
plants was raw condensate, 12,975 bbls. 
was various grades of gasoline, 795 
bbls. was kerosine and 434 bbls. bu- 
tane, while “other products” composed 
the balance of 689 bbls. 

Finished motor fuel, the principal 
product made by the recyclers, finds 
its way in local markets by tank truck 
from the plants. It also moves into 
the Middle West by tank car, and to 
East Coast terminals by coastwise 
tanker. 

From some inland Texas. plants 
truck and tank car shipments are even- 
ly divided. Several Gulf Coast plants 
restrict their sales to tanker lots for 
coastwise movement. Plans for barg- 
ing motor fuel made by recycling up 
the Mississippi and its tributaries to 
southeastern and midwestern markets 
also are being considered. 

Liquefied petroleum gas from recyc- 
ling plants usually finds its way into the 
local, south and southeastern markets 
for heating and domestic uses. Kero- 
sine and kindred products are con- 
sumed locally for the most part. 

Open spot quotations for recycled 
gasoline by two inland Texas plants 
range from 3.625 to 3.75¢c for regular 
grade or “Q,” and 3.125 to 3.25¢ for 
third grade gasoline, f. o. b. Group 3. 

The low of published price ranges 
for refined gasoline comparable with 
prices for the two grades of recycled 
gasoline above, f. o. b. Group 3, are 
4.375 to 4.50, and 3.625 to 3.75 cents 
for regular and third grades, respec- 
tively. 

A composite of specifications for 
several third grade gasoiines from 
recycling plants reveals the following 
range: 66-70 gravity, 374-400 end point, 
63-66 octane (Research), 9.5 to 10.5 
pounds Reid vapor pressure. This 
composite is by no means representa- 


ses 100,000,000 cu. ft. of “wet 


1 returns aas thr 1} niectior vel] 


tive of all motor fuel made by this 
process. Each field and each plant 
produces distinctive products and nu- 
merous gasoline cuts can be made from 
any one plant. 

Recycled motor fuel from some areas 
has a high lead susceptibility, accord- 
ing to plant men. For the most part 
it was said that addition of 1 ¢ ec. 
of tetraethyl lead to third grade gas 
oline would bring it up to 72-74 octane 
and the addition of 2 c. c. of lead to 
80 and above. 


A potential supply of 100 octane 
aviation motor fuel is available from 
some recycling plants. Operation ot 
an alkylation plant in conjunction with 
recycling would enable one plant to 
turn out 1600 bbls. of 100 octane avi 
ation gasoline daily, it was reported. 
A blend of alkylate and iso-pentane at 
another plant, it was said, would pro 
duce from 1600 to 1700 bbls. of 100 
octane fuel there in addition to quan 
tities of motor fuel. This 100 octane 
fuel would meet government specifi 
cation, it was claimed. 

Other products of recycling include 
commercial butane, iso-butane, normal 
butane, propane mixtures, kerosine, 
naphtha, absorption oil, natural gas 
oline and tractor fuels. 


Recycling Process Described 


The recycling process was developed 
as a conservation move to assure maxi 
mum recovery from so-called distillate 
or condensate wells. 

Closely interwoven into any dis 
cussion of the recycling process is 
the natural phenomenon of retrograde 
condensation, which forms the base 
on which the recycling industry is 
founded. The phenomenon was noted 
as early as 1895, but it was not until 
1936 that the first experimental plant 
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Closeup of the separator installation at the 


Corpus Christi Corp. At the left are heat 


are separators. The larger reduces the 


recover condensate. Two smaller separ 


based on this phenomenon was oper- 
ated. Then almost two years later, 
the first commercial recycling plant 
was built near Corpus Christi, Tex. 
in the Stratton field. 

Back in 1895 it was observed that 
in the realm of high pressure and high 
temperatures the reduction of pressure 
at constant temperature resulted in 
certain instances—not in vaporization 
as might be normally expected—but 
in condensation. That was labeled by 
the scientists as retrograde conden- 
sation. 


The application of this phenomenon 
was developed after drillers found they 
had tapped deep underground petrole- 
um reserves maintained in gaseous 
state under high pressure and high 
temperatures. These gaseous reserves 
represented the results of a virtual 
distillation process conducted under- 
ground by intense heat and pressure. 


Producers found, however, _ that 
when the pressure on these gaseous 
petroleum reserves was released, the 
gas condensed out into liquid ‘‘distil- 
late” or condensate. The process of 
condensation in the underground re 
serve made full recovery of the pe 
troleum impossible. So producers 
were confronted with two alternatives. 
They could either allow retrograde 
condensation to take place within the 
well and surrounding reservoir, with 
a resultant loss in recovery, or retro- 
grade condensation could be retarded 
until the gaseous mixture reached the 
surface of the ground and the result- 
ant condensate more fully recovered. 

The process of recycling was the 
conservationist’s choice of the two al 
ternatives. 

This process embraces the recovery 
of the wet, saturated gas from the 


1107 


Stratton, Texas, field recycling plant of 
exchangers to cool wet gas. To the richt 


sure t 1200 lbs. per square inch to 
e used weather’ the condensate 


well, its processing in the recycling 
plant to recover its liquid parts, and 
the return to the wells of the stripped 
or lean gas. The entire process is 
geared to the necessity that pressure 
and temperature within the condensate 
area be maintained as near constant 
as possible to prevent condensation 
underground as result of retrograde 
condensation. The output of the re. 
cycling process is a hydrocarbon con- 
densate, which can be fractionated 
into many of the products obtained 
from crude. 

tecycling operations include two 
main types or processes——retrograde 
separation and high pressure absorp- 
tion. 


RerrocraDE separation merely du- 
plicates aboveground the process that 
would take place in the _ producing 
formation if pressure were allowed 
to decrease. The wet, heavily laden 
gas from the wells is conducted unde) 
high pressure to the recycling plant, 
where it is cooled and expanded to 
a lower pressure. Decrease in pres 
sure and cooling start retrograde con- 
densation working and the liquid parts 
of the gas condensate and drop out. 
The resultant condensate is then frac 
tionated into marketable products and 
the residual or “dry” gas is com 
pressed and returned to the producing 
formation at high pressures. 


The high pressure absorption process 
utilizes virtually the same _ process 
used at natural gasoline plants. In 
the absorption-type plant the wet gas 
may be cooled slightly and then in- 
troduced into high pressure absorbers, 
where the liquid qualities of the gas 
are literally absorbed into the circu 
lating absorption oil. From the ab- 


sorbers the “fat oil,” representing a 
combination of absorption oil with 
the liquid from the wet gas, is passed 
through heat exchangers and separa- 
tors where the condensate is separated 
from the absorption oil. Lean or 
stripped gas is then “pressured up” 
and returned to input wells in an effort 
to keep underground pressure at a 
constant level. 


Distillate or condensate production 
in the Mid-Continent is at present cen 
tered in Texas and Louisiana and 
seems to be concentrated in the deep 
fields along the Texas-Louisiana Gulf 
Coast. Condensate wells are also nu 
merous in East Texas and northwest 
Louisiana. Oklahoma has no distillate 
production. 


In an effort to conserve the petrole- 
um reserves underlying these wells, 
it has been found that pressure mainte- 
nance or recycling Ope:auons are nec- 
essary to prevent condensation in the 
formation. In many cases this is a 
community pioblem and pressure main 
tenance and recycling operations are 
conducted on a unitized basis. 


7 EXAS has 32 recycling or repressur- 
ing plants in operation at present. 
Two other Texas plants are on ihe 
draftsmen’s boards receiving finishing 
touches and announcement of work or- 
ders are expected momentarily. 
Texas plants are processing approxi- 
mately 1,200,000,000 cu. ft. of wet gas 
daily, with a daily output of slightly 
more than 20,000 bbls. of condensate. 
The average per-well production of 
condensate in Texas is about 14.5 bbls. 
daily, according to semi-official reports. 


The ‘Texas Railroad Commission, 
under the present conservation laws, 
has no jurisdiction over the operation 
of recycling plants. 


A group of Gulf Coast refiners are 
backing proposed legislation’ that 
would place recycling operations under 
jurisdiction of the Texas’ Railroad 
Commission, subject to regulations and 
proration. They contend these oper- 
ations are subject to proration statutes, 
since the condensate of recycling com- 
petes with crude oil produced in ac- 
cordance with proration statutes. 


Recyclers contend, 
proration of recycling would defeat 
the “highest form of conservation.”’ 
They say production from condensate 
wells is not excessive, citing statistics 
that output from these wells ranges 
from 0.25 to 2 bbls. per day per acre 
of proven reserve. In one area, it 
is reported that 1250 bbls. of raw 
condensate is produced from a proven 
reserve of 6000 acres. 


however, that 


Recycling is characterized by some 
as a process by which the “more 
you process, the more gas you can 
return to the reservoir, to produce 
more wet gas, to make more conden- 
sate, to make more petroleum prod- 
ucts.” 


Recycling operators discount reports 
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Do it right away 


Unless you have a Dubbs- 
cracking plant now is the time to 
start building one if you want 
to get your full share of next 
Summers gasoline business, 
which promises to set new high 
records 


Now, while there is time to get 
it finished before the big motor- 
ing season starts 


Get going right away 


Universal Oil Products Co /4j ¥y 
Chicago, Illinois 


Dubbs Cracking Process 


Owner and Licensor 
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of “cheap competition” from their 
products as exaggerated. 

Production of condensate during 1941 
is not expected to exceed 40,000 bbls. 
daily in Texas and while admitting 
that the gasoline content of the prod- 
uct is high, recyclers maintain this 
product will not upset the conser- 
vation picture. 

In Louisiana, the state conservation 
commission is encouraging construc- 
tion of repressuring and recycling proj- 
ects as an adjunct to conservation. 
By April 1, what is called the “largest 
recycling plant in the country” is 
scheduled to be completed in the Cot- 
ton Valley field. Another recycling 
plant is planned for the South Jen- 
nings field and informal conferences 
between producers and the conserva- 
tion commission indicate two addi- 
tional plants will be constructed in the 
Woodlawn and North Tepetate fields 
of Louisiana. A new distillate field is 
indicated at Athens, in Claiburne 
Parish, according to conservation de- 
partment reports. 


Louisiana has numerous repressur- 
ing plants operating at this time on 
virtually the same principle as_ re- 
cycling. These operations, however, 
are concerned mostly with oil and gas 
wells. 


Output of condensate is regulated 
in Louisiana to prevent over-produc- 
tion and waste. Should the market 
be flooded with condensate, Louisiana 
laws authorize proration of condensate 
production. The “popping off” of gas 
from wells unable to make more than 
1 bbl. of recoverable oil per 30,000 
cu. ft. of gas daily is considered “waste” 
in Louisiana and leaves only one al- 
ternative for the producer—that of re- 
cycling the gas. 


While the characteristics of conden- 
sate vary from field to field and the 
vield of products therefrom is subject 
to fluctuations in plant operations, the 
gasoline content cf most condensates 
is high. The condensate in one area 
vields 79% of gasoline, 14% of butane, 
5° of kerosine and 2-3% of absorption 
oil. Another plant has a gasoline yield 
of 75 to 80%, 10-12°° of kerosine, 10-12% 
of distillate and some “odds and ends.” 
Another plant finds it more profitable 
to produce 55-56% of stabilized natural, 
35° of naphtha, 6% of kerosine and 
4% of butane. 


Wider Use of Heavy-Duty Motor Oils 
Predicted by Lubrication Engineer 


Growing use of the so-called 
heavy duty motor oils, in passenger 
cars, as well as in gasoline engines 
in trucks and buses and in Diesel 
engines, is predicted, in a contribu- 
tion to NATIONAL PETROLEUM 
NEWS from G. C. Mather, of Frank 
Harris Floyd, Inc., lubrication engi- 
neers of Detroit. 


He believes that, to meet present 
severe operating conditions in in- 
ternal combustion engines, oils must 
both resist oxidation to a high de- 
gree and also have a detergent 
quality, to prevent deposits from ad- 
hering to the intericr of the engine. 
Use of oxidation inhibitors is impera- 
tive to obtain these qualities, he be- 
lieves. 


By G. C. Mather* 


W iru the exception of 


high consumption, most other engine 
oil complaints are due to a combina- 
tion of high temperature and oxida- 
tion. The most common faults in serv- 
ice, due solely to oil oxidation are: 


(1) Thickening of the oil, or vis- 
cosity increase. 


(2) Excessive sludge deposits. 


(3) Corrosive attack on some bear- 
ing alloys. due to acids formed 
during oxidation. 


(4) Laecquering of pistons and their 

rings. 

Anyone having long experience in the 
petroleum industry has had many com- 
plaints based on one or more of the 
above effects of oxiaation. If the oil 
in the crankcase did not become oxid- 
ized in service, NOT ONE OF THESE 
COMPLAINTS WOULD EXIST. Any 
means that will commercially elimi- 
nate oil oxidation in service deserves 
and is having the most serious consid- 
eration of the petroleum industry. 

Factors promoting oil oxidation are: 

(1) Oils absorb oxygen much more 








readily and in greater volume as 
temperature increases. In re- 
cent years engine oils have be- 
come exposed to higher tem- 
peratures resulting from greatly 
increased power output from en- 
gines of smaller displacement. 
Oil pumps are high in capacity 
and oil pans have become small- 
er. Consequently, lubricants 
have more frequent contact with 
higher temperature surfaces than 
was the case a few years ago. 


to 


Light-bodied oils are more 
readily oxidized than are those 
of higher viscosity. We com- 
mend the growing practice of us- 
ing S.A.E. 10 and 20 grade oils. 
However, their use has increased 
the oxidation hazard, unless suit- 
able inhibitors are employed. 


(3 


Since the inception of the lubri- 
cating oil industry, refining 
methods have continually _in- 
creased in severity. When dras- 
tically refined oils become oxid- 
ized, the acids formed frequent- 
ly attack and destroy some of 
the bearing alloys in common 
use. They are also the source 
of lacquer formations and pro- 
vide a binder for sludge and 
other impurities. 


(4) The more carefully an oil is re- 
fined the Jess solvent action it 
has. Reference is being made to 
its ability to carry harmlessly in 
suspension the products of oxi- 
dation, decomposition products 
from the combustion chamber, 
and the impurities that are 
breathed into the crankcase. The 
trend continues toward higher 
engine operating temperatures, 
which promote oxidation, and en- 
courage more. severe refining 
processes. Drastic refining proc- 
esses result in lubricating oils 
having decreased solvent ability. 
Their oxidation products cause 
more engine operating difficul- 
ties than do those resulting from 
less severe refining. The use of 
oxidation inhibitors has become 
imperative, especially of those 
having the power to increase the 
solvent ability of the oil. 


Detergency:— 


When a modern internal combustion 
engine is operated at or near maxi- 
mum power output, the temperature 
of underside of piston heads usually 
exceeds 500 deg. F. This temperature 
promotes the decomposition of the oil 
spray which reaches the heated sur- 
faces. Decomposed oil and producis 
of incomplete combustion accumulate 
in the crankcase and adhere to the in- 
terior of the engine. They cause piston 


ring sticking. plug oil lines, oil grooves 
and oil screens; also interfere. with the 


After gas has been stripped, it is 
wells 


returned to the producing sands through 
Shown here is an injection well of Corpu 
Texas, field 


ink Harris Floyd, Inc., Detroit 
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thermal activity of the engine. An 
oil which exerts a cleansing action on 
these deposits and will not allow them 
to stick to engine parts is said to be 
“detergent” in action. Motor oils that 
are both highly resistant to oxidation 
and have definite detergent qualities 
are being tentatively called “Heavy 
Duty Motor Oils”. 


Diesel fuels are not highly volatile 
and are the main source for the high 
percentage of impurities usually found 
in the interior of Diesel engines. These 
engines have the greatest need for oils 
having a maximum of detergency. Oils 
intended for use in gasoline engines in 
truck and bus service also require de- 
tergent ability, but the detergent ac- 
tion need not be as great as in Diesel 
engine service. Passenger car engine 
oils have a limited need for detergency. 
All internal combustion engines, re- 
gardless of type or service, should be 
lubricated with oxidation resisting oils. 
Demand for “Heavy Duty Motor 


Oils” :— 


Some automotive manufacturers such 
as Caterpillar Tractor, Allis-Chalmers, 
and Wright Aeronautical, are demand- 
ing “Heavy Duty Motor Oils” for use 
in some of their equipment. Many op- 
erators of fleets of commercial vehicles 
have experienced the benefit derived 
from their use in service and now use 
such oils exclusively. 


Manufacturers of commercial  ve- 
hicles are encouraging the use of these 
oils. On Nov. 14, 1940 at the A.P.I. 
Meeting, in Chicago, H. C. Mougey, 
Technical Director of General Motors 
tesearch Laboratories delivered a most 
excellent paper on this subject.* He 
outlined the increased engine perform- 
ance that is today common to the en- 
tire industry, the resulting need for 
“Heavy Duty Oils’, methods, and re- 
sults of testing such oils, and recom- 
mends their use. 


Response of Petroleum Industry to 
‘Heavy Duty Motor Oil” Demand:— 


Major oil companies maintain close 
contact with developments in the au- 
tomotive field. A number of them 
have for some time been unostentati- 
ously obtaining field experience with 
H. D. oils in general service. A vast 
amount of research has been and is 
going on in oil company and in univer- 
sity laboratories and dynamometer 
rooms on addition agents that will im- 
part the desired properties. 


Advertising of H. D. motor oils is 


appearing in trade papers. As Mr. 
Mougey said in his paper: “Regardless 


of any of our personal views, this is a 
commercial problem that will be settled 
for all of us by the people who pay 
the bills for oils and fuels and en- 
gines and maintenance.” We predict 
that H. D. oils will be in general dis- 
tribution throughout the country, and 
that the sale of untreated motor oil in 
competition will become extremely dif- 
ficult. 


Published in National Petroleum News 
Nov. 20, 1940, pg. 34 
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Tank 


Storage Terminals at Good- 


General American 


hope, La., (port of New 
Orleans), Corpus’ Christi, 


Texas, and Carteret, N. J., 
(port of New York), have 
complete facilities for auto- 
bulk 
liquids direct from tank cars, 


matic drumming of 


or from storage tanks. You 
save time and you _ save 


money by using this service. 
Check the advantages. 
why most independents and 


See 


major oil companies prefer 
General American service. 


EVERY DRUM 
SIGNALS YOUR SAVING 


when General American does your DRUMMING 


fo 


Se eau 
“pe _ 


“DRUMMING BY GENERAL AMERICAN” 
—Securi'y and Savings to YOU: 
1. SPEED WITH SAFETY. 


facilities for automatically drum- 
ming any shipment, large or small, 


Ample 





by fastest, safest, most modern 
methods. 


2. ECONOMY. We can drum direct 


from tank car—no loss of com- 
modity, no pumping charge; after 
drums are filled, free storage for 
15 days. 


3. RELIABILITY. General American's 





long-standing reputation for de- 
pendable custodianship is your 


assurance. 


4. INDEPENDENT OWNERSHIP. 





Strictest privacy assured on all your 
orders. We do not buy, sell or re- 
fine any liquids. 

AUTOMATIC FILLING. 


Latest 


on 





type equipment insures absolutely 
accurate measure in every drum. 














Strategically located to serve you! 












Carteret, N. J. (Port of New York) 


A DIVISION OF GENERAL AMERICAN TRANSPORTATION CORPORATION 


GENERAL AMERICAN 
TANK STORAGE TERMINALS 


Goodhope, La. and Westwego, La., (Port of New Orleans) 


Corpus Christi, Texas 
Galena Park, Texas (Port of Houston) 
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Oil Heat Campaign Inspired 
By St. Louis Anti-Smoke Law 


"Oil Heat Treats Your Wife 
Like a Lady” 
Before the eyes of St. Louis resi- 


dents early last summer appeared this 
message, on buttons of salesmen’s 
coats, and on bumper strips of thou- 
sands of automobiles driven by work- 
ers for oil companies. It received 
added attention, because St. Louis citi- 
zens, only a few weeks before, had 
brought to a successful conclusion a 
long fight against a soot-laden atmos- 
phere, and the city had a new smoke- 
abatement ordinance. 

The message was the rallying cry 
behind which 11 companies marketing 
heating oil, most of them independ- 
ents, were joining to sell the public on 
heating with oil, when they changed 
their stoves and furnaces to comply 


with the new law. Starting in July 
and continuing through Nov. 10, the 
advantages of using automatic oil heat 
appeared in newspaper advertising, hit 
St. Louisans from 100 billboards, and 
were told over the radio. 

The oil companies’ 
timed to take 


campaign was 
full advantage of the 
anti-smoke ordinance, passed last 
spring. The law provided that, after 
April 8, heating plants in home and 
factories, even coal stoves in homes, 
must either use a smokeless fuel, or 
employ mechanical fuel burning equip- 
ment. Violators were subject to a 
fine of from $25 to $100 for each day 
their heating plant poured smoke into 
the air. St. Louis residents, who 
knew the public feeling that had been 
aroused on the subject before the ordi- 
nance was passed, also knew failure 


Newspaper Ads Sell Oil Heat in St. Louis 





—————_— 


GET RID OF THE 
“FILTH” COLUMN ! 


Taking advantage of 
the opportunities cre- 
ated by a new smoke- 
abatement ordinance, 
oil companies in St 
Louis joined in a 
campaign to 
home-owners to. in- 


stall oil burner: 


big change next winter. You're going 


to miss something you've always 


ed tw miss —column after 
black smoke — with its filth 
ill-health 


laness .. 


ee In missing the city smoke, are yo 
going to miss the dirt and the work 
within your own home? Are you going 
to take advantage of clean, economical 


Oil Heat that saves so much time 


INVESTIGATE MODERN OIL 


column o! 


unsight 





.e Enjoy Clean Economical OIL HEAT! 


Our law says you are going to see 





so many dollars? Oil Heat does 


HERE'S WHAT YOU‘RE GOING TO 
94 LIKE ABOUT Oil HEAT: 


asks noth 


everything by itself... gives you te 
eratures as you like them 

le f maples with the + 
ing more than thermostatic control re 


NOW is 


quirements 


the time to plan ahead 
Plan to get the complete story 


from a responsible oil burner repre 





sentative. Right now you car os com 
fine modern oi burner for a . 
$7.00 per month. No downs 
nothing to pay until October I 

HEAT TODAY 


Approved OIL HEAT Associates 


BECKER MARSDEN CO 
EntaGyY PETROLEUM CO 
SMELL OFA CO. INC 


City ICE AND FUEL CO 
FUEL O16 CO, OF ST LOUIS 
SIEMENS PETROLEUM PRO. INC 


1F YOU WAVE NO FURNACE... AND YOU'RE TIRED OF OLD-FASHIONED STOVES 

You, too, can enjoy the advantages and econo 
oy of Modern Onl Heat. New style, attractive, room 
heaters afford you safe, clean, dependable heat oi 4 


gretifying low cout. No work, no dirt. This mod: 
era equipment w for sale on easy terms by onl burn 
«7 companies, departraent and hardware sores 


CLAYTON SUPPLY CO 
INDEPENDENT O11 CO 


tiseaty 


If you're tired of firing « 
furnace, start fining your 
qurthons shout econem 
ical, clean Oil Heat. Call 


EAGLE PETROLEUM CO 


BELL O14 CO 


SOCONY-VACUUM O11 CO. INC 


Flanders 


7777 


to comply with its provisions would 
not go unnoticed. 

The date the ordinance became ef 
fective did not leave much opportunity 
last spring to sell oil burners, for 
warm days come early in St. Louis. 
The oil companies laid their plans at 
once, however, and started early in the 
summer to tell the public that their 
heating plants, from a base burner 
in the living rooms of a cottage, to 
the furnace and boiler in the largest 
apartment houses, must be equipped 
to meet the terms of the anti-smoke 
law, before they were lighted this fall. 

The campaign for oil heat was car- 
ried on actively by 9 independent com- 
panies in St. Louis, most of whom 
handle burners as well as oil and two 
large oil companies. The co-operative 
campaign was carried on under the 
name of the Approved Oil Heat Asso- 
ciates. The 9 independent companies 
were, Becker Marsden Co., Energy Pe- 
troleum Co., City Ice and Fuel Co., 
Fuel Oil Co. of St. Louis, Siemens Pe- 
troleum Pro., Inc., Clayton Supply Co., 
Independent Oil Co., Eagle Petroleum 
Co. and Liberty Bell Oil Co. The two 
major oil companies which joined in 
the campaign were Shell Oil Co., and 
Socony-Vacuum Oil Co., Inc. 


The oil companies were the only 
ones to carry on a joint educational 
campaign this past summer for a 


smokeless fuel. Coal and stoker com- 
panies employed individual efforts, al- 
though these companies and the gas 
companies and gas appliance com- 
panies had joined with the oil com- 
panies in June in a showing of equip- 
ment that could be used to bring heat- 
ing plants into compliance with the 
new city ordinance. 

There is some heating with gas in 
St. Louis. The gas is mixed, natural 
and manufactured, and carries a rate 
ranging from 80c for the first 250 cu. 
ft. to 48e per 1000 cu. ft. for over 5000 
ft. a month. 

A survey is now being made to 
learn the number of oil burners which 
have already been installed in St. 
Louis as a result of the oil companies’ 
joint campaign, inspired by the anti- 
smoke ordinance. 

“It is already known the market for 
heating oil will be much larger than 
a year ago,” said Roy A. Wentworth, 
secretary of the Certified Burning Oil 
Distributors of St. Louis, who also di- 
rected the campaign of the Approved 
Oil Heat Associates. The oil com- 
panies feel the increase in installation 
of oil burners will continue for-many 
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months, although the campaign has 
already closed. 

As a greater oil market for space 
heaters was opened by the campaign 
than was anticipated, there was a 
shortage of space heaters, which were 
being called for by householders to 
replace coal stoves, said Mr. Went- 
worth. 

Following the joint showing of mod- 
ern heating equipment for all fuels 
in June, the oil companies quickly or- 
ganized their campaign. Early in July 
they held meetings of all their per- 
sonnel, office force, salesmen and 
truck drivers, to tell them the story 
of the coming drive to promote oil 
heating. Mayor Beckmann addressed 
the meetings, as did James Ford, Jr., 
St. Louis banker, who, as chairman of 
the Citizens Smoke Elimination Com- 
mittee, had a large part in ironing out 
the difficulties which had retarded 
passage of the ordinance. From these 
meetings, enthusiastic individuals with 
buttons on their coats and messages 
on their car bumpers, carried the 
slogan, “Oil Heat Treats your Wife 
like a Lady.” 


None of the advertising in the cam- 
paign was “scare copy”, telling of pos- 
sible dire consequences to household- 
ers if the smoke abatement ordinance 
was not complied with. There were 10 
newspaper “ads”. “Have You Got a 
Horse-And-Buggy in Your Basement?” 
asked one, which appeared July 15, in 
red and black type, larger than half 
page. Below was a sketch of Dobbin 
and a “shay” and a youth dressed in 
the best style of the ’90’s. “Drive It 
Out with Modern, Economical Oil 
Heat”. The copy answered its own 
question, and continued: 


“No need nowadays to have an anti- 
quated heating system gobbling 
up fuel, belching smoke and _ soot, 
spreading dirt, over-heating one min- 
ute and having chills the next. Oil 
Heat is the answer to all your heating 
problems. 


“Modernize your home with Oil 
Heat. If it weren’t for the comfort 
you wouldn’t know Oil Heat was in 
the house. It’s quiet, clean and smoke- 
less. It’s steady and reliable. You 
simply set your thermostat at the de- 
sired temperature-—and then you don’t 
lift a finger. No drafts, dampers or 
controls to fuss with. 

“Oil Heat is as easy to buy as it is 
to operate. You can install it now for 
as little as $7.00 per month. No down 
payment—no monthly payment until 
the heating season is under way. Oil 


Heat is the most economical, fully 
automatic heat.” 
Under a_ caption, ‘“Here’s What 


You’re Going to Like About Oil Heat”’, 
5 points are listed, and the first one 
is the only reference in the ad to the 
smoke-abatement ordinance. These 
points, which are repeated in most of 
the newspaper copy read: 

“It fully complies with the require- 
ments of the Smoke Ordinance. 

“Oil Heat is the most economical, 
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fully automatic heat and gives perfect 
comfort at a minimum cost. 

“Modern Oil Heat is clean, safe and 
dependable and requires no attention. 

“Oil Heat is an investment in com- 
fort and convenience. It’s always 
ready—on a chilly morning or evening 
of an otherwise mild day. 

“Being so clean, Oil Heat makes an- 
other room of your basement and en- 
hances the market value of your 
home.” 

The newspaper copy was all spon- 
sored by Approved Oil Heat Associates 
and the names of the 11 participating 
companies are listed. 

At the bottom of some of the news- 
paper ads is a special message to in- 
dustrial plants on the advantages of 
oil heat for their buildings. It reads: 

“The numerous advantages that Oil 
Heat gives home owners are equally 
important to industrial users. Being 
fully automatic, Oil Heat requires no 
labor. Space formerly used to store 
solid fuels may be used to advantage 
for other purposes. The cost of Oil 
Heat is low. Many users find that it 
compares favorably with the cost of 
solid fuels.” 

Some of the other pieces of news- 
paper copy carried in the same posi- 
tion, and subordinate to the main 
theme, a special message to house- 
holders who had been heating their 
homes with coal stoves; “If You Have 
No Furnace . and You're Tired of 

“You, too, can enjoy the advantages 
and economies of Modern Oil Heat. 
New style, attractive, room heaters af- 
ford you safe, clean, dependable heat 
at a gratifying low cost. No work, no 
dirt. This modern equipment is for 
sale on easy terms by oil burner com- 
panies, department anu hardware 
stores.” 

All the newspaper copy ended with 
this advice to the householder in the 
lower right-hand corner of the ad: “If 
you’re tired of firing a furnace, start 
firing your questions about econom- 
ical, clean Oil Heat. Call Flanders 
7777". This was the number of the 
headquarters of the Certified Burning 
Oil Distributors association. 

Copy appearing in Aug. 9 papers 
started: “The Cheapest Heat is Often 
DIRT Cheap.” Underneath was the 
imprint of a grimy hand, such as re- 
sults from cleaning ashes from a fur- 
nace. “Clean Economical Oil Heat is 
not Expensive”, it continues. “You 
only get out of your home heating 
plant that which you put into it. Why 
not install clean, economical oil burn 
ing equipment this summer-—and for- 
get your heating troubles next winter.” 

“‘Say Mummy—wWill Oil Heat Do 
Away with Ear Washin’?’”’, starts off 
a piece of copy written in facetious vein. 
Underneath is the scene familiar in 
households with children, of a mothe) 
scrubbing a small boy’s ears. “Thanks 
for the Compliment, Sonny. ” con- 
tinues the copy, “but that’s one job 
that Oil Heat leaves to you and 
Mother. What it doesn’t leave is un- 
healthful soot and dirt-ash dust, too, 
that adds work and more work to 
housework. Oil Heat is clean, smoke- 


Cartoons Tell Advantages 
Of Heating Home With Oil 
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Phone Flanders 7777 


Posters like the above appeared on 100 
Nov. 10, in the campaign of the oil companies there to promote 
the right hand corner was changed 3 times while the | 


less, modern and efficient--Saves thou- 
sands of steps because it’s fully auto- 
matic. That’s something that is going 
to have Mother’s vote long before No- 
vember.” 

“St. Louis is Giving Up Smoking!”, 
starts off another piece of copy, this 
time talking of the advantages to come 
under the anti-smoke ordinance. “Let 
the Eskimos have their six months of 
night,” it reads. “We’re going to have 
something new under the sun-_a clear, 
smokeless St. Louis.” 

Another media, space on 100 bill 
boards, was used from Sept. 10 to the 
end of the campaign, Nov. 10, “Enjoy 
Oil Heat’? was the simple message on 
the billboards, with copy in the right- 
hand corner changed to show various 
ways in which oil heat can be enjoyed, 
such as, “It’s Clean”, “It’s Fully Auto- 
matic”, “No Cash Down”. Spot radio 
announcements over 2 St. Louis sta- 
tions were used in July and September. 

As another part of the campaign 
several thousand copies of a question 
and answer booklet were distributed to 
prospects by the oil company sales- 
men during the summer. “Ask Us 
Another 33 Questions and An- 
swers on Home Heating”, was the title 
of the _ booklet. The introduction 
states: 

“Every homeowner appreciates 
the advantages of fully automatic 
heat . . . its hotel comfort . . . its 
freedom from dirt and drudgery 

from ashes and clinkers and 
dust. 

“But when it comes time to buy 
automatic heat, he is faced with 


the problem of which type he 
should select. Many questions 
come to mind. Is it costly to 
maintain? Is it safe? Is it cost- 


ly to install? These are just a few 
of the many questions that must 
be answered before any selection 
can be made judiciously. 

“So that you may know all the 
facts about automatic heat, we 
have tried to anticipate the ques 
tions you might ask. On the fol. 
lowing pages you will find these 
frank questions—-and the equally 
frank answers. 
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Louis billboards between Sept. 10 
oil heat. The copy 
ters were ut 


“Testing both kinds of fully au- 
tomatic heat in your own home 
would, of course, be the soundest 
way of determining the respective 
merits of each. While this is too 
expensive a procedure for most, a 
number of homeowners have 
made just such a test. Their find- 
ings are also included in these 
pages.” Here are a few of the 
questions and answers, many of 
them illustrated by humorous line 
drawings. 

Q —‘How much attention 
have to give an oil burner ?” 


would we 


A-—“Just have the burner inspected 
at the beginning of the heating season 
and you don’t have to worry about it 
the rest of the winter.” 

Q—“We have 
heat was just 
Isn’t that so?” 

A-—“On the contrary, oil heat is defi- 
nitely not for the wealthy alone. In 
fact, a large and growing proportion 
of the homes now installing oil heat 
have family incomes of less than $35 
a week. And over one-third of all the 
hcmes now enjoying oil heat have in- 
comes of from $35 to $50 a week.” 

Q—Is oil any cheaper than gas ?”’ 

A-—‘‘St. Louis homeowners’ who 
have tried both oil and gas heat report 
oil to be anywhere from 20% to 50% 
~heaper.”’ 


always thought oil 
for well-to-do people. 


Q—‘Isn’t it a nuisance to keep track 
of the oil supply?” 

A--“Fuel oil dealers have a_ keep- 
filled service that automatically main- 
tains your oil supply. Regardless of 
the weather, you can completely dis- 
miss from your mind any question 
about your fuel supply.” 

Q--“‘Does the 
change ?”’ 

A —‘It does——just as with eggs, tires, 
radios and other products sold on a 
competitive basis. You can buy fuel 
in a competitive market-—-you are not 
subject to arbitrary price setting. For 
your protection you may enter into a 
contract with your dealer and be as- 
sured you will secure your fuel below 
an established maximum.” 

The latter part of the 


price of fuel oil ever 


booklet con 


tains statements from St. Louis home- 
owners who have tried oil and other 
kinds of automatic heat, and found oil 
the most satisfactory. The back cover 
states the requirements the new 
smoke-abatement ordinance makes on 
heating systems; namely, they must 
either use smokeless fuel or employ 
mechanical fuel burning equipment. 


New “Natural” Description 
Considered For Rates 


TULSA, Jan. 20.—-A new description 
of casinghead and natural gasolines for 
incorporation in rail tariffs is up for 
consideration by shippers and _ the 
Southwestern Freight Bureau. 

The new description merely brings 
up-to-date trade parlance referring to 
the products of natural gasoline plants. 
Physical characteristics of the prod- 
uct contained in the definition were 
not changed. New description under 
consideration is as follows: 

“Casinghead or Natural 
(suitable only for mixing, 
and/or refining) having vapor pres- 
sure not exceeding 40 pounds per 
square inch, absolute (Reid Method), 
at 100° F., March to October, inclusive, 
or not exceeding 45 pounds per square 
inch, absolute (Reid Method), at 100 
F., November to February, inclusive, 
and which must be billed as Casing- 
head or Natural Gasoline (suitable only 
for mixing, blending and/or refin- 
ing,) . 


Gasoline 
blending 


O’Donnell Made G-B Official 
T. C. O’Donnell has been elected a 
vice-president and director of Gilbert 


& Barker Manufacturing Co., accord- 
ing to a company announcement. Mr. 
O’Donnell recently completed his 25th 
year with this concern. He joined Gil- 
bert & Barker as an engineer, becoming 
chief draftsman in 1921 and works 
manager in 1926. He will continue 
to serve as works manager. 


Oil Company Employes 
Get Educational Tour 


AS a 
cational 


part of the training and edu- 
program of Socony Vacuum 
Oil Co. Ine., all members of its sales 
force, including district and division 
marketing assistants, will be invited to 
visit the company’s Research and De- 
velopment Division and _ Paulsboro, 
N. J., refinery. Groups averaging 35 
in number will be conducted through 
the laboratories and the refinery, and 
the highlights will be presented by the 
tesearch and Development Staff in the 
auditorium. 


Company Moves Offices 


New address of Distributing and 
Trading Co., Inc., is 444 Madison Ave., 
New York City, according to an- 
nouncement of Frank W. Clarke, man- 


ager of domestic division. Former 
address was 21 West St., New York 


City. 
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Importance of the oil industry to 
Venezuela and what Venezuela has 
done with the revenue derived from 
this rich natural resource is told in a 
book titled Venezuela by Henry J. AI- 
len, former governor of Kansas andl 
special advisor to the State Depart- 
ment. 

Written perhaps with the principal’ 
idea of stressing friendly relations be: 
tween United States and Venezuela, the 
book, nevertheless, offers readers, un- 
familiar with the Venezuelan oil in- 
dustry, an over-all picture of how this 
South American government views oil 
men and what oil, in return, has done 
to help Venezuela solve problems rang- 
ing from disease cures to better high- 
ways. 

This book does not deal essentially 
with oil; but one is given to understand 
from the beginning that without the 
vast benefits from the petroleum in- 
dustry, the country would not have 
reached its present highly developed 
State. 

Venezuela sells for $3.50 and is pub» 
lished by Doubleday, Doran & Co., 
Inc., New York City. 


* * * 


At a time when the creative results 
of America’s capitalistic system are be- 
ing attacked constantly by many high 
government officers—-both elected and 
appointed, who should be defending the 
system which made our present high 
state of development  possible—Carl 
Snyder, author of Business Cycles and 
Business Measurements, brings to read- 
ers the results of 20 years of economic 
research under appropriate title Capi- 
talism The Creator. 

Speaking about the amazing growth 
of the oil industry, Author Snyder says 
that “new methods of oil drilling indi- 
cate that the supply is practically in- 
exhaustible. It happens that we have 
data for this industry from 1860 
and here again it will be seen how 
close the relationship is between capi- 
tal investment, product, wage pay- 
ments, and the rest. Suppress the 
capital supply, that is, destroy or lim- 
it profits, and progress ceases.” 

In a chapter entitled “Economic Plan- 
ning and Governmental Muddling”, the 
author emphasizes industry’s need for 
freedom from governmental regulation. 

This book does not deal specifically 
with the oil industry; but as the oil 
industry owes its remarkable growth 
to the capitalistic system with which 
Mr. Snyder is interested, its problems, 
its activities and its future can be 
read into practically every chapter. 

The book sells for $3.75 and is pub- 
lished by The MacMil!aii Co., New 
York City. 
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Federal Contracts in 63 Cities 
Carry Lower Gasoline Prices 


WASHINGTON January - March 
contracts for supplying federal agen- 
cies with R-70 (regular grade) gasoline 
by tank wagon delivery were let at 
lower prices than the same quarter 
of 1940 in 63 cities, according to an 
analysis by NPN of Treasury Procure. 
ment Division’s contract awards. In 
4 cities no comparable prices for the 
1949 period were available. Bids were 
submitted about Oct. 1. 

January-March prices were lowér 
than October-December contracts in 
61 of the 67 cities; in the other 6 
prices were the same for both quar- 
ters. Lowest prices were 4.94c for 
Boston and 4.97c for Providence, R. I. 


In no city, was the January-March, 


1941, price higher than either October- 
December, 1940, or January-March, 
1940, contracts. 


Comparative prices for the three 
quarters are tabulated below. Maximum 
or top price is given with posted price 
basis in parenthesis—the government 
will be billed at whichever price is 
lower on date of delivery. If the price 
based on tank car or tank wagon price 
postings should be lower than the max- 
imum price, government would buy on 
that basis; otherwise the maximum 
price holds. Contracts call for R-70 
gasoline with minimum 70 octane 
A.S.T.M. (see NPN, April 3, 1940, for 
other R-70 specifications). Most con- 
tractors supply their house-brand reg- 
ular gasoline under these contracts. 
Contracts call for tank wagon deliv- 
eries. 


NPN’s Analysis of Tank Wagon Gasoline Contracts by Federal Government 
For January-March Quarter as Compared with Previous Quarters 


City Jan.-March, 1941 Jan.-March, 1940 Oct.-Dec., 1940 
(Figures in cents per gallon; te, tank car; tw, tank wagon) 
Bridgeport, Conn. 5.58 (te 5) 66 (te + ..25) 5.93 (te 4+ .5) 
New Haven, Conn. 5.59 (te 5) 7.05 (te + .5) 5.98 (te >) 
Wilmington, Del. 6.0 (te - 5) 6.96 (te + .5) 6.24 «te tai) 
Baltimore, Md. 5.64 (te + .5) 6.71 (te + 5) 6.12 (te flat) 
Jersey City, N. J. S. 6th 5) 6.8 (te flat) 6.14 (¢te flat) 
Newark, N. J. S.¢ (te + 5) 6.8 (te flat) 6.14 (te flat) 
Buffalo, N. Y 6.12 (te flat) 7.35 (te flat) 6.23 (te flat) 
Rochester, N. Y. 6.12 (te flat) 73 (te + 5S) 6.23 (te flat) 
Brooklyn, N. Y. 5.64 (te flat) 6.89 (te + .5) 5.88 (te flat) 
Flushing, N. Y. 5.64 (te flat) 6.89 (te + .5) 5.88 (te flat) 
Jamaica, N. Y. 5.64 (te flat) 6.89 (te + .5) 5.88 (te flat) 
Manhattan, N. Y. 5.64 (te flat) 6.89 («te 4+ 5) 5.88 (te flat) 
Philadelphia, Pa. 5.56 (te 5) 6.94 (te flat) 5.98 (te flat> 
Harrisburg, Pa. 6.29 (te + 5 7.4 (te + 5) 6.86 (te 4+ 5) 
Pittsburgh, Pa. 6.5 (te flat) 7.4 (te flat) 6.98 (te flat) 
Providence, R. I. 4.97 (te + .5) 6.85 (te 4+ 5) 5.79 (te + 5) 
Richmond, Va. 5.88 (te 5) 6.88 (te 4+ 5) 6.37 (te + .») 
Norfolk, Va 5.58 (te 5) 6.67 (te 4+ 5) 6.12 (te + .5) 
Birmingham, Ala 6.25 (tw 3.0) 7.9 (tw 3.0) 64 (tw — 3.0) 
Jacksonville, Fla. 5.79 (tw flats 6.75 (tw 1.0) 5.97 (tw flat) 
Key West, Fla 7.6 (tw fiat) 83 (tw — 1.0) 
Miami, Fla 5.78 (tw flat) 7.0 (tw 3.0) 5.99 (tw flat) 
Tampa, Fla. 5.75 (tw flat) 6.11 (tw flat) 
Pensacola, Fla 6.0 (tw flat) 65 (tw flat) 
Atlanta, Ga. 7.1 (tw flat) 8.74 (tw 3.0) 7.3 (tw — 3.0) 
Louisville, Ky. 5.873 (tw flat) 7.5 (tw 1.0) 65 (tw 1.0) 
New Orleans, La. 5.35 (te flat) 63 (te flat) 5.5 (te 4+ 1.0) 
Charleston, S. C. 6.1 * (te*+ 5) 6.87 (te + .5) 6.49 (te flat) 
Chattanooga, Tenn. 7.48 (te 2.0) 9.34 (te + 1.0) 7.82 (te + 1.0) 
Nashville, Tenn 7.34 (te 4+ 2.0) 8.95 (te + 1.0) 7.86 (te + 1.0) 
Memphis, Tenn. 6.5 (te flat) 7.38 «te + 5) 6.85 (te + 2.0) 
Chicago, IIL. 6.2 (tw 2.0) 7.25 (tw — 2.0) 6.4 (tw 2.0) 
Indianapolis, Ind 7.0 (tw 1.5) 7.875 (tw 1.0) 7.2 (tw — 15) 
Des Moines, Ia. 6.99 (tw 1.5) 7.4 (tw — 1.5) 71 (tw 1.5) 
Grand Rapids, Mich. 7.18 (tw 1.5) 8.0 (tw 1.5) 7.18 (tw — Lo) 
Detroit, Mich. 6.98 (tw 1.5) 76 (tw 1.5) 7.11 (tw L.op 
Minneapolis, Minn. 7.06 (tw 1.5) 8.14 (tw 1.5) 7.19 (tw — 1.5) 
St. Paul, Minn. 7.06 (tw 1.5) 8.14 (tw 1.5) 7.19 (tw — LS) 
Kansas City, Mo. 6.08 (tw 4.22) 7.0 (tw 3.4) 6.25 (tw 1.5) 
St. Louis, Mo. 6.33 (tw 1.5) 7.23 (tw 1.5) 6.58 (tw — Lo) 
Omaha, Nebr d 6.65 (tw 1.5) 7.6 (tw — 1.5) 6.5 (tw 1.5) 
Toledo, O. hee 6.5 (tw 3.25) 7.875 (tw 3.125) 65 (Cw — 3.25) 
Akron, O. ; 6.5 (tw 3.25) 7.875 (tw — 3.125) 65 (tw — 3.Zo) 
Cleveland, O. 6.5 (tw 3.25) 7.25 (tw 3.125) 6.7 (tw 3.0) 
Columbus, O 6.5 (tw 3.25) 7.375 (tw — 3.125) 6.75 (tw — 3.25) 
Cincinnati, O. ; 6.22 (tw 1.0) 7.35 (tw 3.125) 665 (tw 1.0) 
Milwaukee, Wis. : 6.81 (tw — 1.5) 7.5 (tw — 1.5) 6.98 (tw — 1.5) 
Albuquerque, N. Mex. 6.5 (tw flat) 7.5 (tw flat) 7.0 (tw flat) 
Oklahoma City, Okla. 5.6 (tw flat) 5.8 (tw flat) 5.7 (tw flat) 
San Antonio, Tex. 5.9 (tw flat) 7.4 (tw flat) 6.0 (tw flat) 
Dallas, Tex. 5.4 (tw flat) 6.0 (tw flat) 60 (tw flat) 
Denver, Colo. . ; 7.07 (tw flat) 7.75 (tw — 2.0) 7.15 (tw — 3.5) 
Missoula, Mont 9.3 (tw flat) 9.48 (tw 1.05 
Salt Lake City, Utah 8.75 (tw 2.0) 9.14 (tw 2.0) 8.9 (tw flat) 
Phoenix, Ariz. 7.17 (tw 3.0) 8.24 (tw 3.0) 7.17 (tw 3.0) 
Sacramento, Calif. 5.49 (tw flat) 5.68 (tw — 3.0) 5.77 (tw — 3.0) 
Berkeley, Calif. 5.09 (tw flat) 5.34 (tw 3.0) 5.5 (tw 3.0) 
Oakland, Calif. 5.09 (tw flat) 5.34 (tw — 3.0) 5.5 (tw 3.0) 
San Francisco, Calif. 5.09 (tw flat) 5.34 (tw — 3.0) 5.4 (tw — 3.0) 
Los Angeles, Calif. ; 5.0 (tw 3.0) 5.5 (tw — 3.0) 5.0 (tw — 3.0) 
San Diego, Calif. ; 5.45 (tw — 3.0) 6.1 (tw 3.0) 5.45 (tw — 3.0) 
Portland, Ore. ; 5.61 (tw flat) 6.28 (tw — 3.0) 5.8 (tw 3.0) 
Spokane, Wash. 7.9 (tw flat) 8.59 (tw 3.0) 7.99 (tw — 3.0) 
Seattle, Wash. 5.52 (tw flat) 5.66 (tw — 3.0) 6.0 (tw 3.0) 
Worcester, Mass. 5.43 (te + .5) 7.5 (te + 5) 6.28 (te + 5) 
Boston, Mass. 4.94 (te 5) 6.85 (te + 5) 5.77 (te 4 5) 


Not contracted for separately for January-March, 1940. 
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NPN Posters Aid Independent Marketer 


“Just the help in promoting lubri- 
cation sales that the independent oii 
company, selling its own brand of gas- 
oline and oil, needs.” 


Thus the NATIONAL PETROLEUM 
NEWS’ 1000-Mile Lubrication signs, 
posters and reprints of special articles, 
were described by A. D. Hamilton, 
head of the Hamilton Oil Co. of East 
Liverpool, O., which operates one sta- 
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tion on a main highway just east of 


town. 
“We don’t sell any national brand 
of ‘gas’ or oil,’ he continued. “So we 


don’t have the promotion material 
that some independent marketers have 
at their disposal through their sup- 
pliers. 


“The NPN material came along just 
when we had put in a lift in our sta- 






Obsolete equipment is stiff competition 
in any business—and time-worn pumps 
are no exception. That's why it’s just 
good, plain business to check your pump- 
ing equipment all the way down the line. 


In the handling of petroleum products. 
peak pumping is necessary for profits . 
unloading tank cars, loading truck tanks, 
making deliveries—in every step of pro- 
duction, time saved is money earned. 


New, 1941 Viking Rotary Pumps will give 
your plant new speed, new economy, 
new profits—look over the complete line 
in Bulletin 405-39. WRITE TODAY FOR 
YOUR COPY. 


CEDAR FALLS.IOWA 


tion and had decided to go after car 
lubrication business. Heretofore, our 
sales talk had been on gasoline and 
oil changes for the most part. 

“We had our chassis lubrication 
sales talk worked out, but we needed 


some material of authority from an 
outside source. NPN’s signs and 


posters were just what we were look- 
ing for. We put them in the windows 
of our station, on the pumps and in the 
lubrication bay. We put one of the 
big posters on the door of the lubri- 
torium.” 

The NPN signs and poster helped 
the station get 36 lubrication jobs on 
the lift the first month it was installed, 
said C. F. Hanna of the station staff. 
“We told customers at the island about 
our new facilities for giving efficient 
lubrication ard then we called atten- 
tion to the fact NATIONAL PETRO- 
LEUM NEWS, a leading oil journal 
not connected with any oil company 
urged that a car be lubricated every 
1000 miles, as an argument for not 
putting off having the work done,” 
said Hanna. Future business on the 
lift would be much larger,. he said. 
Lewain Hamilton is manager of this 
station. 


Badges for Protection 
Wom by Oil Workers 


In accordance with the recommenda- 
tions of the Federal Bureau of Investi- 
gation, all male employes of the man 
ufacturing plants of Standard Oil Co. 
of New Jersey have been supplied 
with photograph badges, and are re- 
quired to wear them at all times within 
the plants. Female employes have 
been issued identification cards which 
must be shown upon request. 

The Jersey company reports that the 
regulations will be enforced because 
of the insistence of the government on 
extreme watchfulness in excluding vis- 
itors without proper identification. Each 
employe is held responsible by the com- 
pany for questioning any individual in 
the plant who is not wearing a badge. 


Oil Men Will Study 
Public Relations 


Oil companies and oil men are 
among the enrollees and participants 
in a study of public relations problems 
being conducted in New York City by 
the American Council on Public Rela- 
tions. 

Among the oil companies represent 
ed are Standard Oil Co. of New Jersey, 
Socony Vacuum Oil Co. Inc., Ethyl Gas- 
oline Corp., Tide Water Associated Oil 
Co., and Pan American Petroleum 
Corp. The American Petroleum Insti- 
tute and the American Petroleum In- 
dustries Committee are also among 
those participating. 

Northrop Clarey of the Jersey Stand- 
ard, and Frank W. Lovejoy, Socony 
Vacuum, are the petroleum industry’s 
representatives on the evening dis- 
cussion panels. 


NATIONAL PETROLEUM 
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Gulf 


NEW YORK, Jan. 18.—Cargo in- 
quiries for refined products continued 
to pour into the Gulf market the past 
week. One refiner reported he had re- 
ceived 17 inquiries for No. 2 fuel, 
Bunker “C” fuel and several grades 
of gasoline; another refiner reported 
5 gasoline inquiries in addition to those 
he had received the previous week. Al- 
most all of these inquiries were for 
domestic loading by March 1, reports 
indicated. 

Two gasoline cargo sales were re- 
ported during the week, one of min. 
80 oct. (1939 Research) at 4.375¢c for 
prompt lifting, the other of 86,000 bbls. 
of 72-74 oct., 400 e.p., for early Feb- 
ruary coastwise shipment at 3.75c. Re- 
finers’ asking prices for these grades 
ranged from 4.25 to 4.75c for the min. 
80 oct., and from 3.75 to 4.25c for the 
72-74 oct., according to reports. 


Two cargoes of Grade “C” fuel oil 
were said to have been sold “recent- 
ly”, one for late January delivery, the 
second on consecutive voyage, Buyer 
said he had paid 74c, “less broker’s 
commission.” Seller would not dis 
close the price but denied it was 74c. 
Refiners’ asking prices for Grade “C”’ 
in cargo lots ranged from $0.80 to 0.85 
per bbl., according to reports. 


Several unconfirmed cargo sales also 
were reported. Cargo of 87 oct. (1939 
Research) gasoline was said to have 
sold at 4.50c; 2 cargoes of 60 oct. un- 
leaded at 4c and 3.875c, respectively. 


Mid-Continent 

TULSA, Jan. 18.—Oklahoma gaso- 
line prices were off 0.125c the past 
week, with four Oklahoma refiners re- 
porting quotations of 4.375c for 72-74 
oct., 4c for 63-66 oct., and 3.625c for 
60 oct. and below. Quotations reported 
by other Oklahoma refiners ranged up 
to 5c, 4.50c and 4.25c, respectively, for 
the three grades. 

Reports of further price shading on 


gasoline also were heard in the Mid- 
Continent. An Oklahoma refiner was 
“offering 74 octane ‘winter’ gasoline, 


leaded, at 3.75c,” and another Oklaho- 
ma refiner “74 oct. leaded at 4c,” ac- 
cording to the report of a South Da- 
kota jobber. Both refiners named by 
the jobber denied offering at prices 
the jobber reported. 

An Oklahoma refiner reported en- 
countering “low-priced” offerings of 
vasoline. “Lab tests on these products 
indicated they were off-specification,” 
he said. An Oklahoma refiner said he 
was meeting competition by selling a 
“blended product, heavily slugged with 
natural gasoline, at 0.5c below the 
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low, market-price-date-of-shipment.” He 
said he was still quoting 4.375c for 


regular 72-74 oct., unrestricted open 
spot shipment. 
“Jobbers can buy all the gasoline 


they want from Texas recycling plants 
at 3.50c,” another refiner said. Still 
another refiner reported offering 72-74 
octane at “4 to 4.50c,” the lower price 


applying only to shipments into re- 
stricted northern areas. Two others 
said they were “brokering competi- 


tive material to our jobbers where nec- 
essary.” 

“Tremendous activity” in Mid-Con- 
tinent bright stock for export ship- 
ment was reported by a refiner. Two 
others said their demand was “heavy.” 
Contract prices were said to be 2c 
higher than they were 30 days ago, 
and inventories lower than in past 6 
months, according to four refiners. 


‘alitorni 


LOS ANGELES, Jan. 18.--Inquiries 
were reported received the past week 
from Uruguay interests for about 
500,000 bbls. of straight run fuel oil, 
with deliveries spread over the next 
three or four months. Suppliers here 
said they were not optimistic about 
securing the order, as they will have 
to meet Gulf Coast competition and, 
because the specifications do not con- 
form to American grades of fuel oil, 
the business may be lost to South 
American refiners. Charter rates and 
difficulty in securing tankers were also 
considered a handicap for California 
suppliers. 

Offshore shipments from California 
ports were reported slightly higher for 
the first half of January than the cor- 
responding period in December, but 
were estimated to be about 50,000 
bbls. daily under the figure for Jan- 
uary 1940. 

Rack prices of third grade gasoline 
were slightly higher at independent 
plants in the Los Angeles Basin, with 
a reported range of 5 to 5.25c. One in- 
dependent refiner was reported to be 
delivering leaded gasoline in that area 
for 5.5¢c, although most refiners re 
ported quoting 6c in tank truck and 
trailer deliveries. 


Mid-Westen 


CHICAGO, Jan. 18.--All grades of 
gasoline were offered 0.125c lower by 
several Mid-Western refiners the past 
week. In contrast, kerosine quotations 
were up 0.125c, according to reports. 

Quotations reported by refiners 
ranged from 4.375 to 5c for 72-74 oct. 
gasoline; 4 to 4.50c for 63-66 oct.; 3.625 
to 4.125¢c for 60 oct. and below; 4.125 





to 4.25c for 41-43 kerosine; and 4.25 
to 4.375¢c for 42-44 kerosine. 

Quotations reported by tank car 
marketers ranged from 3.75 to 3.875c 
for 72-74 oct.; 3.25 to 3.75c for 63-66 
oct.; 3.125 to 3.50c for 60 oct. and be- 
low; 3.50 to 3.75¢ for 41-43 kerosine; 
and 3.75 to 4c for 42-44 kerosine. 

Heavy fuels were moving in good 
volume, while burner fuel demand con- 
tinued steady, according to most sell- 
ers. Reports generally indicated “fair” 
demand for gasoline. 

Open spot sales reported by three 
Chicago tank car marketers during the 
week totaled as follows: 19 cars of 
72-74 oct. gasoline at 3.75c; 1 car of 
63-66 oct. at 3.375¢c; 7 cars of Ethyl 
at 4.25c: and 1 car of range oil at 
3.875¢c, FOB Group 3. 


Atlantic Coast 


NEW YORK, Jan. 18.--Reports from 


several sources the past week _ indi- 
cated that some suppliers at New 
York were shading posted prices on 


open spot sales of kerosine and Nos. 
2 and 3 fuel oils. Aside from this, quo- 
tations for refined products along the 
Atlantic Coast were for the most part 
reported unchanged. 

Some New York suppliers were re- 
ported to be giving “verbal one or 
two mills” below posted prices on 
barge lots of kerosine and light fuels. 
These “verbal mills” were given only 
on “contract and not on open spot 
sales, however’, suppliers said. Late 
in the week, Socony-Vacuum Oil Co., 
Inc. announced a 0.2c reduction, ef 
fective Jan. 18, in its barge prices for 
kerosine and No. 2 fuel oil at New 
York harbor. Up to the end of the 
week, barge quotations for kerosine 
at New York were at 5.40c, for Nos. 
2 and 3 fuel oils at 4.80c, according 
to suppliers’ reports. 


Pennsylvania 

CLEVELAND, Jan. 18. Bright 
stock and neutral oils continued “tight” 
in western Pennsylvania the week end- 
ed Jan. 18, according to reports of re- 
finers. Some buyers were said to have 
canvassed “the entire field” for bright 
stock. Several refiners reported they 
were “not eager sellers’, or that they 
were “selling in limited quantities 
only.” 

Quotations to jobbers and compound- 
ers reported by refiners for 25 pour 
test bright stock were up 0.5c to 13-14c; 
15 pour up ic to 14.50c; and 10 pour 
up 0.5¢e to 15-15.50c. 


Wax quotations reported by refin- 
ers ranged from 2.65 to 2.75c, New 


York, for 122-124 A.M.P. white crude 
scale, 2.65 to 2.80c, New York for 124- 
126 A.M.P., both down 0.1c on the lows. 
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REFINERY and SEABOARD PRICES 


In bulk lots by Motor Transport, Tank Car, Barge or Tanker as shown 


(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 


HOW PRICES ARE REPORTED— 


Refinery and Seaboard prices in National Petroleum News are gathered by PLATT’S 
OILGRAM and are as published in the Monday issue of the OILGRAM 


PLATT’S OILGRAM is a reporting service issued in three identical editions daily 
from News Bureaus at New York, Cleveland. and Tulsa, Okla. PLATT’S OIL- 

GRAM gathers and publishes what its publisher and representatives believe to be 
accurate news of sales, prices and current happenings affecting the oil industry 
and that will be of interest to its subscribers. As this information is usually private 
OILGRAM reports it according to what it is able to obtain from sources deemed 
reliable. 


All information is supplied without guarantee as to its completeness 
time of transmission or promptness of delivery. 

The subscriber receives this information for his private use and not for resale or 
further distribution. 

Publisher reserves the right to change the extent. 
information at any time 

Prices shown in the tables are quotations (meaning sellers’ general offers or posted 
prices), or actual sales prices, reported to OILGRAM by refiners for * 
transactions, except as otherwise specified. 


accuracy 


nature and form of showing this 


open spot” 


Prices arrived at by discounts off a specified price or “market date of shipment.’ 

prices named in contracts or prices arrived at in accordance with any arrangement 

made prior to date of sale, are not for ‘open spot” transactions and therefore are 

not considered in making the price tables. Prices made to brokers and prices in 
* transactions are also not considered except as may be noted 


anvee’s soonery 
All prices are for “immediate” shipment except in Gulf Coast bulk transactions 


where shipment is generally to he made in ninety days. Prices are FOB retineries, 
pipelines, or tanker termins als in districts designated. 

Prices shown are for quantities in bulk such as tank car lots. motor transport lots 
or barge lots; and in cents per gallon; heavy fuel oils are in dollars per barrel of 42 
U.S. gallons; wax and petrolatums are in cents per pound. Prices applying to barges 
or cargoes only are so designated. 

Prices do not include taxes or inspection fees 
the business day. 

Mid-Western prices in the tables were gathered from refiners with offices located 
in Chicago and the surrounding territory. While the prices are quoted on a Group 3 
Oklahoma) freight basis, this is in accordance with the custom of the oil industry 
which uses Group 3 as a price basis for the ease of comparing prices even when the 
material originates in another refining district Other refinery prices are given 
by and for the particular refining district where the material is made and from which 
it is shipped. 

When prices obtained by OILGRAM do not eonform to these conditions the ex- 
ception and the new conditions are noted in the news lead or in conjunction with 
the price table by footnote or otherwise. for the particular refinery or sales district 
involved. 

Crude oil and products covered by OILGRAM’S news and price service, except 
where noted, have been represented to the publisher as fully up to the customary 
trade specifications indicated and according to the generally accepted methods of 
test: and all crude oil and all products thereof as having been lawfully produced 
and trensported 

Any apparent error should be reported to the nearest OILGRA™M or National 
Petroleum News office at once as no correction will be made after the second issue 
of the OILGRAM or National Petroleum News following its publication 


Prices are published at the close of 





Summary of Daily Gasoline Prices (Jan. 14 to Jan. 20) 


U.S. Motor. (ASTM octane 
72-74 octane: 


Latest Prices 
Mon. Jan. 2 


Oklahoma . bea u) 4.375-5.00 u 
Mid-Western (Group 3 basis) 1.375- 5.00 
Tex. (For shpt. to Tex. & N. M. dest’ns 1.50 5.125 

Tex. (For shpt. to Tex. & N.M. dest'ns.) 1 623-5.00(2 


aa octane: 
Oklahoma ; 1 00 150 








Mid-Western (Group 3 basis) 1 00 $50 
N. ‘Tex. (For shpt. to Tex. & N. M. dest'ns.) 4 125- 5.00 
W.. Tex. (For shpt. to Tex. & N. M. dest ns.) +. 125-4.50 (2 
60 octa & below: 
Oklahoma 3 625- 4 125 
Mid-Western (Group 3 basis) §.625- 4.125 
N. ‘Tex. (For shpt. to Tex. & N. VM. dest ns.) i 7% 1 50 
W. Tex. (For shpt. to Tex. & N.M. dest ns.) $ 875-4002 
Motor Gasoline, 72-74 octane (ASTM 
Yew York harbor 5.50 6 60 
Philadelphia district. . 5 50 7 00 
Baltimore district 5 50 6 75 
Motor Gasoline: 
74-76 Octar (L-3) 
Bradford-Warren (Western Penna. 6 00.2 
Other Districts (Western Penna >. 75 6 00 


72-73 Octane: (L-% 
Bradford-Warren (Western Penna 
Ocher Districts (Western Penna.) 





Jan. 17 Jan. 16 Jan. 15 Jan. 14 
+ 375-5.00 ul 4.375-5.00 u) 450 -5.00 u) 4.50 -5.00 
1375 5.00 1 375- 5.00 1375- 5.00 1 50 5.00 
1.50 >.125 1 50 5.525 150 9.125 + 50 8.125 
41.75-5 .00 (2 1.75-5.00(2 1 75-5.00(2 1.75-5.00(2 
1.00 150 1 00 150 4 125 1.50 4.125 1.50 
100 150 1 00 1.50 1 00 150 4.125-— 4.50 
4.125 >. 00 1 125- 5.00 4.125- 5.00 4.125- 5.00 
+. 25-4.50 (2 4.25-4.50 (2 4.25-4.50 (2 4.25-—4.50 (2 
§. 625 4.25 $ 625 1.25 are) &. 25 pee '.25 
3.625- 4.125 $.625- 4.125 $.625- 4.125 3.79 4.125 
wee 150 :.% 150 3.75 150 75 1.50 
1.00(2 100 (2 1 00.2 1.00 (2 
» 50 6 60 >» 50 6 60 > 50 6 60 > 50 6 60 
» 50 7.00 5 50 7 00 5 50 7 00 5.50 7 00 
» 50 6.75 5.50 6.75 5 50 6 75 » 50 6.75 
6 00/2 6 00 (2 6 00 6 00 
res 6 00 ae FS 6.00 2 to 6 00 5 75 6 00 
>.20() ».79 (1 





REFINERY PRICES 


Gasoline U. S. Motor (ASTM Octane) except where 


Jan. 20 Jan. 13 


Prices Effective Jan. 20 Jan. 13 Prices Effective 


otherwise specified 


Kerosine., Gas & Fuel Oils 






OKLAHOMA ARK. FOB Ark. plant of one refiner, for shipment 
72-74 oct...... (un) 4.375-5.00 (nu) 4.50 —5.00 to Ark. & La Prices Effective Jan. 20 Jan. 13 
63-66 oct 1 00 150 4.125- 4.50 72-74 oct $50 1 625 OKLAHOMA 
60 oct. & below . &- 625-— 4.125 $.75 4.25 70 72 oct $375 150 ‘ e ‘i 
2 25 «(S.7! 2 = 9 x 41-43 grav. w.w 1.00 4.25 +00 1.25 
2 . ” . » > ¢ ” . 
60-62 400 e.p....... 1 00 (2) 1 00(2 60 oct. & below , BTS *. 325 42-44 grav., w.w 1 25 4.375 4.125 A 375 
Range Oil 1.00 4.125 4.00 4.125 
No. | PW 3.875- 4.125 3.875- 4.125 
WESTERN PENNA. Motor gasoline No. 1 straw 3.50-3.875 (2) 3.50-3.875 (2 
MID-WESTERN Bradford-Warren No. 2 straw 3.50 3.875 3.50 3 875 
72-74 oct...... 1.375- 5.00 4.50 — 5.00 74-76 oct. (L-3 6 00 (2 6 00 No. 2 dark 3.375 (1 3.375 (1 
63-66 oct.......... 4.00 - 4.50 4.125- 4.50 ie =o gt . 5 Ts) UGE. gas oil 3.25 (2 3.25 (2 
60 oct. & below. . 3.625- 4.125 3.75 - 4.125 als No. 3 fuel 3.375- 3.50 3$.375— 3.50 
Other districts No. 6 fuel $0 65 (1 $0 65 (1 
74-76 oct. (L-3 5.75 6 00 =. 25 - 6:60 14-16 fuel $0. 85 (1 $0.85 (1 
N. TEX. (For shp:. to Tex. & N. M. deat'ns.) 12-73 act. (1-3 
72-74 oct....... ee 150 5.125 4.50 5.335 sie 
63-66 oct .. 4.125- 5.00 4.125-— 5.00 Naphtha MID-WESTERN 
60 oct. & below » 2.90 150 3.75 150 Untreated naphtha 550 5.75 5.50 5.75 41-43 grav. w.w $.125- 4.25 41.125- 4.25 
60-62, 400 e.p. 4.125-4.75 (2)°4.125-4.75 (2 Stoddard Solvent 6 00 6.25 6 00 —- 6.25 42-44 grav. w.w 1 25 4.375 4.25 1.375 
Range Oil 3.875-4.00 (2) 3. 875-4.00(2 
No. lL pw 3.875 4.00 3.875- 4.00 
CENTRAL MICHIGAN f No. | straw 
9 ne 2.3 P 25 5 4 as 
W. TEX. (For shpt. Te-. & N. M. deat’ns U.S. Motor: (Oct. L-3 aaa oo co 2 oe 
72-74 oct : 4.625-5.00(2) 4.75-5.00(2 72-74 oct 6 50 7.000 6 50 7.00 No. 5 $0 75-$0 85 (2)$0_75-$0 85 (2 
63-66 oct ; 4.125-4.50(2) 4.25-4.50(2 67-69 oct ; > 50 6.25 ».90 - 6.25 No. 6 $0 55-$0 60 2 $0 55-$9 60:2 
60 oct. & below . 3.875-4.00 (2 1.00(2 Str.-Run Gasoline g) 4.25-5.00 (g) 4.25 -5.00 
OHIO  (S. O. Ohio quotations for statewide delivery ; , > 
CENT. W. TEX. (Prices to truck transports ami subject to exceptions for local price disturbances - - A ee a Die ea bs asi _ 
80 oct. & above ‘ 6 00 (1) 6 OOF] 72-74 oct 4.aan 7.125 dig: PW eias ‘ ov re aed ' ov = oe 
72-74 oct. 4.75 (1) $.625 (1 ae en we — 
67-69 oct. 1 00 (1) 3.875 (1 
62 oct. & below. . 3.625 (1) 3.50 (1 CALIFORNIA U.S. Motor 
58-61 grav 375-400 KANSA I k : | 
panes . 7 Ey e.p.. 65 oct. A above 5.50 6 50 5.50 6.50 5 FOF ansas uestinalionr only 
K — (For Kausas destinations « only 34-38 grav.. for outside 41-43 grav. w.w $25 $9501 
J ee $50 1 875 > 4.625-— 4.875 state shipment 5 00 6 00 5.00 6.00 42-44 gravity w.w 4.375-— 4.563 4.373-— 4.563 
63-66 oct cos S88 4.75 4.25 ‘7% 34-58 yvrav.. for instate No. 1 p.w 1 00 4.25 1 00 4.2 
60 oct & below 3.875- 4.125 3.873- 4.125 shipment 5 00 5.50 t.% 5.50 No. 6 fuel $). 65 (2 $0 65 (2 





(f) Prices FOB Central Michigan refinery group basis for siypment within Mic higan: shipments may originate at plants outside Centra group. (g 
to 4.50c 


ment. 
areas. 


(bh) For shipment to Ark. points only. (u) One refiner reports quoting “4 





Excluding Detroit ship- 


for 72-74 oct., the lower price applying only to shipment into restricted competitive 




















32 


NATIONAL PETROLEUM NE 


Ws 




















REFINERY PRICES (Continued) 


(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting. 





Kerosine. Gas & Fuel Oil 


(Continued) 











Lubricating Oils (Contd) 


Naphtha 





and Solvent 





Prices Effective Jan. 20 Jan. 13 Prices Effective Jan. 20 Jan. 13 
Prices Effective Jan. 20 Jan. 13 Red Oils: (FOB Group 3 
ARK. (F.o.b. Ark. plant of one refiner for shipment 180—No. 5 8 50-9 50(2) 850-9 5012 Stoddard solvent 5.50 5.875 5.50 » B75 
to Ark. and La °00—No. 3 8 50-10 50 (2) 8.50-10.50(2 Cleaners’ naphtha 6.00 —~ 6.375 6.00 — 6.375 
, eve q-- ° NL. ¢ a ' a - V.M.&P naphtha 6 00 6 375 6.00 6 375 
41-43 grav. w.w 41.375 41.375 280—No. 5 12.5001 12.50(1 , 0 0 0.069 oa 
No. I 1.00 1.00 300—No. 5 11.00 -12.50 11.00 -12.50 eg ween : Pos > oar : 4 ; om 
Pa > ae 9° 3 ; Bigs » . 6 37 375 
No. . q 3 625 3 629 Note: Viscous Neutrals, 15-25 p.p. generally are Pomp tenn’ ‘ 25, > 375 é > - 375 
28-32 zero fuel 3 50 , 3 20 quoted 0.5¢ under 0-10 p.p. oils. Non-viscous oils, Rensol Diluent - 875 8 375 7 875 8 375 
Fractor Fuel h)4. 25 4.25 15-25 p.p., generally are quoted 0.25c under 0-10 
WESTERN PENNA. p-p. oils. OHIO S. O. Ohio quotations for statewide delivery 
tradford-W on: . : V.M.&P. ni the .C. me ha, Special V: “ne 
7 ud fore arren —_ = ce a ae Bright Stock—Vis. at 210 ee 2 Me naphtha, Special Varnolene, 
> eri w.w. =. 5.5 5.2 5.5 me “ : . i « so a a died 
16 aa w.w > 625 (1) 5.6251 200 Vis. D 18 00 (1 18 00(1 solvent .5 8 75 
No. } fac 5 Ss § 375 5.125- 5.375 » Rubber solvent 3.2 B25 
No.2 ” 5.00 5.375 5.00 >. 375 150-160 Vis. D 
No. 3 5.00 5.375 5. >. 379 0to 10 p.p 13.00 -16 00) 13.00 -16.00 . 
16-40 gravity 5.00 (2 5.00 10 to 25 p.p 12. 00 15.50 12.00 15.50 VW ax 
sa dintntnt 25 to 40 p.p 12. 50-15. 00 (2)12.50-15.00 (2 
Othe stricls: =  £ 9 = 9 - : : 
; r distri ere — 150-160 vis. I 12.00 -15.00 12.00 —15.00 White Crude Scale 
> grav. WoW >. 1Z23- 9 2.iZa- & — . . 
16 grav. w.w $.125—- 5.375 5.125- $ 120 Vis. D WESTERN PENNA, (Bbls., C.1.. N.Y 
47 grav. w.w 5 25 _ 5 50 5 25— > 0 to 10 p.p 12 50 -15.25 12.50 -15.25 122-124 A.m_p 2 65 2 75 2 75 
0 ue io o re) » 9° Q°ce 270 - «0 m.p - Oo pr o ’ o ’ 
No. I fuel 1.8 00 48 25 to 40 pp 14.373 4373 124-126 A.m.y »¢ > 800 (2 > #0 
a 2 3 a Fe: sia ; 73 ; pti 600 S.R. Dark Green.. 7.00 (2 7.00 (2 
o. 3 pd ne 625 a 600 S.R. Olive Gree 8 00 9 50 8.00 — 9.50 
16-40 yravity (1) 4.375—4.625(1) 4.375-4.75 631 S.R Sy — 12 0001 : 2 00d ‘ OKLAHOMA Bbls. or burlap bage, C1 
CENTRAL MICHIGAN | (f Black Oil $.00-5.50(2) 4.00-5.50(2 os oak . ane Sant 
17-49 vravity ww. > 50 >. 79 5.50 5.7¢2 : Ss faa : . : ii " 
PW. Distillate >a 5 65 a.20 5.65 SOUTH TEXAS Neutral Oils 
No. 3 gas oil, Str ) 00 5.25 1 a5 9.25 Vis. Color CHICAGO (FOB Chicago district refinery of one 
UG gas oil ‘ 4 1.50 1.25 4.50 Pale Oils (Vis. af 100°F refiner, in bags or slabs loose, carloads. Melting points 
uel Oils (Vis. at 100): 100 No. 14%-2% 5.25 - 3.50 ; 26 —~ §.50 are EMP ASTM) methods; add 3° FL to convert into 
00-760 Vis 200 No. 2-3 7.25 25 AMI 
300-500 Vis 3.50 3.70 3.50-3.75 (2 300 No, 2-3 ¢.éo oto Fi 
. . = - « « ae a7 uly resined 
100-300 Vis $. 875-4. 125 (2)3.875-4.125 (2 500 No. 234-3% 4 oa . : 
ai 4.058 oS. ome 750 No. 3-4 8.75 8.75 124 (bags only 5 60 » 60 
OULTO  (S. O. Ohio quotations for statewide delivery 1200 No. 3-4 8 875 8.875 27 5 60 5.60 
Kerusine 5 625 & 693 2000 No. 4 9 00 9 00 ae : oe : = 
y ’ , ’ , 
CALIFORNIA Red Oils i34 6 10 6 10 
: 137 7.15 7.15 
40-43 prav. w.w 150 6 00 1.50 6 00 200 No. 5-6 7.29 3.20 
San Joaquin Valley 300 No 5 6 7 7 7 7 
_ - = " 00 No. 5-6 8 50 8.50 
Heavy fuel $0.55 -$0 65 $0.55 -$0.65 750 No. 5-6 8 75 8 75 > 
Light fuel $0.65 $0.75 $0.65 -$0.75 1200 No. 5-6 8 875 8 875 Petrolatums 
Diesel fuel 3.00 1.00 3.00 1.00 2000 No. 5-6 9 00 9 00 
Stove dist 3.00 5.00 3.00 5.00 = ; : _ 
, i : - ; WESTERN PENNA. (Bbls., carloads; tank cars 
fn — “9 ' $ CHICAGO (From Mid-Continent pl. crude 0.5¢ per Ib. less 
eavy fue $0 55 065 $0.55 -$0.65 ‘ z Snow White 5 25- 6.125 5.125-— 6.125 
Light fuel $0 65 -$0. 75 $0.65 -$0 75 Neutral Oils Vis. at 100° F. 0 to 10 pp Lily White 4 375- 5 125 4A 375- 5.125 
oe 5.99 - 5.05 3.00 - 5.08 Pale Oils Cream White $.375- 4.125 3.375- 4.125 
tove dist 3.00 +.00 3.00 1.00 Vis. Color Light Amber 2 625- 3.00 2 625- 3.00 
San Francisco 60-83-—No. 2 — — Amber 2.375-— 2.875 2.375- 2.875 
Hleavy fuel $0 80 $0 80 86-110 No. 2 - 35 q 35 Red 2.125 2.025 2.125 2.625 
Light fuel $0 90 $0 90 150—No. 3 8.50 8.50 
Diesel fuel 1.50 1.50 180—No. 3 9 50 9 50 i. q » . 
Stove dist 5.50 5.50 200—No. 3 10.00 10.00 Group 3 I reight Rates 
Nole: All above heavy y fuels meet Pacitic specitica 250—No. 3 11 00 11.00 
Hon 400; light fuel, spec. 300; Diesel fuels. spec. 200 " To Division Headquarters Points of 
und stove distillate, spec 100 Red Oils Standard Oil Co. of Indiana 
e e e 180 No > 9.50 9 0) Gasoline- Dintitliate—Girm 
Lubricating Oils 200—No. 5 9 50 9.50 Keroaine Oil-Fuel Oil 
ne 250 —No 5 11 00 11.00 Cents Cents Cents Cents 
WESTERN PENNA, 280 No 5 12 00 12 00 per pergal. per per gal. 
Prices are given by Penna. refiners as their quota 300— No. 5 12 00 12.00 Cwt. 6.6 Iba. Cwt. 7.4 Iba. 
tions to jobbing and compounding trade only. Prices Note: Viscous oils. 15 to 30 pip. are quoted O.5« Chicago, Hl 40 2.640 32 2.568 
to other refiners generally are lower. lower; 60-85 and 86-110 No. 2) non-viseous oils. 15 Decatur. Ill 39 2.574 31 2.294 
‘ , a . to 30 p.p., 0.25¢ lower Joliet, Hl 40 2.600 42 2.368 
ne ee eee Peoria, Hl 39 2574 31 2.206 
200 Vis. (180 at 100°) 420-425 fl Unithered Steam Refined: (Vieonsity ot 210" Quincy, I 26 2 376 29 2 146 
Opt 24.50 (1 24.50(2 140 8 75 y 8 75 Indianapolis, Ind 4% 3.168 39 2.886 
10 pot 23.50 (1 23.50(2 160 Ps =n > ne Evansville, Ind 16 3.036 37 2.738 
15 pt 22 50 (1 22 5001 po = te oe South Bend, Ind 19 3.234 **42 **3.108 
25 p.t 21.00 -22 00 21.00 22.00 * ° 10.50 Detroit, Mich 64 4.224 51 3.774 
- Grand Rapids, Mich 58.5 3.861 #50  **3.700 
150 Vis bi 0 5 . ee ; - 
is. (143 at 100) 400 eng ae Bright stocks. 160 vis. t 210. No. 8 color Saginaw, Mich 66 4.356 53 3.922 
Opt 22.90 (1 W= 20(2 01010 p.p 15.00 15.00 Green Bay, Wis St 3.366 41 3.034 
1 p.t 21.50(1 21.50(2 15 to 25 p.p 14.00 14.00 Milwaukee, Wis 4 2.838 34.5 2.553 
15 pt 20.50 (1 20.501 30 to 40 pp 13 50 13 50 LaCrosse, Wis 16 3.036 37 2.738 
25 p.t 19 00 20.00) 19.00 — 20.00 K filtered Cyl. Stock 12 50 12 50 Minneapolis-St. Paul 16 3.036 37 2.73% 
-_ % ; ou Duluth, Minn 52 3.432 41.5 3.071 
(vlinder Stocks — “| © eS ee we , , per pid e 
r Sl we _ . Note : 7 btain prices delivered in Chiergo add Mankato. Minn 16 3 036 37 © 738 
rt. stk., 145-155 vis. at 210°, 540-550 f., No. 8 col 0.250 per gal Des Moines, la 36 2.376 29 2.146 
10 p.t 15.50 (1 14.5012 Davenport, la 39 2.574 31 2.294 
15 p.t 14.5001 13.5001 Mason City, la 42 2.772 33.5 2.479 
25 p.t 13.50 14.00 12.50 -14. 00 St. Louis. Mo 33 2.178 26.5 1.961 
600 SR. filterable 8 00 8.00 ‘. ‘ ‘ Kansas City, Mo 28 1.848 22.5 1.665 
HOSKR ; OO 9 00 8 00 9 00 Natural Gasoline St. Joseph, Mo 28 1.848 22.5 1.665 
600 fl 9 00 -10 00 9 00 10.00 Fargo, N. D 63 4.158 50.5 3.737 
630 {I 11.00 -11.50 11.00 -11.50 : ; Minot, N. D 33 5.478 66.5 4.921 
, Group 3 & Breckenridge prices are to blenders on Huron, S. D 53 3.498 42.5 3.145 
MID-CONTINEN1T F.o.b. Tulsa freight basis shown below. Shipments may originate Wichita 
Neutral Oils (Vis. at 100° F.0 to 10 PLP in any Mid-Continent manufacturing district.) From Ponca City 7.5) (*0.495 75 10.555 
Pate Oils: ; ; From Tulsa 12.5 *0.825 12.5 10.925 
Vis. Color FOB GROUP 3 From Cushing ll *).726 ll 10.814 
noe ® — —e — — Grade 26-70 k)2.375 k)2.375 7 . 
> Wh 4 ns eo “a fp ». 40 , *This rate also includes distillate rate at 6.6 Iba 
86 ) o. 2 5.25 6 25 >.20 6.25 > T gi 
: = oO . NN uM; ver gal. 
a No. 3 8 00 10.25 8.00 10 25 F B — KE RIDGE — . ' **T} aoe Men oulu ¢ asiduel tack he oil 
10— No. 3 8 50 -10 50 8 50 10.50 Grade 26-70 D2 00 i200 is rate app ies only to resi ual fu and gas oil. 
00—No. 3 8.50 -11.00 8.50 -11.00 ; F tThis rate is exclusive of distillate which is based 
0O—No. 3 10.00 -12.00 10.00 —12.00 CALIFORNIA FOB plants in Los Angeles basin on 6.6 lbs. per gal. from Ponca City, Tulsa and Cushing, 
°280—No. 3 10.50 -13.75 10.50 -13.73 75-85, 350-375 e.p. for Okla., to Wichita. Includes only gas oil and fuel oil 
(0—No. 5 11.50 -14.25 11.50 -14.25 blending 4.75 5.00 4.75 5.00 NOTE: There is no Group 3 rate to Wichita, Kans. 
f) Prices FOB Central Michigan refinery group basis for shipment within Michigan: shipments may originate at plants outside Central group. (g) Excluding Detroit ship- 
ment (h) For shipment to Ark. points only. (1) Quotations. (j) Sale. (k) Sales. (1) Pittsburgh district prices excluded. (m) Quotation 




















1941 


B 





























(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 


SEABOARD PRICES EXPORT AND COASTWISE 





Atlantic Coast Pacific Export (Cont’d) 

































(Prices ure of cefiners. FOB their refineries & their tanker terminals, & of tanker terminal operators. Prices Effective Jan. 20 Jan. 13 
FOB their terminals)—Prices Effective Jan. 20 | Cased Goods: (Per case) | 
. — Se ... $1.35 -$1.45 $1.35 -$1.45 | 
MOTOR GASOLINE 375-400 e.p. blend, | 
Min. 80 Oct. 65 oct. & above. $1.50 -$1.60 $1.50 -$1.60 } 
°39 Research 400 e.p. blend, under 
; (Max. 2 ce. 72-74 Oct. 68-70 Oct. 65-66 Oct. 60-64 Oct. 65 oct..... $1.40 -$1.50 $1.40 -$1.50 
District: Lead) (ASTM) ASTM (ASTM (ASTM) ae 43 grav. w.w. kero., | 
N. Y. Harb.. 5.75 - 6.50 5.50 - 6.60 5.50 5.50 (2) a | _ 150 fire point...... $1.30 -$1.40 $1.30 -$1.40 | 
N. Y. Harb., barges. 3.73 7.00 § .25 (2) 5.25 (2 3. 25-5 .50 (2) eapeies oe eer $1.25 -$1.35 $1.25 -$1.35 
ee .. aeceewia's : 5.70 (1) 5.90 ‘ | 
viladelphia..... . &.75.- 7.25 5.50 — 7.00 5.50 - 6.75 6.50 (1) x 
Baltimore. ........ 5.75 — 7.25 5.50 - 6.75 5.50 - 6.00 5.50 (1) pent Tanker Rates 
oe, eee SP ; 75 - 7.25 5.50 - 6.75 6.00 - 6.50 5.50 (1) ; | (Approximate rates. Cents per bbl.) i 
Wilm'ton........... 50 - 7.05 5.75 - 6.55 6.00 -— 6.50 5.50 (1) +a Sane | 
Char'ston. 2.2... 6.25 - 7.05  5.75-6.60(2) 5.873-6.50 (2 5.50 (1) | Ce ont, or a 
Savannah... |... 6.25-6.50(2) 6.00- 6.125 —5.875- 6.125 5.875(1) | Hy. Crude & fuel (10 t 
Jacksonville. . . 6.25-6.50(2) 6.00- 6.125 5.875-6.25 5.875 (1) ee m 6 
Miami........ 6. 25-6 .50 (1) 6.00 (1 5 875-6 .00 (2 re , eee ee a i“ 
Tampa... .... 625-650 (2) 6.00 (1) 5 875-6. 25 ae: | ae 59 
Pensacola... . 5.75-6.00 (1) ; 5.50-5.75 (1 G eaten _ ; 35 55 
Mobile. 575-600 (2) 5.50(1) 5.375-3_ 625 (2) Teac Pane re pee 
Portland... .. 5.70 (2) 5.90 5.90 (1 wih | Kerosine yee at 
Boston... .. 5.70 (2) 5.50 — 5.90 5.501 9.35-5.50 (2 si ie | No. 2 Fuel ad - 
Providence 5.60 — 6.50 5.90 
| Gulf Coast 
FUEL OILS (Prices for sales made or firm offers reliably reported 
for sales pending in cargoes FOB ship at Gulf, for 
eo a | minimum of 20,000 bbls. Prices are by refiners only 
NO. 1 FURL No. 2 No. 3 No. 5 No. 6 | to other refiners, export agents, or to large tanker 
N. Y. Harb 5.30 5.50 1.70 1 90 1 70 1 90 $1.45 -$1.55 $1.25 | terminal operators at the customary trade specilica- 
N. Y. Harb., barges 5.20 - 5.40 1.60 + 80 1.60 1.80 np ay tions noted.) 
Albany. . 5.60 5.00 5.00(1 $1.85 $1.45 (1) } Prices Effective Jan. 20 
Philadelphir,. 5.50 >.t> 4.75 75 $1.37 -$1 47 $1.25 | Motor Gasoline Domestic 
Baltimore. 4.90 4.90 $1.47 (1 $1.25 Min. 80 oct., °39 Research, max. 2 cc 
Norfolk . Ker 4.90 4.90 $1. 25 (2) lead 4.25 4.75 
Wilmington. ee 4.90 Tce | 60-62, Gravity, Max. 400 e.p. 
Charleston... . 4.90 (2 $1. 20 (2) 72-74 oct. leaded (AST M) $3.75 4.25 
Savannah cs $1.20 (1) | 70 oct. unleaded pie 4.25 
Jacksonville 4.75 (1) 4.75 (1 $1.20 (1) | 68 oct ” 3.875 
Miami - : 68 oct. * 3.875- 4.12 
Pampa 4.75 (1 : $1.15 (1) 60 oct. " ° we 390 4.00 
Pensacola . ates putas 41-43 w.w. kerosine : ; 3.50 4.00 
Mobile ‘ | No. 2 fuel. ee 3.125- 3.625 
Portland 5.10 5.10 $1.85 (1 $1.25 -$1.45 | Gas Oil—Less than \% of 1% sulfur 
Boston 5.00 5 00 $1.55 (2) $1.25 Below 43 diesel index . 3.125- 3.25 
Providence, . 5.00 5.00 $1.50 -$1.55 $1.25 43-47 ” * ee . ose 3 ASS—- 3.25 
| «@sz * * .. | 3.125- 3.625 
: ‘ Diesel Oil Gas House 53-57 ¥ : : 3.50 
Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil | _ 58 & above diesel index 3-5 
(x Lighterage) (Ex Lighterage) Shore Plants 28-34 Gravity Diesel Oil, ships’ bunkers (ex-lighterage) $1.50 -$1.70 
N.Y. harbor 2.00 7 ‘ 5 Bunker C, oo ae “Seen 
Albany. . 45 (1) = 00 ; " a ” : or 2” 00 | Bunker C, cargoes...... $0.80 -$0.85 
ene 25 $2.00 ; Motor Gasoline Export 
allimore $2.00 4.50 4.50 60-62 Gravity, Max. 400 e 
. = as -- ? — > y. ° -p- 
Norfolk . $2.00 -$2.05 4.50 $50 72-74 oct. leaded (ASTM) 3.75 4.25 
Charleston. .. . ; $2.00 -$2.05 4.50 4.50 70 oct. unleaded *” 4.25 
Savannah 20 (1) $1. 785-$2.00 hark ” ” * 3.875 
Jacksonville. $1 .785-$2.00 65 oct. o ” els. «6©3.875- 4.125 
eee $1. 785-$2.00 60 oct. oe si 3.50 1.00 
Portland . . 45 $2.10 5.10 5.20 61-63 Gravity, Max. 390 e.p. 
eee: - $2 00 5.00 5.10 72-74 oct. leaded (AST M) 3.875- 4.25 
rovidence $2.00 5.00 5.10 60 oct. unleaded 3.50 +.00 
64-66 Gravity, Max. 375 e.p. 
72-74 oct. leaded (ASTM) 3.875- 4.25 
| 60 oct. unleaded 3.50 4.00 
, g . . \ 43 k , 3.50 1.00 
New York Export) Lubes | cae Law than 36 a6 1% antton 
(Penna. P te in bbls. FAS N ; ) T | Below 43 diesel index 3.125- 3.25 
. ° a. roducts in bbls. F New York Naph tha 43-47 * * 3 195- 3.25 
Prices Effective Jan. 20 Jan. 13 48-52 ” * 3.125- 3.625 
twa Prices Effective V.M.&P. Mineral | 53-57 * ” ie eke 3 50 
a4 stock: Jan. 20 Naphtha Spirits | 58 & above diesel index... .... ; 3.7 
ight, 25 p.t. 20.50 (1) 20.50 (1 5 
"4 »>p , I , Baltimore 9.50 3 8.00 2 MID-CONT INE NT LUBES 
New York Harbor 9.00 ~ 9.50 8.00 - 8.50 | (At Gulf; in packages, FAS.; in bulk FOB terminals) 
Neutral oil: Philadelphia district 10.00 8.00 - 9.00 | =. ne ee ; pitta 
200 3 color, 25 p.t... Boston 9 00 8.75 - 9.25 } Jan. 20 
150 3 color, 25 p.t..... 25.50 (1) 25 .50(1) Providence 9.00 8.75 New 
600 a.r., untilt... 17.00 (1) 16.50 (1 Stesl Brome Bulk 
650 a.r., untilt...... 17.50 (1) 17.00 (1) 200 vis. D. 210 brt. 
a, eee 18.00 (1) 18.00(1 stock. . 25 50-25 . 80 (2) 19.80 (2) 
630 fl, ar 20.00 (1) 20.00 (1) 150 vis. D 210 brt. 
> °C . stock 0-10 p.p......21.50-21.80 (2) 15.80 (2) 
| I acifie Export 10-25 Pp: 21.00 (1) 15.30 (1) 
| | 100 vis. D 210 bret 
Wax (Quotations at seaboard, Los Angeles, cargo lots, | stock 0-10 p.p...... 21.00 (1) 15.30 (1) 
except where otherwise noted.) 10-25 p.p. . 20.59 (1) 14.80 (1) 
ag z : : ’ 200 vis. No. 3 col. neutral: 
. (Melting points are AMP, 3° higher than EMP. | a greg ; Jan. = : atl 0-10 p.p. vee 17.00 (1) 11.30 (1) 
“xport prices FAS c.l. Domestic prices FOB, in | 3/2 @.p. Diend, ¢U oct. 30 — 3.00 = _— _ . 
cl. Seale solid; fully refined abe. ) a 390 e.p. blend, 68 oct. 4.375- 4.625 4.3%5- 4.629 SOUTH TEXAS LURES 
Pri Eft. — —— — oe oa $.375- 4.625 4.375- 4.625 (Vis. at 100°, c. t. 0, blk exprt. shp., FOB terminals) 
rices Effective Jan. 20 a —_ : Sa oa 2 ae Unfiltered Pale Oils: Jan. 20 Jan. 13 
New Orleans MN. Y. ~m. %. U. S. Motor, under Vis. Color 
: f Export Domestic Export 65 octane... 4.125- 4.25 4.125- 4.25 100 No. 3 6.00 6.00 
Crude Scale: | 38-40 grav. w.w kero., 200 No. 3 7.50 7.50 
124-6 Yellow 2 65 (1) 2 65 (1 150 fire point 1.50 5.00 $50 >. 00 300 No. 3 ; 8.00 8.00 
122-4 White 2 60-2 75 2 60-2 75 41-43 grav., w.w. kero, 4.75 5.00 4.75 >. 00 500 No. 3% : 9.00 9 00 
124-6 White 265-275 (2) 2.50-2.80 2.60-2.80 44 grav., w.w. kero 5.00 — 5.50 5.00 — 5.50 750 No. 4 sins 9.50 9.50 
Diesel fuel, 24 & above $1.25 -$1.30 $1.25 -$1.30 1200 No. 4 10.00 10.00 
Fully Retined: Diesel fuel, under 24.. $1.15 -$1.25 $1.15 ~-$1.25 2000 No. 4 10.25 10.25 
| 30-34 grav. diesel (gas ~ 
128-5...... 5 .60(c) 5. 60(2) oil) Pac. Spec. 200.. $1.25 -$1.35 $1.25 -$1.30 Red Oils: 
op tee 5 60( 1) _ _ 2.60(c) 5.60 | Grade C fuel, Pac Vis. Color | 
ty bane 4 stat 5 “ 5 a ee Spec. 400.. $0 60 -$0.65 $0.60 -$0.65 109 No. 5-6 6.00 6.00 
133-S...... 6.40(1) 6.15 6.13 | In Ships’ Bunkers. or deep tank lots: 300 No. 36 8 rod 8 00 
Lys -7. w 7.15(1) 6.40 6.40 | Diesel fuel, Pac. Spec. 500 No. 3-6 9 00 9.00 | 
ae =. hite _ 200 $1.35 -$1.45 $1.35 -$1.45 750 No. 5-6.. 9.50 9.50 
jatch wax Grade C fuel, Pac. 1200 No. 5- 
tieke bak) 5 200 No. 5-6........ 10.00 10.00 
(tig! »Is. 3.00 (1) Spec. 400.... . $0.65 -$0.75 $0.65 -$0.75 2000 No. 5-6.......;. 10.25 10.25 | 
(c) 0.4c discount generally given for slabs loose. | 
SL SRS ee SSS Ss 
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footnole. Gasoline tares, shown in separate column. 
do not include tares: 


These prices in effect Jan. 20, 


TANK WAGON PRICES 


Comn.ercial or consumer tank car. tank wagon. dealer, and service station pri-es for gasoline do not include taxes: they do. however 
include 1.5c federal. and state tares; also city and county tazes as indicated in footnotes. 


kerosine tares where levied are indicated in footnotes. Dealer discounts are shown in footnotes: for commercial consumer discounts, see NPN for Feb. 21, 


. include inspection fees as shown in genera 
Kerosine tank wagon prices als 


194). 











1941 as posted by principal marketing companies at their headquarters offices, but subject to later corvection. 
“ , Mobil- Mobil- * 
~ O. New Jersey Kero- fuel reat O. Ohiott 
Esso (Regular Grade) _ sine _ _leert _ Furl *Sohio X-70 Gasoline 
. " Yard TW TOC TW Yard TW R I Grade) 
Consumer Gaso- Kero- New York : egular Grade : 
Tank Dealer line sine M; . -~ 9 Con- **Re- Gaso- {Kero 
8 anhat'n & Bronx 8.3 72 68 li i 
Car T.W. Taxes T.W. Kings & Queens.. 5.8 8.3 7.2 5.2 68 “pyar — . $8.8. Taree T.W 
*Atlantic City, N. J. 6.5 8.1 4.5 8.1 Richmond $.6 8.3 7.2 5 6.8 —— ; age _ = : 
*Newar 6.5 8.1 4.5 8.1 Albany 5&8 $5.2 7.2 8.2 69 Ohio, Statewide... 10.5 9 12.55 5.5 8 
Annapolis, Md 7.35 8.05 $5.5 9.5 Binghamton 7 9 65 8 Akron oo 10 » f.9 9.5 4 5 8 
Baltimore, Md 6.75 8.25 5.5 8.75 | Buffalo... 62 79 6.0 74 5.4 73 Cincinnati. 10.5 7.5 10 5.5 8 
Cumberland, Md 8.15 965 5.5 10 Jamestown 5:8 7.9 a4 7 Cleveland co wee 8 ll 5.5 8 
Washington, D. C 7 8.5 3.5 9.5 Plattsburg 6.6 8.6 5.9 7.4 Columbus 10 5 8 1h 5.5 8 
Danville, Va 7.95 10.45 6.5 9 Rochester . 6.3 8.3 6.1 7.4 Dayton -- 10 5 7 9.5 > 5 8 
Norfolk, Va 6.75 9.25 65 10.5 | Syracuse 69 89 6.2 7.7 Marietta 105 8 £105 55 8 
Petersburg. Va 7.05 9.55 6.5 11.2 | Conn: Portsmouth 10 5 8.5 11.8 5.5 8 
Richmond, Va 7.05 9.55 6.5 11 | Bridgeport 6 8 5.6 6.5 Toledo -+. 105 7.5 10 5.5 8 
Roanoke, Va 8.25 10.75 6.5 ll | Danbury 69 84 6 6.5 Youngstown 10.5 8 ll 5.5 7.5 
Charleston, W. Va 7.2 10.05 6.5 12.6 | Hartford $.7 7.9 7.6 $3.2 6.9 Aviation Gasoline—Statewide 
Parkersburg, W. Va 6.85 9.358 6.5 11.2 | New Haven 5.3 74 26. 4.8 Consumer Gasoline 
Wheeling, W. Va 7.85 10.35 6.5 11.8 Maine: T.W. Taxes 
Charlotte, N. C 8.9 i 7.5 10.05 Bangor 65 8 5.9 7 Sohio Aviation 14.5 5.5 
Hickory, N.C 9.45 10.95 7.5 9.75 Portland 6.2 8.4 8:35 7.35 8.5 7 | Esso Ethyl Aviation 74 Oct 15.5 $.5 
Mt. Airy, N.C 9.3 8.5 7.5 10.95 ass.: | Esso Ethyl Aviation 80 Oct 16.5 5.5 
Raleigh, N. C 8.65 8.5 7.5 10.25 Boston. 5:9 8:4 86.4 7:4 $3.4 2 Esso Ethyl Aviation 87 Oct 17.5 5.5 
Salisbury, N.C 8 95 7 7 7 5 10.65 N. H.: | Esso Ethyl Aviation 90 Oct 17.5 5.5 
—— og hg Cc 6.75 = - 7.5 penne 7 = 6 ; : : Esso Ethyl Aviation 100 Oct 24.5 §.5 
Columbia, S.C 7.6 ( 7.5 sancaster 8 0 7 8.¢ ' +. 
Spartanburg, S.C 83 108 7.5 12.2 Manchester 69 92 6.2 7.72 ‘nw onegamay a 
R. L.: - L 
Mineral Spirits .M.&P. Providence 6 8.45.4 74 5.4 6.9 . wide County 
. S.R. Solvent i2.75 2.75 
¥ w. Vermont . ~ 2 
- Burlington 66 8.6 6 7.6 D.C. Naphtha 13.25 1s 
Newark, N. J 10.5 14 Rutland 7 4 647% V.M.&P. Naphtha 13.25 13 
Baltimore, Md... _ 15 uvan aay es ‘ ; o.6 Varnolene 13.25 13 
Washington, D. ¢ 15 *Plus 2% city sales tax computed at time of each sare Sohio Solvent 13.25 13 
tPrices apply to consumers only in quantities over . . - 4 
Fuel Oilse—T.W. No. 1 No. 2 No. 3 1000 gals. annually; for quantities under 1000 gals Ohi — —* ry ! rry No. 3 Ne. 6 
Atlantic City, N. J 81 6.9 6.9 annually, add 0.5¢ per gal. 1 = tatewide 8.0 75 7 0 
Newark giaage 8.1 6.9 69 Discounts: Gasoline—To_ undivided dealers, 0.5¢ | ee : es 9 ) 675 
Annapolis, Ma 7.15 less than divided dealer t.w. Diesel—On t.w. deliveries, | Cleveland . ots 95 9.5 ( - 
ar apt = 45 215 6 63 0.5e for at least 400 gals.: le for full tank truck. Renown (third-grade) prices are same as X-70 
a DC g 74 74 unless otherwise noted 
N a me Ve - 63 ie 6 65 **Except authorized agents. 
eT a 6s Seis tKerosine prices are ex lec state tax. Naphtha 
Petersburg 7.9 6.9 p <n Seleeel & do ntabn 0 
Hy = | prices are ex 1.5c federa state tax 
Richmond 7.9 6.9 6.9 | tp 
: . - | rices at company- -operated stations 
a 7 a : . Atlan tic Refining | ttStatewide prices are subject to exceptions other 
x 9- - ’ « oO 
Raleici "99 9 ’ 3 : . ' than those shown. 
( h - - SC sa 6 73 Atlantic White Flash Gasoline (Regular Grade) Discounts: 
Mrieston, . so 
’ teas — 9 Commer- Gaso- Kero- Ksso aviation—on contract to hangar operators 
neon ol 10.00 8 , cial Dealer ‘line sine and resellers, 2c off consumer t.w. f 
arts g Of es Ss A. ane Ae gaat sent rm T - +o. 
*iffective Sept. 19, 1940, minimum retail resale rc. T.W. Taxes T.W. FO Ney Ses monty Tone : tw. and drum deliveries 
price of 10.4c posted thru New Jersey. Philadelphia, Pa 7 8 5.5 10 of over 50 gals. are 0.5¢ leas. "Cleveland Nas. 1, 2, and 
Discounts livided deal 0.5c off deal Pittsburgh 5 e 9.5 5.5 10.5 3 prices are for bulk deliveries of 5 to 99 gals.; 100 gals. 
Esso gasoline—to undivided dealers, 0.5c off dealer Allentown 7.5 9 5.5 10.5 and over are 2c leas. Cleveland No. 4 price is for 
t.w. price, thru territory, except New Jersey. While Erie 7 9.5 $.5 10 full compartment hose dump only 
above posted prices continue at Atlantic City and Scranton 7.5 9 5.5 10.5 Naphth: : nek a we off t . 
| aed = ee e aphthas— to contract consumers o Ww. prices 
Newark, dealers will pay net price of 7.5c per gal. for | Altoona 7.5 9.5 5.5 10.5 Statewide: 300 to 999 gals., 0.5e; 1000 to 2499 nals. 
Isso: dealers having pumps marked only Esso, Esso Emporium 7.8 9.5 5.5 10.5 othe, Shae Gn Geb aah tn: Seb ar aneen aul ~ 
xtra and Standard W hite gasoline will pay 7c per Indiana 7.5 9.5 5.5 10.5 ee ae = gals., le; 5 . ee 
i for I . os Uniont 7's 9 “4 a 10 5 Lucas County: Less than 50 gals., tank wagon Ae 
gal. for Maso : & niontown 7.5 5 3.5 5 5, 249 vals ce: OF 99 vals :: 500 gals 
Kerosine—le off t.w. price for 25 gals. or more, Harrisburg 7.5 4 5.5 10.5 a +t Ay » 0.5c; 250 to 499 gals., Le; 500 gals. or 
under contract thru territory (Baltimore city contract Williamsport 7.5 9 5.5 10 ata 
nol necessary) except no discount in state of New Dover, Del 8.5 5.5 10.5 _ 
Jersey be : ; ies Wilmington. . , 8 s.5 ie S, QO. Kentucky 
Naphthas—To buyers taking following quantities Boston, Mass 6.7 15 8.4 : . 
at one time: Newark, 2c per gal. on 200 gals. or more, Springtield, Mass b 8 +5 9.1 Crown Gasoline (Regular) 
less than 200 gals. 0.5c¢ higher price; Baltimore, 2c off Worcester, Mass 7.5 15 8.5 Standard (Third Grade) 
on 25 to 100 gals. and 3c on over 100 gals.; Washington, Fall River. Mass 76 4s 8 6 icin iti 
2¢ off to contract buyers. Hartford, Conn 7.5 4.5 8.6 oe ‘i sion 
New Haven, Conn 7.3 $.5 8.6 PB 2 om — 
Providence, BR 4.2 4.5 8.6 K (coun ——_ vy — 
. ’ Atlantic City, N. J 7.5 15 8.1 Covington, Ky 7 5 5 
s A @ 
Socony-V\ acuum Oil Co., Ine. | Camden, N. J 7.5 4.5 8.1 Lexington, Ky > 7 6 5 9 . 
Mie | Trenton, N. J 7.3 4.5 8.1 Louisville, Ky.... 8.5 6.5 6.5 8.5 
Soecony Mobilgas (Regular Grade) | Annapolis, Md 8.85 5.5 9.75 Paducah, Ky 7.8 6.5 6.5 8.5 
° - ol “= 4 c e 
Com. Undiv. Gaso- Baltimore, Md 8.23 $35 8.7 Jackson, Miss 8.5 7 5 7.8 <8 > 
Com. Cons. Die. line Hagerstown, Md 9 35 5.5 10 Vicksburg, Miss 8 7 » 5 8 
pe ye =e TW. ‘Taxes Richmond, Va 9.55 6.5 11 Birmingham, Ala 8 7 8 5 9 
New York City Wilmington, N.C 9.35 7.5 9.55 Mobile, Ala 6 ‘ 5 " - 5 A 
Manhattan & Bronx 6.8 6.5 7 3.5 Brunswick, Ga 7.9 7.8 *9 Montgomery, Ala 8 4 7 > 3 4 on 
Kings & Queens 6.8 6.5 7 *5 5 Jacksonville, Fla 1.5 8.5 10 Atlanta, Ga og 4 ws so . o 
Richmond 6.8 6.5 7 *5 5 Augusta, Ga o-. : 7 : +8 - 
Albany, N. ¥ 6.3 6 6.5 § 5 , a Macon, Ga. 7.S 6 > 5 7 
Binghamton, N. Y 7.8 7.8 8.3 5.5 Mineral Spirite V.M.&P. Savannah Ga. - a 7.5 8 
Buffalo, N.Y 3.2 7.5 8 5.5 v.W.t T.W.t Jacksonville, Fla 7.5 6.5 8 5 8 
Jamestown, N. Y 6.7 6.7 7m 3.5 hai . > ” « Miami, Fla . > 7 6 > 8 4 8 
iatilene i. % = 8 75 8 =~ = Philadelphia, Pa.... 12 14.5 | Pensacola, Fla 7 5 6.5 *9 5 8 
Sadan Ml. © a 3 = = 8 ae Lancaster, Pa 13.5 16 | ‘Tampa, Fla... 7.8 6.5 8.5 4 
Syracuse, N. ¥ 7 7 5 2 5.5 Pittsburgh, Pa 16.5 14.5 *Taxes: In tax column are included these city and 
Bridgeport, Conn 5.6 5.3 5.8 5 | count asoline taxes: Mobile, 2c city; Birmingham 
I » = ey y 
Danbury, Conn 7.4 7.6 15 Fuel Oils—T.W le city; Montgomery, booy and le county; Pensacola 
Hartford, Conn 6 8 6.5 7 15 1 2 3 5 6 le city. Georgia. and Montgomery, Ala. aye le 
ere Conn : : 4 : : : : : Phils . Pa . : : 6 7% 6 7 4.25 3.50 —_ tax, Mississippi 0.5¢e, not included in above 
Portland, Me 5.9 65 7 4 5.5 set mttaer 1 del 8 00 6 73 6 73 | +Consumer t.w. prices are same as net dealer prices. 
ee ‘sa 2.2 2.2 > = 4.5 Springfield, Mass 9.1 7 7 | ™ - 
oncore ‘ ‘ ‘ ‘ 4 ee y ~ > e 7 * > ® | 
Lancaster, N. H 8.7 8.7 9°9 55 + ae i aac : : , an as S. O. Indiana 
Manchester, N. H 7.4 6.1 6 6 5.5 es Se Red C R l Grade) 
Providence, R. I + 9 59 ig 15 *Does not include le Geergia kerosine tax. | ed Crown ( om op paemwne 
Surlington. Vt 61 58 é 3 5 5 tMineral Spirits prices also apply to Stoddard | Stanolind (Third Grade) 
Rutland, Vt 7:3 7 » be 6s Solvent; V.M.&P. prices also apply to Light Cleaners Red Dealer Prices 
iw ee Crown-—————.Gano- Kero- 
; scounts: Cons. Red Stano- line sine 
ainogeaete ve Gasoline — to undivided dealers, 0.5c off dealer | T.W. Crown lind Taxes TW. 
oWe r.W. t.w., except Georgia & Florida dealer t.w. and un- | ae 10.1 81 6.4 45 10 
Bulfulo, N. Y 9.4 10.1 divided dealer t.w. prices are same. | Chicago, iil i 86 62 4 7 
tNew York City 8.5 9.2 Kerosine—Thru Penna. & Delaware, 2c off t.w. | Decatur, Ill. 1 1 96 67 : : > 
Rochester, N. Y.... 10.2 10.9 price on t.w. deliveries of 25 gals. or more at one time. Joliet, il. itt 87 81 4 > 10 
Syracuse, N. Y... 11.1 11.8 Naphthas Philadelphia, 200 gals. or more at one Peoria, III 09 9 4 62 as 98 
Boston, Mass 7 ll 11 | time, 2c off, Lancaster, contract buyers taking 1000 | Quincy, III. ind 13 93 89 5§ 4 *10 
Bridgeport, Conn... 11.5 12 gals. or more per year, one drum up, 2c off; non-contract Indianapolis, ‘“ 1 86 73 1 +9 8 
Hartford, Conn ll 11.5 | buyers, 200 gals. or more at one time, 2c off. Pitts- Evansville, Ind. ... i vied o.” ° 
Providence, R. 1... .. 1B | 12 | burgh, 500 gals. or more at one time, 2c off. Continued on next page) 
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TANK WAGON PRICES 


Commercial or consumer tank car. tank wagon, dealer, and service station prices for gasoline do not include taxes: they do, however. include inspection fees as shown in general 


footnote. 


do nol include lazes; kerosine tares where levied are indicaled in footnotes 


Gasoline tares. shown in separate column, include 1.5c federal, and stale tares; also city and county tares as indicated in footnotes. 


Kerosine tank wagon prices also 


Dealer discounts are shown in footnotes: for commercial consumer discounts. see NP N for Feb. 21, 1940. 
These prices in effect Jan. 20, 1941 as posled by principal marketing companies at their headquarters offices. but subject to later correction. 





S. O. Indiana (Cont’d) 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown — —Gaso- Kero- 
. Red Stano- line’ sine 
Pr.W. Crown lind Taxes T.W. 








| South Bend, Ind. ... 11.3 9% 8.8 §.5 710 

' Decroit, Mich... .. 9 6 8.1 7.1 4.5 8.1 
Grand Rapids, Mich. 9.8 8.3 8 4.5 9.1 
Saginaw. Mich 10.4 8.9 8.4 45 9.1 
Green Bay, Wis 11.9 10.4 8.9 5.5 10.8 
Milwaukee, Wis. 1.2 9.8 93 §.5 10.2 
Ia Crosse, Wis. . 11.5 10 9.5 S.5 10.4 
Minneapolis-St. Paul. 11.5 9.7 7.3 4.5 10.4 
Duluth, Minn... . 11.9 104 99 45 10.8 
Mankato, Minn 11.5 10 8.5 45 9.5 
Des Moines, Ta. 10.9 9.4 7.9 45 *9.8 
Davenport, Ta 1 9.6 81 4.5 *10 
Mason City, Ta . 13 98) 6.9 4.5 *10.2 
St. Louis, Mo 10.2 8.7 ¥ 4 4.5 9.6 
Kansas City, Mo. 10.4 7.4 64 %4.5 8.6 
St. Joseph. Mo 10.4 8.5 7.5 %4.5 8.4 
Fargo, N.D... iat BS SD Ss. 31.6 
Huron, S. Do... 12 10.5 10 5.5 09 
Wichita, Kans 9.3 7.8 §.5 _® 7.2 

Stanavo Aviation 73 Octane 
Chicago, Hh... .. 14.9 
Detroit, Mich. . 16.5 4.5 
Milwaukee, Wis. 15.1 §.5 
Minneapolis, Minn 8.3 45 
St. Louis, Mo 14.5 4.5 
Kansas City, Mo 14.1 *4.5 
Fargo, NLD 16.5 §.5 
Huron, SOD 15.8 5.5 
Ole V.M.&P. Stani- 





*Taxes 





Naphtha — sol 


(Pricestare base prices before discounts 
9° 





Chicago 2.7 13 12.4 4.5 
Detroit 5.2 14.2 15.7 4.5 
K. C., Mo 12 8 3 8 3 3 5.5 
St. tantin..... ; Ez 14.2 12.4 :.S 
| Milwaukee 13.8 14.8 14.3 §.5 
| Minnep ts 14 5 2.7 4.5 
Fuel Oils T.W. 
| Standard Heater Oil 
| Chicago: 
1-99 pals 9 
100-119 pals A 8 
150 vals. & over rie. 
Stanolex Stanolex 
No. 1 Furnace Oil 
1-99 pals 8.5 8.5 
100-399 vals 5 
| 400 vals. & over 
1.399 vals 
| 100-799 pals. 5 5 
B00 pals. & over 4.75 4.75 
Stanolex Bunker © Fuel Oil 
1-999 pals : 4.75 
| 1000 pals. & over ; 3.7% 
| Stanolex Stanolex 
| Other Points: No. 1 Furnace Oil 
| Tidianapolis 
1-99 gals "8 5 
| 100 gals. & over ‘75 
| Detroit 
| 1-99 gals. 7.6 
100 gals. & over 6 6 
| Milwaukee 
1-99 gals. 9.2 S.7 
| 100 pals. & over 8.2 7.7 
| Minneapolis 
| 1-99 gals. 8.5 > 
} 100 gals. & over i. 
100-199 pals. 8 
| 200 gals. & over re 
| St. Louis 
1-99 vals 8 : ea 
100 gals. & over 7 65 
Kansas City 
1-49 gals } 7.8 
50 gals. & over 68 
1-99 pals. 78 


oo 


100 gals. & over 68 
} 


axes: In gasoline tax column are inclided these 
city taxes Kansas City, St. Joseph, and St. Louis, 
le. Indiana kerosine and fuel oil prices are ex 4e 
| state tax: Towa kerosine prices are ex 3c state tax 
| In naphtha tax column are included L.5c federal tax 
| and state taxes. 
tPrices for small-lot deliveries range up to 2c higher 
than above prices. 


Standard Red Crown Gasoline 


| S. O. Nebraska 


(Regular Grade) 

Gaso- hero- 

line sine 

TW. Dealer Taxes TLW. 
eee 10 9 0.4 0.5 9.8 
Mook... 25. . 10.5 7.4 6.5 95 
Norfolk . . : 11 89 6.5 9.9 
North Platte... .. 1.2 n via 10 2 
Scottsbluff. ........... 10.9 8 6.5 10 8 








S. O. Louisiana 
Esso (Regular Grade) 


Consumer Gaso- Kero- 


Tank Dealer line sine 
Car T.W. Taxes T.W. 
Little Rock, Ark 6.75 8.5 8 10 
Alexandria, La 6.25 8.75 8.5 *9 5 
Baton Rouge, La 6 25 8.75 8.5 *9 5 
New Orleans, La a 8.25 8.5 *9 
lake Charles, La 6.25 8.75 8.5 *9 
Shreveport, La 5.6 8 8.5 *9 
lafayette, La 6.5 9 8.5 *9 
Bristol, Tenn 9.75 10.25 8.5 12 
Chattanooga, Tenn 9 8.85 8.5 12 
| Knoxville, Tenn. . 9.5 11.5 8.5 12.5 
Memphis, Tenn ee 9.5 8.5 11 
Nashville, Tenn 8.5 9 8.5 ll 


*Louisiana kerosine prices are ex le state tax 
Discounts 

Esso gasoline—to undivided dealers, 0.5c¢ off dealer 
tw 


Humble Oil & Refining Co. 


Hlumble Motor 


Fuel (Regular Grade) 


Gaso- Kero- 
*Tan i 





ine sine 
Wagon Retail Taxes T.W. 
Dallas, Tex io an 10 5.5 6 
Ft. Worth, Tex 6 10 5.5 7 
Houston, Tex 7 11 5.5 8 
San Antonio, Tex ? ll 5.5 7 
lhriftane 
Leaded, 67 Octane, Purple Gasoline) 
Dallas is 8 &.5 
Ft. Worth 5 8 5.5 
Houston 5 8 5.9 
San Antonio 5 8 5.5 
74 Octane Aviation Gasoline, Clear 
Tank 
FOB Baytown, Tex 85 
To all classes of dealers & consumers 
| . r , ‘ 
The Texas Co. 
Gasoline—Dealier T.W. Gaso- 
Fire-Chief Indian line 


(Regular) (3rd Grade) TVaxes 


Dallas, Tex 6 5 >.2 
Ft. Worth, Tex ; 5 2 
Wichita Falls, Tex 7 5 5.5 
Amarillo, Tex 7 5 5.5 
I'yler, Tex 7 5 3.5 
Kl Paso, Tex 9 8 2.o 
San Angelo, Tex 7 5 5.5 
Waco, Tex ..> es 5.5 
Austin, Tex 7 5 $.5 
Houston, Tex 7 5 5.5 
San Antonio, Tex 7 5 5.5 
Port Arthur, Tex 7 i) 2.0 
Continental Oil 
Conoco De- 


Bronz-z-2 mand = Guso- 
(Regular) (3rd Grade) line si 
tT . Taxes * 





Denver, Col 9 8 5.5 
Grand Junction, Col 1 iD $.5 
Pueblo, Col 10 8 es 
Casper, Wyo 1 m 5.5 
Cheyenne, Wyo 6.5 55 >.5 
Billings, Mont 10 a 6.5 
Butte, Mont 9 8 65 
Great Falls, Mont 9 8 65 
Helena, Mont 9 8 65 

Salt Lake City. Utah 10 5 9.5 $3.5 
Boise, Ida 12.1 1.1 65 

Twin Falls, Ida mot 12.3 65 
Albuquerque, N M 9 8 "7 
Roswell, N. M 7 6 *7 

Sarta Fe, N. M 95 8.5 *7.5 

Ft. Smith, Ark 8 ie "5.5 
Little Rock, Ark i] 5 S 8 
Texarkana, Ark { 6 2 
Muskogee, Okla # 7) 5.3 7 
Oklahoma City. Oxia 7 6 5.5 6.5 
Tulsa, Okla 7 6 5.5 6 


Conoco Special Gasoline (Aviation 


Gusoline 


T.W. Taxes 
Denver, Colo 13.5 a.2 
Cueyenne, Wyo 35 a: 
Hetena, Mont 13.3 6.5 
Salt Lake City, Utah 18 5.5 
Albuquerque, N. M 14 7 


*Taxes: In gasoline tax column are included these 


city taxes -Albuquerque, & Roswell, 0.5c; Santa Fe, 
le Idaho prices include | mill tax for toll bridges 


Texas 4c state tax applies within city limits of Tex 
arkana, Ar..; Okla. 4e state tax applies within city 
limits of Ft. Smith, Ark 
*To consumers and dealers 
where consumer t.w 
prices shown above 


prices are 2.5c above dealer t.w 


except at Cheyenne 


S. O. California 


Standard Gasoline (Regular Grade) 
Gaso- Kero- 


Tank line sine 

Truck Retail Taxes T.W 
San Francisco, Cal 12 13 5 11.5 
Los Angeles, Cal 12.5 12.5 5 10 
Fresno, Cal 13 14 5 12.5 
Phoenix, Ariz 14 15 § 712.5 
Reno, Nev.... 14 15 5 13.5 
Poriland, Ore 12.5 13.5 5 13.5 
Seattle, Wash 12.5 13.5 5 13.5 
Spokane, Wash 14 15 5 16.5 
Tacoma, Wash 12.5 13.5 5 13.5 


Flight Gasoline (Third Grade 


DAADQAAUIS Se ~~ DADADRVA& & 


San Francisco, Cal.... 10 11 5 
Los Angeles, Cal 9.5 10.5 5 
Fresno, Cal 11 12 5 
Reno, Nev.... 12 13 5 
Phoenix, Ariz 11 12 5 
Portland, Ore 10.5 1.5 5 
Seattle, Wash 10.5 11.5 5 
Spokane, Wash..... 12 13 5 
Tacoma, Wash 10.5 11.5 5 
Stanavo Aviation Guasoliae 
Phoenix, Ariz . 65 
Los Angeles, Cal 15 4.5 
San Francisco, Cal . 8.5 4.5 
Reno, Nev 17.5 $.5 
Portland, Ore 16 6.5 
Seattle, Wash 16 6.5 
Spokane, Wash..... 19 6.5 


*Taxes: Arizona kerosine prices are ex 5c state tax. 
Discounts: 

To 100% dealers—3c off t.w. on Standard and 
Stanavo Aviation; 2c off t.w. on Flight. 

Kerosine: In tank cars, 3c off tow. price; plant 
deliveries to jobbers, 2.5e per gal. below t.w. price. 


Canada 
PRICES OF IMPERIAL OIL LTD. 


Per Imperial Gallon, which is 1.2 U. S. Gallons 


3-Star Imperial Gasoline 
(Reguiar Grade) Kero- 
Gasoline sine 
TeWe Taxes 3 
Hamilton, Oot 16.5 8 17 
Toronto, Ont 16.5 8 17 
Brandon, Man 21 7 23 
Winnipeg, Man 0.5 7 22.5 
Regina, Sask 18 7 20 
Saskatoon, Sask 21 7 23 
Edmonton, Alta 18.9 7 20.9 
Calgary, Alta 16 7 18 
Vancouver, B. C 16 7 23 
Montreal, Que 16 8 16 5 
St. John, N. B 14.50 10 iS 
Halifax, N.S 14.50 10 18 


Discounts: Gasoline — Maritime Provinces - undivided 
& divided alers, t.w. price; British Columbia 
undivided and divided dealers, 2c off t.w. price; balance 
of territory —undivided dealers, le off tw. price, 
divided dealers, t.w. price. 





PRICE CHANGES 


(These changes have been made 
in price tables) 


Soconu-Vacuum Mobilgas: 

Bridgeport commercial t. c. cut 0.2c, com- 
mercial consumer t. w. cut 0.2c, and un- 
divided dealer t. w. cut 0.3c, Jan. 14. 

Portland dealer t. w. up 1.lec, Jan. 14. 

1.3c, Jan 


Manchester consumer t. w. cut 
14 


S. O. Indiana Red Crown €& Stanolind: 


Kansas City consumer t. w 
O.le, Jan. 14 


and dealer up 


S. O. Indiana Kerosine: 


Kansas City t. w. up 0.1¢c, Jan. 14 


S. O. Nebraska—-Red Crown 


McCook dealer cut O0.5¢, Jan. 9. 
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NATIONAL PETROLEUM 


NEwsS 























Prices in $ per bbl. of 42 U.S. gals. at the well. A. 


CRUDE OIL PRICES 


P. 1. gravity. 


Prices are effective as of 7 a. m. of dales as given 





EASTERN & CENTRAL STATES FIELDS 
PENNSYLVANIA GRADE 


Posted by Jos. Seep Purch. Agency (Dec. 17, 1940 


Bradford-Allegany cscs eae 
Southwest Penna. pe ; $1.80 
Eureka (West Va ) ; $1.74 
Corning, O. (Nov. 4, 1939 $1.12 


Posted by Tide Water Assoc. Oil Co. 
Bradford-Allegany 


Dec. 17, 1940) 
$2.15 


Posted by The Pennzoil Co... (Dec. 17, 1940) 
National Transit $2.08* 
Posted by Valvoline Pipe Lines (Dec. 17, 1940 
Bradford (Elk & McKean Counties, Pa.) 2.15 
Warren, Forest, Venango, Clarion & Butler 
Counties, Pa $2.08 


Allegheny, Beaver, Washington & Greene 


Counties, Pa... $1.80 
West Virginia , ‘ .. $1.74 
South Eastern Ohio $1.70 


*Applies to Cochran, Franklin, Hamilton & Doo- 
little districts; prices in other lower districts range 
down to $2.03 per bbl. at well. 


MICHIGAN 


Posted by Pure Oil Co. (Jan. 2, ‘41 
Midland, Midland County $1.22 
Sherman, Clare-Freeman $1.17 

Posted by Simrall Corp. (Jan. 2, 41 
Greendale, Porter, Vernon, Crystal & Wise $1.22 
Buckeye, Bentley, Edenville, Beaverton & sweet 

crude type of Monitor $1.20 
Freeman, Redding & Lincoln $1.17 
West Branch-Arenac.... $1.02 
Hamilton-Grout $1.07 

Posted by Sohio Corp. (Michigan Division 
Allegan & Kent Counties (Jan. 16, 1941 $1.23 
Van Buren County (Jan. 16, 1941 $1.23 


Posted by Bay Pipe Line Corp. (Jan. 2, ‘41 
Saginaw & Wise. . $1.22 Buckeye & Bentley $1.20 


Clare $0.91 Adams $1.05 
Bay Distillate $1.48 


ILLINOIS-INDIANA-KENTUCRKY 


Posted by Sohio Corp. 


Hlinois Basin, including Griflin pool (Aug. 21, °40) $1.15 
Carmi, Storms, Ill. area (Nov. 1,°40 1.05 
Birk City. Ky. area (Jan. 1, 41) 1.10 
Corydon, Ky. area, Henderson (Aug. 21, "40 1.05 
Posted by Ohio Oil Co. 
Illinois Basin (Aug. 21, '40) $1.15 
Illinois & Western Indiana (Aug. 23, 40 1.00 
Posted by Carter Oil Co. (Aug. 21, °40 


Louden, 


Fayette Co. Il $1.15 
Posted by Mohawk Oil Lines, Inc. (Aug. 21. °40 
So. Illinois heavy. .$1.05 Light 5 


Posted by Ashland Oil & Transp. Co. 
Somerset Ashland Lines, Ky.: 
"40) 
Kentucky River... $1 20 


oil in 
Aug. 21, 

Big Sundy River... .$1.12 
Posted by 


Owensboro 


Owensboro-Ashland Co. 
Aug. 21, °40).. $1 10 


MID-CONTINENT 
OKLAHOMA-KANSAS-NORTH TEXAS 


Ky. area 





See below for companies posting and effective 
dates 
~ . + . + 
s- 3" 3" Ge Ge 
cs 6UtTSlhlCUESCUESCUE SS 
=7. =4 =4 £2 =7 
(,ravity L t. A t vA 
Below 21 $0.70 $0.60 $0 63 
21-21.9 72 63 65 
22-22 9 74 66 67 
23-23 .9 76 69 69 
24-24.9 7i re 4 7I 
BO 75 $0.58 73 
%2 78 63 75 
4 Ha 68 77 
86 84 $0. 86 73 79 
BB a7 88 78 81 
90 90 90 82 83 
92 92 92 86 85 
91 94 91 90 87 
96 96 96 96 89 
O8 9O8 98 98 91 
1 00 1.00 1.00 1.00 93 
16-36 .9 1 02 1.02 1.02 1.02 95 
7-37.9 1 O4 1.04 1.04 1.04 97 
$8-38.9 1 06 1.06 1 06 1.06 99 
39-39 9 1.08 1.08 1.08 1.08 1 01 
10 & above 1.10 1.10 1.10 1.10 1 03 
Above schedules posted by: 
No 1:8. O. Indiana Oct 17, ‘38 in Okla. & Kans 
No. 2: Carter Oct. 13, °38 in Okla.; Magnolia Oct 
1. 38 in Okla.; Shell Oct. 22, °38 in Okla. & Kans 
No. 3: Continental Oct. 11, '38 in Okla. & Kans 
vith lowest grade Below 29; Texas Co. Oct. 12, 38 
Okla. & hans 
No. 4: Sinelair-Prairie Aug. 31, °39 in Okla. & Kans 
No. 5: Stanolind Sept. 1, "40 in N. Texas; Con- 
tinentul Oct. 11, °38 in N. Texas; Texas Co. Oct. 12, 
sin N. & N. Central Texas; Magnolia Dec. 3, °38 
in N. & N. Central Texas; Sinclair-Prairie July 16, '40 


Mexia & N. Central Texas. Texas Co.'s lowest 
rade is 28-28.9 at $0.79; Continental, Magnolia and 
Sinclair-Prairie postings begin with Below 29 at $0.79. 


TEXAS & NEW MEXICO FIELDS 


Posted by Humble Oil & Refining Co. (Oct 








c s 
= e 
= & 
a | 
Let 
Gravits se == 
Below 20 
> 
9: 
2 $0 78 
24-24 $0 71 80 
25-25.9 73 82 
26-26 .9 aa 81 
27-27 .9 '¥s 36 
9 79 88 
9 Bl 90 
9 83 92 
9 85 94 
32-32.9 87 96 
33-33.9 89 98 
$4-34.9 91 1.00 
35-35.9 93 1 02 
36-36 .9 95 1.04 
37-37 .9 97 1.06 
38-38 .9 99 1.08 
39-39 .9 1.01 1.10 


40 & above 1.03 1.12 


W. Central Tex. includes crudes purchased in Brown, Callahan, Coleman, Comanche. Masthind 
Jones, Shackelford, Stephens, Throckmorton & Young Cos 


E. Central Tex 


W. Tex. & N. Mex. includes crudes purchased in Andrews, Crane, Crockett 
cA. 


Reagan, Upton, Winkler & Yoakum Cos., Tex. & Lea 


2, °39 
z I 
£ a = 
> = J 7 S % 
e = t & =e e 
s = ° zt é 
5 72 606 : dé : . 
= s&s = no 7s : = 
> Sc < Zs £.5 £ : 
3 & 3 c - Kb 3 P 
1 5.9 ) mS re ¢ rs 
$0.53 $0 36 $0 81 $0.91 
55 tits] 8% 93 
57 00 85 95 
$0.95 59 92 87 97 
97 6l 4 89 99 
99 63 96 91 1 ol 
1.01 65 98 93 1.03 
1.03 67 1.00 95 1.05 
1.05 69 1.02 97 1.07 
$0 72 $0 67 1.07 7 1.04 99 1.09 
74 69 1.09 73 1.06 1 ol ttt 
76 71 1.11 75 1.08 1.03 1.13 
78 73 1.33 77 1.10 1.05 1.15 
80 75 1.15 79 1.12 1.07 1.17 
82 77 1.17 81 114 1.09 1.19 
84 79 1.19 83 1.16 1.11 1.2 
86 81 1.21 85 1.18 1.13 '.2 
88 83 1.23 87 1.20 1.15 1.25 
90 85 1.28 89 1.22 Bey 1.27 
92 87 1.27 91 1.24 1.19 1.29 
1 89 1.29 93 1.26 1.21 1.31 
96 91 1.31 95 1.28 1.23 1.33 
Fisher Haskell, 
. Tex 
Vex 


includes crudes purchased in Anderson, Cherokee, Limestone & Navarro Coa., 


Ketor, Gaines, Glasscock, Howard, 


N. Mex 


Tex. Gulf Coast includes crudes purchased in Goose Creek, Sugarland Thompsons, Mykawa, Amelia, Webster & 


Clear Lake fields 


Anahuac-Dickinson includes crudes purchased in Gillock, 


Junction & Raccoon Bend (Shallow Sand) fields. 


Refugio includes crudes purchased in Saxet, East White Point, Greta, O'Connor-WMeFadden 


Tom O'Connor fields. 


Mirando includes crudes purchased in Duval, Jim Hogg, Webb & Zapata Cos 


Postings for Raccoon Bend (Deep Sand 


Fast Texas $1.10 Taleo 
Van 93 Conroe 
Pecos 78 Hardin 


MAGNOLIA PETROLEUM 


Gray, Carson & Hutchinson Cos.. 


lex Dec. 3, 


"38 same as Humble 
Tomball, Tex. Dec. 3, “38 - same as Humble 
West Texas— Oct 12, °38 in Crane, Glasscock, 


Howard, Mitchell, Upton & Winkier Cos. and Dec. 6, 
‘40 in Cochran, Hockley, Yoakum & Gaines Cos. -same 
as Humble except Magnolia begins with Below 25 at 
$0.63 


N. Mexico— Oct. 15, °'39, in Lea Co same as 
Humble except Magnolia begins with Below 25 at 
$0.63 and ends with 36 & above at $0.87 

Mirando, Tex. Oct. 2, °39—same as Humble 
Beaumont, Tex. Oct. 2, °39- same as Humble 
Texas Gulf Coast 

Cass & Panola Cos., Tex Oat. 12, °38 Below 


25 grav. oil at $0.73, plus 2c per degree 
top of 40 & above at $1.05. 


of gravity to 


Following Tex. postings Oct. 12. "38: 
East Texas $1 10 Cleveland (Liberty 
Darst Creek 96 Co.) $i iit 
Luling 87 Hardin (Liberty 
Lytton Springs 99 Co.) 02 


SINC LAIR-PRAIRIE OIL MARKETING CO. 


Gray, Carson & Hutchinson Cos., Tex.— 


Aug. 31, °39- same as Humble 
West Texas & Lea Co.. N. Mex. Avy. 31, °39 
same as Humble, except Sinclair begins with Below 


25 at $0.63 and ends with 36 & above at $0.87 


Vexas Gulf Coust— Oct. 3, °39 Thutble 
Long Luke. in An- 


sume 4s 


Kast Texas (Oct. 2 
39 $1.10 derson, Leon & 
eddy Co... N. Mex Freestone Coos.. 
Aug. Sl 9 77 lex Jan. 20 


“40 
STANOLIND OLL PURCIIASING CO. 


Tomball, Tex. Aug. 29, °39 -same as Humble ex 
cept Stanolind begins with Below 29 at $1.07. 


Texas Gulf Coast Oct. 3, 939. in Clinton field — same 
as Humble Texas Gulf Coast except Stanolind begins 
with Below 21 at $0.88. 


West Beaumont, Jeflerson Co.. Tex.—Oct, 2, °39 
same as Ilumble Texas Gulf Coast. 


& Satsuma crudes are 


Cedar Point, Fairbanks, Turtle Bay, tell 


Pialt, Ubyerecnth & 


. Pex, & in Heyser & Uhacedeo tielts 


same as .or Tomball 
$0 65 Flour Bluff & Jim Wells Cos $1 24 
}. 27 Salt) Flat. Darst Creek, Hlitbig, Carroll 
1 10 Clark & Zoboroski 6 
THE TEXAS CO. 
Effective Oct. 2, °39 
Punhandle, Tex. Sweet crude same us tlamble's 


Gray Co. except Texeco begins with 34-34.9 at $0.81 
Sour crude same as Humble’s Carson & Hutchinson 
Cos. except Texaco begins with 34-34.9 at $0.79 





West Terus & Lea Co., N. Mex. 
except T 
with 36 & 


Same as Hamble 
ns with Below 26 at $0.65 and ends 
at $0.87 





Fexas Gulf Coast — Same as Humble except Teance 
ends with 34 & above at $1.16 
Mirando-Duval, Tex. Same us Hamble except 


Texaco ends with 28 & above at $1.04 


Refugio, Tex. Same as Humble except 
with 28 & above at $1.09 


Pesace els 


Following Tex. postings Oet. 2, "39: 
Kast Texas $1.10 Cuss Co $1 05 
Darst Creek 96 Conroe i .27 


SHELL OIL CO., ING, 


West Texas & Lea Co., N. Mes. -Aug. 29, “39, & 
Yoakum Co., Tex. Sept. 1, "39 same as Tlamble 
except Shell ends with 36 & above at $0.87 


Fisher Co... Tex. 
$0.68, plus 2 


Aug. 29, "39 
© per degree 


Below 25 yeruv. at 
of gravity up to 40 & above 


at $1.00 
Following Tex. postings Following ‘Ves. postings 
Oct. 5, 39 Aug. 29, 39 
Kast Texas $1.10 Pecos Co., except 
Livingston area, Yates Shallow pool $0. 7% 
Polk Co 1.10 Pecos Co., Yates 
Shallow pool 65 


CONTINENTAL ODL CO. 


Eddy Co., N. Mex. 
26.9 at $0.61, plus 2 
above at $0.85 


Apr. 22, '40-—Begins with 28 
per degree gravity up to 40 & 


Mirando, Tex. Jan. 1,41 same as Humble 
Continental begins with 20-20.9 at $0.88 


Refugio, Tex. Jan. 1, ‘41 same as Humble, except 
Continental begins with 20-20.9 at $0.93 


Clara Driscoll, Tex. Jan. 1, '41- 20-20.9 at $0.95, 
le differential per degree of gravity up to 10 & above 
at $1.15 


Alfred & Magnolia City, 
Jan. 1, 41- $1.08. 


Tex. (Jim Wells Co 














2 2944 




















CRUDE OIL PRICES (icant pee 





CALIFORNIA Posted by Standard Oil of California 


All aravilies above those quoted take highest price offered in the field. Prices effeciwe Feb 1, 1940 















< 2 2, Pia 
Ss 8 24 » £2 
on > - <= 4 a =e = ry 
o* e = s a § 5 Fe gc oe = ae s fr, 
=3 = ¢ - pes . Z $ S. =e ¢ <5 e “a5 
Zee oa & g z = ,& . cs & : = + 2 tit os zs i%: = z : S57 
—- - (C 3 > ae ff ¢ % € 6S - y e— 35S 5 Get = 8 s 
z wo = -F Fd z <5 E¢ 3 e 2 s : B | et ee = 3 > = & ° se 
. gs - e¢ > ee §¢ ¢ = .: $s << * $s. 3 = fo2 - &§ © f= 
Gravity 6S 2 55 vs = - = =f > rs = = 6= = & =o ez 7) | « x F-| gs 
a - & = ¢ - mre ze: ~ = 6B 4 a é re A + sé = as3 g & ea Re 
~~ ’) — _ _ ww —_ - ~ - . — N ~ -—- , om _ _— I~ 
rete ; piakietar siel viata aie $0.64 $0.63 $0.64 $0.65 $0.61 : . $0.65 $0.61 $0.61 $0.62 $0.63. .... beam » $0.60 $0.60 $0.60 $0.60 $0.60 . $0 rr} 
Lee 5 .64 .63 64 .65 61 65 61 61 62 "ee lac «ates 60 .60 .60 .60 .60 , : 
2 eee .65 .64 .63 .64 .65 61 ° 65 61 61 62 63 er wie tle ae pitt 60 .60 .60 .60 .60 45 
Lait rere .65 .64 .63 .68 .65 61 ; 65 61 61 .62 ) oa ated, ceoies .60 .60 .60 60 .60 46 
oe. See ee 65 64 63 71 65 65; 68 61 61 62 63 60 60 60 60 60 
ot Se 69 64 67 75 70 69 72 61 65 62 63 60 64 64 64 61 $0.60 
| are 73 .64 72 .79 76 74 75 65 69 62 .67 = .60 .69 69 .69 .62 .60 
- fee 78 64 Pe 82 81 78 79 69 73 62 72 $0.63 athe cies o4 .74 .74 .74 .66 .60 
cS ae 82 .69 81 86 . 86 82 82 73 77 66 .76 .63 ste tak 68 .79 79 7 .70 .63 
lh re . 86 By ¢ .85 .89 92 86 $0.7 86 78 .82 71 81 .67 ea les 71 84 84 .82 74 .67 
24-24 . Saree 90 80 90 93 7 90 yy | 89 82 . 86 75 85 72 75 89 89 86 78 71 
7 ee 95 . 86 94 .96 1.02 95 82 93 86 .90 8@ 89 77 7 94 94 90 82 75 
a .99 91 .99 1.00 1.08 99 88 96 90 94 84 .94 .82 ‘ dain 83 .99 99 95 
oS Soe 1.03 .97 1.03 1.04 1.03 94 1.00 94 98 89 .98 .87 $0.83 $0.92 87 1.04 1.04 99 
2S 1.07 1.02 1.07 1.07 1.07 99 «61.03 98 93 1.02 91 86 .96 91 1.09 1.09 1.03 
arr 1.30 2.07 1.91 1.10 1.10 1.04 1.06 1.02 98 1.06 96 .90 .99 95 1.14 1.14 1.07 
on ee t.4 61.92 1.5 1.6 1.14 1.09 1.09 1.02 1.10 1.01 .94 1.02 99 1.19 1.19 1.11 
Ss ieee dacs Re Lae 3.88 Elwood Terrace 1.07 1.14 1.05 .98 1.06 1.02 1.24 1.24 
os Treree 1.20 1.20 1.19 F. o. b. ship. 1.11 1.18 1.09 1.02 1.09 1.06 1.29 1.29 Kettlemaun Hills 
oO Ae : 1.24 $1.21 : LS 2.22 3.34 1.66 1.38 1.30 1.36 1.34 . :: ov 
34-34.9 eearaeiend + 1,29 1.25 1.20 1.26 1.19 1.20 1.16 1.14 Lae 
7 = 1.34 1.29 1.24 1.23 2.14 1.20 . Boe 
36-36.9....... & 1.39 1.33 1.28 1.2: 1.38 2.23 , . : 1.25 
> i Le Be 1.44 L .37 1.33 1.31 1.23 1.26 1.29 
38-38.9...... ck 1.49 1.37 1.36 1.25 1.30 1.33 
ee ah & 1.54 1.42 1.29 1.34 1.38 
et, a re = 1.59 1.46 1.38 1.37 
41-41.9 ener = 1.50 1.37 1.40 
42-42.9 ee = 1.54 1.41 1.44 
43-43.9...... 4 1.59 1.45 1.47 
44-44.9 aaiaie Seis = 1.63 1.49 1.51 
ee Cc 1.67 1.53 1.54 
ars ST Pee ~ 1.71 1.87 0.57 
. ) Sa 1.61 
a 1.64 
*E Segundo prices same as Sigs al Hill. Wilmington prices same as Signal Hill, except below 19 gravity prices are: 14-16.9, $0.60; 17-17.9, $0.62; 18 18 9, $0.64. 
**Includes Newhall, McKittrick, Kern River, Round Mountain and Kern Front, schedule for which ends with 19-19.9. Mountain View schedule begins with 19-19.9 
PAN AMERICAN PIPE LINE CO. LOUISIANA-ARKANSAS (Cont'd ROCKY MOUNTAIN FIELDS 
Hastings & So. Houston, Tex. crudes—Oct. 1, > . She aC : 29. *3¢ ; ; ; . y . ’ 
'40—same as Humble Texas Gulf Coast except Pan Posted by ee ee Se, Soe. Aug. 29, °39 Posted by Stanolind Oil & Gas Co. (Oct. LL, °38) 
Am. begins with Below 21 at $0.88. is Salt Creek (except Tensleep crude), Midway and 
Cayuga, Anderson Co., Tex.—Oct. 2, '39—$0.78. Below 18.$0.75 23-23.9..$0.89  29-29.9. $1.04 Dutton Creek, Wyo., same schedule as S. O. Indiana 
East Texas—Jan. 1, '41—$1.10. 18-18.9 77 (-24-24.9 92 30-30.9.. 1.06 | posts in Okla.-Kans., ranging from $0.86 to $1.10, 
19-19.9 79 95-25 .9 95 31-31.9 1.08 which see in next column. 
LOUISIANA-ARKANSAS 20-20.9 81 26-269 98 32-32.9.. 1.10 
ied ss = 21-21.9 83 27-27 .9 1.00 33-33.9 1.12 Tensleep crude. $0 .646 Frannie, light.... $0.55 
Posted by S, O. Louisiana, Oct. 17. *40 22-229 86 28-28.9.. 1.02 34&abovel.14 | Hes, heavy . .92 Grass Creek, hen y  .40 
ge a Black Bayou & White Castle Districts, La.—same as | Elk Basin, light 90 Hamilton Dome, wii 
é = mi [ lowa District, except Black Bayou, ete. begins with Grass Creek, light 90 _ Wyo. 35 
& ¢ an had < Below 20 at $0.79 Frannie. heavy 42 
A = e == . 
s as 2 « 5 Gibson Field, Terrebonne Parish, La $1.04 > ms . . . . 3g 
at = ¢ ¢ E c Happytown Field, St. Martin, Parish, La Posted by Ohie OU Co. - > 2 
: — Ss Be se =e gS.  * Elk Basin, Wyo.. $0.90 Rock Creek. . $1.00 
Gravity ao @8 £5 Se <sS& (Jan, 12, "40 ‘se 1.00 Grass Creek, light 90 Lance Creek 77 
= _ —~— @e . 
7 en . Dry Creek, Mont..... ist ; .92 
ee $0.75 $0.91 $0.55 Posted by Arkansas Fuel Oil Co-p. Grass Creek, heavy (April 1, “39)........ 40 
21-21.9 77 .93 57 ; . Sunburst, Mont. (Nov. 16, °37 wae 90 
—s25 .... 9 93 59 Urania, La. (Jan. 3, ‘41 ; $0.95 
92.9" ~ 
reg Sata od 4 cs Posted by Continental Oil Co. (Oct. 1, 738 
SS eee res Posted by Continental Oil Co. Ft. Collins & Wellington, Col. 
95-95 s 7 5 - ‘ ; 
a. vee ce ees 4 ae) = 1.01 .65 lepetate & Ville Platte, La. (Oct. 11, '38 $1.03 Below 29.$0.81 32-32.9. $0.89 36-36.9. .$0.97 
<0 <0 Pecans 87 ae. .87 1 03 67 29-29 9 83 33-33.9. 91 37-37.9.. 99 
os 89 .79 .89 1.05 69 30-309 85 34-34.9 93 38-38 .9 1.01 
26-28.9...... vo» 22 298 2.07 71 AL : >3¢ 31 -: > = Beg” ‘950 39- Pe 
59.96 ‘ ‘ a »beville, La. (Jam. 1, °39 31-31.9 37. 35-35..9 .95 39-39.9.. 1.03 
29-29.9..... .93 .83 .93 1.09 73 40 & above 1.05 
30-30.9...... ; 95 .85 .95 1.11 75 35-35.9. .$0.92 37-37.9. .$0.96 39-39.9. $1.00 . ? : pets agp 
31-31.9..... Steers 97 .87 .97 1.13 77 36-36 .9 94 38-38.9 98 40 Xabove 1.02 Canon City & Flor- Big Muddy, Wyo. $0.98 
q “Ss eee ee 99 89 09 1.15 79 © ence, _ " $0 ” Lance Creek, Wyo. 0.77 
33-33.9... 1.01 .91 1.01 1.17 .81 sat Creek, Mont.. ).1 
$4-34.9..... 1.03 33 1.038 1.19 83 
$5-39.9...... 1.04 94 1.04 1.20 84 . . .B ES . 
$6-06.9....... .. 1.05 .95 1.05 1.21 85 CANADIAN FIELDS 
iC 7 eee 1.06 .96 1.06 1.22 86 
38-38.9... 1.07 .97 1.07 123 87 ee Ss eee ee 
SY ee 1.08 .98 1.08 1.24 88 estern ntario (Nov. 6, 1939 
40 & above aiaete a 1.09 .99 1.09 1.25 89 Petrolia , $2.10 Oil Springs. ....$2.17 
Bunkie, La. schedule includes Kola and Olla, La. - : ; 
. ‘ . Turner Valley (Prices FOB producer's tankage 
Caddo, La. schedule includes De Soto, Homer : : 5 
. oe : . . . , Crude Oil (Sept. 2, 1940 
Sabine & Sugar Creek, La., Fouke & Miller County, aa - 
Ark. 33-33.9..$1.08 44-44.9..$1.30  55-55.9. $1.52 
Darrow, La. schedule includes, Bayou des Glaise, 34 34 9 l LO 45-45 .9 l 32 56-36 9 1.54 
Bayou Mallet, Choctaw, Jeanerette, Liretie, No. 35-35 .9 L.12 46-46.9 1.34 = 37-97.9 1.56 
Crowley, Port Barre, Potash, Roanoke & St. Martin 30-36 .? 1.14 = 47-47.9 1.36 = 58-38.9 1.38 3 
ville, La. 37-37.9 1.16 48-48 .9 L138 59-59.9 1.60 
F 38-38 | ¢ f 9-46 - 2 
Atlanta, Ark. schedule includes Buckner, Magnoita, 4 +4 4 : =. oe = 4 rr 60.9.. 1.02 
ad 2 - - 6 39-3 2 50-5 2 b51-61.9.. 1.64 
Village & Schuler (Jones Sand Oil), Ark. 40-409 1.29 51-31.9 144 62-62.9 1 66 
Cotton Valley: Rodessa. . . . $1.05 41-41 9 P24 $2-52.9 1.46 63-63 .9 1.08 
er $1 05 Shreveport (Cross 42-42 .9 1.26 93-93 .9 1.48 64 & over 1.70 
Distillate... . 1.10 Lake)... 1.05 43-43.9.. 1.22  354-04.9.. 1.50 
Holloway Sand Smackover (Heavy) .73 
ae 1.10 Dorcheat, Big Creek, . . ‘ ‘ 
& McKamie (Sour Absorption Gasoline (Jan. 5, 1938 
—_ Distillates).... 95 90% Ree., 20 Ib, Heid v.p........ - .. $1.94 
| (Continued in nezt column) Bee TAOS Lk We ROE EN oxi kos Kad tems ene $2 08 
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Ce ee ae ee ee ee Situation Open Professional Services 
tional Petroleum News, 530 Penton Build- 
ing, Cleveland, Ohio, unless otherwise spec- Wanted Stenographer, Assistant to Sales 
ified and Advertising Manager, refinery. Should 
be able draw and use mimeoscope. Send ROYAL E. BURNHAM 
samples of work. Box No. 851. Attorney-at-Law 
Positions Wanted F Sal Patent and Trade Mark Practice 
or e Exclusively 
Executive:—Twenty two years one concern - 
ss ikea ainda a a anes 511 Eleventh Street, N. W. 
in charge sales and manufacturing. Experi- 
ence covers cutting and drawing com- Only Independent service station in Washington, D. C. 
pounds, soluble and cutting oils, special and Southern Indiana town of 6000. Cor- 
specification greases and oils. Fully com- ner lot 62 x 82 in center of business 
petent as sales manager, plant manager, district. Modern tile-stucco building 
or engineer petroleum products. Special ex- 20 x 14, 5,000 gallon storage. Three 
perience designing grease formulae for late model computing pumps. 1940 GEORGE A. BURRELL 
bearings and gears industrial and automo- monthly average 11,000 gallons at Petroleum and Gas Engineer 
tive. Box No. 846. excellent margin. Price $6,500.00 plus Design Construction Reports 
inventory. Box No. 848. 
Suite 1909, 
20 Pine Street 1936-42 Fifth Ave. 
Thirteen vears experience petroleum re- New York City Pittsburgh, Pa. 
fining, technology; plant, operations, re- = ia 
search, marketing, automotive applications: FOR SALE 
other experience; good references; capable 2500 Barrel Pipe Still, Tower 
American. Box 847 (NPN). 
Condensers, etc., complete. A-1 
condition. PHOENIX 
CHEMICAL LABORATORY 
Classified Rates P. O. Box 568—Warren, Pa. An Exclusive Petroleum Testing 
Laboratory 
sae ea ns rapes ao Equipped For All Known Tests & 
“For Sale,” “Wanted to buy,” “Help Extreme Pressure Testing Machine for Sale search in Petroleum Products 
Wanted.” “Business Opportunities,” Heavy Duty SAE Type, designed and built Reseas A Ave., Chicago 
“Miscellaneous” classifications, set in by ourselves, four speeds, moading capacity "Telephone Spalding 3578 
type this size without border—10 higher than official SAE machine. Splendid 5 
cents a word. Minimum charge, $3.00 machine for research work. Will sell for 
per insertion. first offer of $150.00. Box No. 850. 
“Position Wanted’’—5 cents a word 
Minimum charge $1.00 per insertion. 
Advertisements set in special type > - . ANTI-KNOCK VALUES 
or with border—$4.00 per column inch. FOR SALE OR LEASE DETERMINATIONS 
Copy must reach us not later . pe 5 °S 
saturday preceding date of — Any part of 50 tank cars. The Gray Industrial Laboratories 
All advertisements carried on this Pennsylvania Oil Products Chemists and Engineers 
page are payable in advance. Refining Co Specialists on Petroleum Products 
No agency commission or cash dis- ’ i eee ae Ave. 
counts on classified Advertisements. NEW # Mm, aN. oe 
Warren, Pa. Telephone Bigelow 3-4020 
r Morrison Bros 
| Morton Salt 
’ 
National Petroleum News 1 
National Pumps Corp 
National Refining Co 
Neptune Meter Co 
New York Lubricating Co 
Delco Products 
This index is published as a convenience Deleco-Remy . Ohio Oil Co 
to the reader. Every care is taken to Dodge Division (Chrysler Motors Oil Equipment Mfg. Co 
make it accurate, but National Petro- Du Pont de Nemours & Co., E. I. Overhead Door Corp 
leum News assumes no responsibility for 
errors or omissions. Erie Meter Systems, Ine. Paraflow 
Inside Front Covet Pennsylvania Grade Crude 
Ethyl Gasoline Corp. Pennsylvania Petroleum Products 
Acheson Colloids Corp 5 7 . Philadelphia Valve Co 
Alemite Corp Farrell Mfg. Co Phillips Petroleum Co 
American Can Co. Fleet-Wing Corp Pittsburgh Equitable Meter Co 
\merican Flange & Mfg. Co. Ford Motor Co Pump & Meter Mfg, Co., The 
American Grease Stick Co. Freedom Oil Co Pure Oil Co 
American Telephone & Telegraph Fruehauf Trailer Co, Quaker State Oil Refining Co 
Co . aie . ; 
: General American Transportation Republic Oil Co 
Badger & Sons Co., E. B. Corp. 25 Roper Corp Geo. D 
Bay West Paper Co. General Electric Co. F F 
Berry Sons’ Co., James B. General Motors Truck & Coach Sani-Flush (The Hygienic Products 
Bowser & Co., S. F. Division Co.) : 
Bradford Oil Refining Co. Gilbert & Barker Mfg. Co. Scully Signal Co 
Brodie Co., Inc., Ralph N. Outside Back Cover Service Station Equipment Co 
Buckeye Iron & Brass Works Goodyear Tire & Rubber Co. Shell Oil Co Ine 
Butler Manufacturing Co. Granberg Equipment, Inc. Sinclair Refg. Co., Inc 
. Graver Tank & Mfg. Co. Smith Meter Co 2 
Canfleld Oil Co Great Lakes Steel Corp. Socony-Vacuum Oil Co 
Champion avers Plug Co. Gulf Oil Corp Southwest Pump Co 
Champlin Refining Co. - +9 Peat lorks 
Chevrolet Motor Division, General Heil Co : Inside Back Covel poate pA inl: on 
Motors Sales Corp. Humble Oil & Refining Co. Sur Oil Cc 
: - ~ ae 4 . e 1 ‘) 
Chicago Bridge & Iron Co. International Harvester Co. ; . 
Chiksan Oil Tool Co., Ltd. International Metal Hose Texaco Development Corp 
Cincinnati Advertising Products Co. x ? ; Thornton Tandem Co 
Pump Globe Division Johnson-Williams, Ltd. Tidewater Associated Oil Co . 
Cities Service Oil C ‘ : Tokhe Oil Tank C 
( cecmeiiunie Steel Tank Co Kellogg Div of American Brake a ' > 
Continental Can Co ; _ Shoe & Foundry Co Universal Oil Products Co 23 
Crown Can Co en Sens OF Nae SE Viking Pump Co 30 
{ 


urtis Pneumatic Machinery Co. 
Davidson Enamel Products, Inc. 
Davidson Porcelain Enamel 
Davis Welding & Mfg. Co. 
Deep Rock Oil Corp 5 


‘UARY 22, 1941 


Leland Electric Co 


Mack Trucks, Inc. 
McDonald Mfg. Co., A. Y. 
Master Electric Co. 
Mixing Equipment Co., Inc. 


Wayne Pump Co 

Westinghouse Electric & Mfg. C 
Wheeling Corrugating Co. 

White Motor Co 

Witte Engine Works 
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C. M. Lamason, Newark, N. J., has 
been appointed vice-president in charge 
of marketing for Dornoil Products Co., 
northern New Jersey distributors for 
Cities Service products. This announce. 
ment was made by Sigmund Dorn. 
busch, president. 

Mr. Lamason was formerly associa 
ted with Cities Service and its affili- 
ates, and has been in the oil business 
many years. 


Laurence H. Atkinson and Charles L. 
Jones, both of New York, have an- 
nounced the formation of Jones-Atkin- 
son Corp., with offices at 9 Rockefel- 
ler Plaza, New York City. 

Mr. Jones, president of the new con- 
cern, was formerly vice-president of 
Socony-Vacuum Oil Co., Inc., and later 
executive vice-president of National 
Distillers Products Corp. He is also a 
director of Manufacturers Trust Co. 
Mr. Atkinson, vice-president of the new 
concern, has been head of his own com- 
pany, the Atkinson Petroleum Co., 
New York City. 


J. J. Theisen, Saint Joseph, Mich., 
will be honored the evening of Jan. 27 
in recognition of his 40 years of mar- 
keting petroleum products. Employes 
of Theisen-Clemens Co. are giving a re- 
ception and dinner at the Whitcomb 
Hotel, Saint Joseph. 


Francis Jehle, vice-president and gen- 
eral manager of Globe Oil & Refin- 
ing Co., has been invested with the 
Equestrian Order of the Holy Sepulchre 
of Jerusalem, one of the highest hon- 
ors conferred by the Catholic church 
on its laymen. 

Several Tulsa members of the high 
order attending the investiture which 
took place in Wichita included W. L. 
Connelly, board chairman of Sinclair- 
Prairie Oil Co.; W. K. Warren, presi- 
dent of Warren Petroleum Co., and 
J. A. Paden, independent operator. 


Gov. Lee O’Daniel has appointed 
Dan J. Harrison, Houston, president of 
Harrison Oil Co. and partner in the 
Harrison-Abercrombie Oil Co., a mem- 
ber of the University of Texas board of 
regents. Mr. Harrison succeeds Major 


J. R. Parten, Houston, president of 
Woodley Petroleum Co. The new regent 
from Houston has been an active inde- 
pendent oil operator in Texas and 
Louisiana since 1918 and a resident of 
Houston since 1921. 


+ e 


A. C. Stewart, Los Angeles, has been 
appointed a director and vice-president 
in charge of sales for Union Oil Co. 
of California. 

While attending Stanford University, 
Mr. Stewart spent his summer vaca- 
tions working for Union, twice ship- 
ping on the company’s tankers sailing 
between California and Honolulu. Upon 
graduation in 1928, he worked as a serv- 
ice station employe, later becoming a 
salesman at San Francisco and then 
agent at San Jose. After experience 
in the fuel oil department, he joined 
the export sales division and in June, 
1930, toured the Orient with other 
company representatives to determine 
extent of the petroleum products mar- 
ket. Moving up through other posi- 
tions, Mr. Stewart became assistant 
vice-president and sales manager in 
1938. 

With the Stewart announcement, 
Union states that V. H. Kelly member 
of the board and vice-president in 
charge of sales has retired. Mr. Kelly 
commenced work with Union at Ta- 
coma, Wash., as a salesman in 1910. Re. 
cently, one of the company tankers was 
named for him. 





*PERSONALS - 





Fred Kistler, Coffeyville, Kans., presi- 
dent of Kansas Oil Men’s Assn., is re- 
ported on the road to recovery after 
being confined to his home due to flu. 
Mr. and Mrs. Kistler spent Christmas 
in Oklahoma. 


J. W. Carnes, vice-president in charge 
of Marketing, Sinclair Refining Co., 
has been in Mount Vernon Hospital, 
Mount Vernon, N. Y., for a month and 
may be there for another month, with 
a complicated and tricky fracture of 
his right arm. The arm is in a special 
contraption that Lloyd Lockridge, lu- 
pricating oil sales manager of Sin- 
clair, claims is a miniature Brooklyn 
Bridge, but the contraption keeps off 
all strain while the various parts have 
a chance to knit. Otherwise Jack 
Carnes is feeling fine. 

He was walking across Grand Cen 
tral station to catch his evening train 
in the middle of December, when he 
slipped on a fruit skin and fell. He 
got up at once and figured he was not 
injured. He reached for his handker 
chief but for some reason he couldn't 
move his arm, but he hurried on to 
his train. 

After he got aboard, he knew tiat he 
was in real trouble from the pain. He 
got off at Mount Vernon near where 
he lives, went to the hospital, called 
for one bottle of Coca Cola while he 
telephoned the doctor. He called for 
another bottle while he telephoned his 
wife and daughter, both of whom were 
sick at home, and having consumed the 
2 bottles, he told the doc he could do 
what he liked. 


Friends are sending messages, as 
also is an old colored cook named Mel 
rose, who used to feed Jack when he 
was a boy down around Palestine, Tex- 
as. Her message was that “Mr. Jack, 
you must remember that a man your 
age does not recover as if he was a 
boy.” 


Jack had a telephone at his bedside 
and we called him up, heard the Mel- 
rose story, and told him that there was 
good news, that the cargo markets on 
the Gulf seemed to be rising and with 
the prospective munition manufacture 
and war demand, he might just as weil 
take it easy in a hospital and see prices 
advance, as being out and stewing 
around about it. 


Drop him a note J. W. Carnes, 
Mount Vernon Hospital, Mount Vernon, 
New York. 
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1940 ROAD TESTS 


The first report of the Co-operative 
Fuel Research Committee’s latest 
accomplishment in measuring the anti-knock quality of 
motor fuel or detonation tendencies of motor fuel-engine 
combinations, gives a little idea of what the committee 
is up against in evaluating the voluminous data recorded 
during the road tests in California in October and Novem- 
ber. This progress report was made during the recent 
annual meeting of the Society of Automotive Engineers. 


Since the conditions under which a motor car engine 
knocks are too variable for the best of automotive engi- 
neers and motor fuel specialists to pin down and evaluate 
with a single octane number, regardless of how it may 
be determined, present efforts are being bent toward de- 
veloping three generally recognized methods of measur- 
ing anti-knock which will be accepted by all laboratories. 
Two laboratory methods have already been established, 
the Motor method, which was made an A.S.T.M. standard 
in 1939, and the 1939 Research method. The third, a road 
test procedure, will be employed to check the laboratory 
methods. 


The situation is a complex and baffling one. A single 
laboratory method would be satisfactory were it not for 
the fact that in some instances one and in other instances 
the other method appears to be in closer agreement with 
road performance of a motor fuel. Differences as great 
as 10 to 12 octane numbers are found in comparing the 
two methods on some of the newer fuels produced by 
catalytic cracking, polymerization, and alkylation. 


The question of what constitutes average road per- 
formance is a complex one since detonation tendencies 
of different engines vary with conditions of operation and 
with several adjustments of the engine. 


The progress report by J. M. Campbell, General Motors 
Corp., for the S.A.E. indicated that some new concepts 
have resulted from the 1940 road tests which will prove of 
value in the future. One which was given particular 
attention by Mr. Campbell was the relation between oc- 
tane number and engine speed, a relationship which, it was 
felt, would be the “nub of the situation.” There are a num- 
ber of other factors which also affect detonation such as 
the fundamentals of temperature and pressure in the cylin- 
der, aS well as engine deposits and pre-ignition, and still 
other factors which are involved. However if, for sim- 
plicity’s sake, it is possible to eliminate all but engine 
speed and still retain practical accuracy, so much the bet- 
ter. 


Perhaps, as with viscosity index of motor oil, it may 
be found necessary eventually to develop an “octane in- 
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dex” which will take into account the change of octane 
number with some important factor such as engine speed, or 
a combination of factors, particularly with the more sensitive 
fuels of higher octane number coming into more common 
use. Or, since triptane and some other hydrocarbons 
having higher anti-knock ratings than iso-octane are now 
known, perhaps a “triptane index” is something to be 
thinking about as a possibility for the future. At any 
rate the industry looks forward with interest to the out- 
come of studies of this latest road test data now in the 
hands of all members of the C.F.R. committee and to be 
discussed at an early meeting of the committee. 


* * * 


SYNTHETIC OILS 
IN JAPAN 


Japan has under way a program 
apparently intended to avoid entire 
dependence upon imports for her pe- 
troleum. She is reported to be mak- 
ing rapid progress in developing an artificial petroleum 
industry using coal as the raw material, according to a 
recent issue of the Journal of the Society of Chemical In- 
dustry, Japan. Three processes are being put into opera- 
tion—high pressure hydrogenation, the Fischer process, 
and a low-temperature carbonization process. Arrange- 
ments for government subsidy for manufacture have been 
made by the Imperial Diet, as in other countries where 
the imported products are lower in cost. 


The first successful “industrial scale pilot plant” for 
the direct liquefaction of coal has been put in operation 
and a portion of the product is already on the market. 
Another similar plant was started at about the same time. 
Continuous operation of the liquid phase hydrogenation 
of coal paste was accomplished in the summer of 1939, 
and in March 1940 the second stage hydrogenation of the 
product from the previous stage was tested on plant 
scale. Several larger hydrogenation units are now under 
construction or being designed, according to the report, 
and another pilot plant is under construction. 


A “full-sized pilot plant” for the Fischer process has 
been operating since June, 1940. Synthetic gas is pre- 
pared by the Koppers process using Miike coal. Three large 
plants are now under construction and semi-industrial ex- 
periments are being conducted at the Kyoto Imperial Uni- 
versity and the Imperial Fuel Research Institute. 


The main product of the low-temperature carboniza- 
tion process is low-temperature tar. Operation of this 
process started in 1932 but many improvements have been 
made since that year and several plants are said to be in 
operation. 
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Poor Cooling, Small Oil Flow 
Hit in Engine Lubrication 


ABSTRACT 


Insufficient cooling and too small lubricating oil 
flow are the causes of failure of engine lubrica- 
tion in too many instances where special additive 
oils are called for but where straight mineral oils 
are capable of proper lubrication were it not for 
faulty design. Since the temperature of decom- 
position of lubricating oil is unchanged by the ad- 
dition of chemical agents, the effect of high crank- 
case temperatures should be considered seriously. 

Higher rates of oil flow have been employed 
successfully in cooling and in holding lubricating 
oils to safe temperatures. Means for providing 
greater flow, therefore, deserves more considera- 
tion in gasoline and diesel engines, Compounded 
or additive oils are here to stay but should not be 
used where adequate designing can make straight 
mineral oil perform satisfactorily. 


@ “Since oil is an organic material decomposing around 

650° F. and inhibitors cannot change this, but only 
slow down the rate of breakdown, it seems unwise to con- 
tinue to disregard the effect of high crankcase tempe1 
ature due to insufficient cooling, and still higher bearing 
temperature, due to too small oil flow,’ it was concluded 
by R. J. S. Pigott, Gulf Research and Development Co., 
following a stimulating discussion of methods for correct 
ing faulty bearing designs which have unnecessarily re 
quired “prescription” oils, before the closing session of 
the annual meeting of the Society of Automotive Engi 
neers in Detroit, Jan. 10. 


In a rapid-fire, interest-holding manner of presentation 
Mr. Pigott told the automotive engineers they had better 
design their bearings instead of whittling them. And 
he made them like it. While the continued use of straight 
mineral oils was urged by Mr. Pigott wherever possible, 
he agreed with most other authorities that compounded 
or additive oils are here to stay in service such as found 
in severe duty diesels but believes it is bad judgment io 
keep calling for more special products, when what is 
needed is adequate designing for straight mineral oils. 
He showed several examples of “faulty” bearing design 
and the correction of such design so that special “pre- 
scription” oils were no longer required. 


Of oil temperature he said, “These temperatures can 
be, and for the future increased horsepower per cubic 
inch, will have to be kept down. Unnecessary high temper- 
ature is the major factor in present lubrication troubles 
and the hurried development of an army of special oils .. . 


It' frequently takes as long to settle on the best 
inhibitor for some particular purpose as to develop a new 
model car. In one case an oil for one use was worked 
over and changed for over four years to get the present 
satisfactory product.” 


“Oiling systems can be, and for the future, must be, 
designed, not whittled. Drafting room or engineering de 
partment errors should not be corrected, as now, at the 
expense of the customer or of the oil company, after the 
design is in production. Most of the points covered in the 
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foregoing examples can be caught before they leave the 
drafting board, and all of them should be caught in road 
tests or proving ground. 


“The immense effect of mechanical conditions, over- 
shadowing all oil improvements, must be more fully real- 
ized. Bearings must be made rigid enough to function 
to full advantage, and oil flows must be great enough to 
do the necessary cooling at reasonable temperatures foi 
the oil. 


Gain is 80’ Stroight Design 


In examining the increase of horsepower for auto- 
motive engines in the last ten years, Mr. Pigott said 
the “average brake horsepower of 8 makes of sixes and 
eights has increased 51% from 1931 to 1941 inclusive; 
brake mean effective pressure has come up 25%, of which 
11% is due to increase of compression ratio from 5.1 
to 6.65, 14% is improvement of volumetric efficiency due 
to better manifolding, valve timing, and lower carburetor 
resistance. Increased displacement accounts for 12% more, 
and increased revolutions per minute at rated brake horse- 
power for the last 14%. The improvement in horsepower 
has been 20% due to increase in compression ratio follow- 
ing improvement of octane rating in gasolines, and 80% 
to straight engineering design. The same large margin 
of mechanical over chemical improvement is available to 
better lubrication and bearings. Why not take this ad- 
vantage? None of the moves are novel, they are all ‘old 
stuff’; perhaps that is why so little weight has been given 
1o them lately. 


“At any rate the lubrication problem involves two 
limits: mechanical loading, due to rotative speed and brake 
mean effective pressure, and thermal loading, due to the 
same causes, increasing the necessary heat removal rate. 
Few seem to recognize that increased output has resulted 
in a greater proportion of cooling being transferred from 
cooling water to oil. Full length jacketing has already 
been adopted, which yields nearly all the relief that can 
be expected in this direction. Since the high resistance 
to heat flow to the jacket water is on the gas side, increas- 
ing water circulation rate does not increase cooling in 
proportion. Not enough can be done in this direction. 
As a consequence, the piston is definitely hotter than 
formerly, and in spite of full length jacketing, more heat 
reaches the crankcase sides via the cylinder wall, and more 
heat comes down the rod. The rise in crankcase temper 
atures in many designs of automobile motors during the 
period considered is a general confirmation of the above 
conditions. 


“The increase in speed and brake mean efféctive pres 
sure has naturally increased bearing loads, since the bear- 
ings cannot ordinarily be increased in size proportionate 
to output per cubic inch; but probably much more im- 
portant, the increase of temperature, particularly in the 
crankcase, has made the situation very hard on any oil. 
The chemists easily prove to us that an increase of 18 
to 20° F. doubles the deterioration rate of any oil. Inhibi- 
tors do not alter this condition; they can only postpone 
the start of serious deterioration, thus lengthening the 
time before deterioration to an undesirable degree. It 
is evident that if sound results are to be obtained, very 
serious attention must be given to lowering oil temper- 
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atures as much toward the lower limit (about 140 to 
150° F.) as possible.” 


Better Design Works 


As an example of “what the engineer can do before he 
has to adopt a prescription oil,” Mr. Pigott referred to trou- 
ble experienced after the adoption of cadmium silver bear- 
ings in one car 4 or 5 years ago. He presented a complete 
analysis of the circumstances involved in these bearing fail- 
ures showing certain features of design were robbing the 
bearing surface of most of its oil supply and that while cad- 
mium silver is particularly catalytic to oil breakdown, 
if the oil supply had been increased across the bearing 
surface, either by increasing pressure, using an annular 
groove, or Slightly increasing clearance, babbitt would 
have been satisfactory. 

Illustrating further, he cited a racing engine develop- 
ing over 275 b. hp. at 7000 rpm. while using straight miner- 
al oil on babbitt bearings satisfactorily at peak loads of 
3148 psi. and 2015 psi. mean because 14 gpm. of oil were 
circulated through the bearings, crankcase temperature 
is 160 to 180° F. using an external cooler, and bearing 
temperature is not over 230° F. 

Other instances were cited in bearings of an aero 
nautic engine, motor car engine, and in steam turbines 
where improved oil distribution and cooling eliminated 
troubles to such extent that straight mineral oil proved 
satisfactory. Substitution of all steel for copper tubing 
in the oil system was recommended. Since fresh oil 
added to oxidized oil precipitates sludge and varnish, it 
was recommended that provision be made for more com- 
plete drainage of used oil. 


It was admitted that there were other problems in- 
volved in lubricating diesel engines. However, he reterred 
to a recent design of 2-cycle diesel where oil cooling was 
adopted to get temperatures down. “As first tried only 
a small flow was used, not enough to cool properly; it 
just stayed on the piston and cooked. By considerably 
increasing oil low, the temperature was lowered, so that 
the oil temperature conditions were eased, and in addi- 
tion the oil did not remain on the hot spots long. 


Increased cooling is now done by oil, he concluded, and 
“in the future this will probably further increase, especially 
if piston cooling becomes general. The crankcase is barely 
enough cooling surface now, and if horsepower per cubic 
inch increases, as it will, external coolers should be used 
and the job done properly. Reference was also made to 
“the mania for very light oils” as responsible for “dry 
ing up” the engine. “This drying up should stop before 
the top ring dries up and withers. The light oils make 
winter starting easier, but they are less stable than heavier 
rades, and the ultimate load-carrying capacity of the 
bearings is cut down until the danger zone is near oper 
ating loads.” 


Heat Causes “Lead-Sweating” 


“Lead-sweating” of copper-lead bearings was mentioned 
as a probable occurrence where the bearings are tight 
fitted and photographs of such a case for a _ lubricated 
bearing were shown as proof of its occurrence. The lead 
was said to come out at about the fusion temperature of 
lead. When trouble shows after it is out, it was said to 
look like the result of oil corrosion since the conditions 
are excellent for rapid deterioration of the oil and attack 
on the metal. 


From an examination of the last 5 years’ evidence, 
he said he was convinced that very few new alloy bear- 
ings are needed in automotive engines, but that with 
proper cooling, oil system and bearing design, babbitt 
would be the most satisfactory material for 90% of the 
Cases, 

Mr. Pigott, like others, believes compounded oils are 
here to stay but believes it is bad judgment to keep call- 
ing for more and more special products, when what is 
needed is adequate designing to avoid that call. 

In a short discussion of gasoline, Mr. Pigott said the 
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frequently expressed opinion that the lead by-products 
from tetraethyl lead might be causing some of the oil 
deterioration had not been verified experimentally. 

He recommended supercharging as a less expensive 
path than high octane gasoline to improved performance 
and economy through increased compression ratio. In 
this he referred again to the racing engine mentioned 
before which had an overall compression ratio, including 
supercharge, of 12.5:1 and used 82 octane fuel with no 
detonation. As to economy, cycle gain was said to have 
been 11% in 10 years. But this is at full throttle. At 
part throttle, where any car operates most of the time, 
the advantage of high compression ratio was said to be 
largely nullified by the throttling, and the average economy 
of the car cannot be improved nearly as much as the 
cycle improvement indicates. 

Some interesting facts were also included with regard 
to oil deterioration during break-in. The accompanying 
chart shows the neutralization numbers of oil samples 
taken at frequent intervals. “Starting with fresh surfaces, 
such as honed cylinder, new pistons and rings, etc., neutrali- 
zation number shot up to 6.8 in the first 13.5 hours. Oii 
changed, and in 13.0 hours the neutralization numbe1 
rose from 0.6 (admixture with undrained oil) to 3.6. Oil 
changed, it took 21 hours to get up to 3.65. Another 
change, 14.5 hours, rising slower, 1 qt. of fresh oil added; 
still further flattening, 36 hours more time to reach 3.0; 
the total elapsed time was 83.5 hours. After this change, 
the rate dropped down enough to look like steady state.” 
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With regard to fresh metal surfaces, the period just 
after overhaul was said to be important. In addition to 
the fresh, rough surfaces of the new rings and perhaps 
a honing job and new pistons, the engine is frequently 
cleaned with solvents that not only take off the deposits, 
but the sealing lacquer originally put on to seal core sand 
particles. This stripping exposes much more clean metal 
than is present in a new engine, and the deterioration 
rate of oil is increased. 

Another practice which can give trouble after over- 
haul is line-reaming copper lead bearings. As _ received 
from the manufacturers, the roughness as measured with 
the profilometer is 7 microns. After reaming it is fre- 
quently up to 200 microns. 


Pigott Offered Job 


Discussion of Mr. Pigott’s paper was not as extensive 
as was anticipated. The only answer to his challenges 
that oiling systems should be improved came from F. G. 
Shoemaker, General Motors Diesel Division, who “offered 
him a job” to do the things for their diesel that he claimed 
in his paper to be capable of doing to lower temperatures. 
Mr. Pigott’s reply to this was that all of the things he 
had been talking about had been done for the General 
Motors diesel. Mr. Shoemaker said he was unchanged 
in his opinion that the direction of engine development 
must be toward higher temperature operation and pointed 
out that oils with 4 to 5 times the lasting quality of straight 
mineral oil had been developed to make this possible. 

One engineer pointed out that the point of diminish- 
ing returns for increasing compression ratio had not been 
reached and that supercharging is not too good a way 
to increase engine output. 
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Re-elected by A, S. A. 


R. P. Anderson, secretary 
for the Refining Division of 
the American Petroleum In- 
stitute, was re-elected chair- 
man of the American Stand- 
ards Association’s Stand- 
ards Council which is in 
charge of all A.S.A. work. 
He has been a member of the 
council since 1934 as a rep- 
resentative of the A.P.I. 
This is his second term as 
chairman. 


Improve Heat Radiation By Enamel Coatings 


Certain paint and varnish finishes for aircraft engine 
cylinders “will improve the cooling characteristics of hot 
metal surfaces such as air cooled cylinders” during opera- 
tion of the engine under laboratory conditions by 10% 
to 24%, it was brought out by M. A. Coler, Paragon 
Paint and Varnish Corp., at the annual meeting of the So- 
ciety of Automotive Engineers, Jan. 6-10, at Detroit. Wheth- 
er such finishes are beneficial or not, except for protec- 
tion of the surfaces from corrosion and for good appear- 
ance, is a controversial question, it was brought out. 

Not only did Mr. Coler have laboratory test data 
showing improved cooling but also that addition of more 
than one coat of enamel progressively bettered cooling 
efficiency. Gains in cooling efficiencies at 500° F. were 
shown to be about the same as at 200° F., but the tempera- 
ture differences between coated and uncoated cylinders 
were greater at the higher temperatures. It was pointed 
out that ‘many of the resins, pigments and solvents which 
may now be employed in making heat-resistance and heat- 
dissipating finishes, did not exist as commercially available 
raw materials a few years—-and in some instances—even 
a few months ago.” 


Index of Standards 


The latest edition of the “Index to A.S.T.M. Stand- 
ards, Including Tentative Standards’, giving information 
on all of the 952 standards as of Dec. 1, 1940, will be fur- 
nished without charge on written request to A.S.T.M. 
Headquarters, 260 S. Broad St., Philadelphia. 


Petroleum Research in Second Place 


Research in the petroleum industry has expanded 539° 
in the past 11 years, says Dr. W. A. Hamor, associate 
director of Mellon Institute, in a survey reported in ‘“‘In- 
dustrial and Engineering Chemistry”, journal of the Amer- 
ican Chemical Society. The industry now ranks second 
in scientific investigation, having risen from seventh 
place. 

The tendency in motor fuels, he points out, is toward 
the production of single hydrocarbons or a group of 3 o1 
4 in order that the combustion in automotive engines may 
be precisely controlled. He said “it has been indicated 
that, for a 30% spread between crude and fuel oil price, 
hydrogenation in competition with thermal cracking for the 
production of motor fuel will show a 20% return on the 
added investment for hydrogenation.” 
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Protect Diesels Three Ways 
With 100 VI. Additive Oil 


ABSTRACT 


Compounded lubricating oils of 100 V.I. for se- 
vere duty operation of diesel engines, the latest 
advance in development of additive oils, were 
given extensive tests in Esso Laboratories which 
showed best over-all engine performance can 
be obtained only with lubricants having a proper 
balance between detergency, dispersion, and in- 
hibition to overcome the three leading problems 
of ring sticking, sludge formation, and wear. 
Recommendations regarding operating considera- 
tions are dependent upon service conditions which 
vary greatly under different circumstances. 


 — progress in the development of com- 
pounded lubricants for severe duty operation of diesel en- 
gines has made it possible to provide lubricants with a vis- 
cosity index near 100 which not only perform excellently in 
the types of diesels which have previously performed best 
with paraffinic lubricants, but also perform better in other 
engines than the compounded naphthenic lubricants which 
have heretofore shown to greatest advantage. This state- 
ment is from a paper presented by F. L. Miller Jan. 10 at 
the annual meeting of the Society of Automotive Engineers 
at Detroit. J. G. McNab, W. C. Winning, B. G. Baldwin, 
Standard Oil Development Co., were co-authors. The paper 
covered engine laboratory tests of various lubricating oils 
in diesels of three types of design. 


“One of the drawbacks of the new types of compounded 
oils, until very recently, and even at the present time in 
most cases, has been the fact that their use was largely 
limited to low V.I. naphthenic base stocks, either because 
of incompatibility of the additive with paraffinic bases, 
or because of its inability to overcome some of the seem- 
ingly inherent weaknesses of the paraffinic base stocks. 
It was thus impossible to provide the most satisfactory 
lubricant for the types of engines requiring the more 
paraffinic base oils, or to provide, for the other engines, 
products having many of the desirable characteristics, such 
is high viscosity index, good inherent oxidation stability, 
high resistance to scuffing wear, ete., which are much to 
be desired, and which are characteristic of the high V.I. 
paraffinic stock.” 

A satisfactory diesel engine lubricant for severe duty 
operation should be able, to a greater degree than any 
other oil, to accommodate the contaminating sludge, to 
educe ring sticking, and to reduce wear, it was pointed 
tut. For this reason, it was believed to be widely con- 
eded that only certain specially compounded lubricants 
have thus far been really satisfactory under the severe 
luty operation conditions of diesel engines. 


Additive Does 3 Jobs 


The most successful additive compounds were said 
0 have the combined qualities of “inhibitors,” ‘dispersers,” 
nd “detergents.” The dispersive property is frequently 
ssumed under detergency, it was explained. Metallic 
’mpounds or mixtures of compounds which have com- 
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bined all three properties have been developed and are 
being used successfully. 

The benefits obtained by the use of the detergent- 
disperser-inhibitor additive were ascribed to three effects 
“(1) The additive disperses and holds solid particles of 
deterioration and contamination products in suspension 
in the oil, and thereby prevents their deposition on engine 
parts as sludge, varnish, and ring zone carbon. (2) It 
retards the deterioration of the oil and consequent forma- 
tion of products corrosive to copper-lead and similar bear- 
ings, aS well as substances otherwise objectionable. (3) 
It increases the adhesion of the oil to the metal parts 
of the engine, thus helping the lubricant resist displace- 
ment by heavy rubbing loads, high temperatures, and cor- 
rosive vapors, and as a result it reduces engine wear.” 

The paper included much data from tests carried out 
largely on three of the better known makes of diesel 
engines, selected because they represented three distinct 
types of engine design, and because each had characteristic 
lubrication problems which included practically all of the 
operating and lubricating problems peculiar to the diesel 
engine. 

Diesel engines, like gasoline engines, were said to 
differ considerably among themselves in the burdens they 
impose upon lubricating oil. Differences in design, which 
result in significant differences in heat flow and distribu- 
tion in the engine, may cause emphasis to be placed in 
some cases on ring sticking, wear, and piston scuffing, and 
in other cases on sludge formation, varnish, coking, etc., 
thus complicating the solution of the problem. 


Outstanding Lubrication Problems 


“The ring sticking problem, which may be due either 
to varnish formation or to accumulation of carbonaceous 
deposits in the ring zone, is perhaps the most troublesome 
of the diesel engine lubrication problems. It apparently 
occurs more frequently with the better refined paraffinic- 
type oils than with any others . . Wear is perhaps not 
so common to all types of diesels but it is more pronounced 
than with gasoline engines, and is more often noticed with 
oils of the naphthenic type.” 

Sludge formation was found almost equal to ring 
sticking as a problem. The amount of sludge was said to 
be less generally with the well refined paraffinic oils but 
this varies considerably from engine to engine. Sludge 
deposits usually differ significantly from those found in 
the gasoline engine, it was brought out, being mostly of 
a soot-like nature and originating largely in the combus- 
tion chamber rather than in oxidation of the oil in the 
crankcase. 

“The oils employed for the engine tests were chosen 
largely because they are representative of the different 
types which have been used in diesel engines and because 
they illustrate the effect of the newer-type additives on 
performance. Laboratory inspections of the different oils 
are listed in Table 1. Oils D, E, F, J, and K are typical 
naphthenic and paraffinic mineral oils commonly employed 
for diesel engine lubrication under moderate conditions of 
speed, load, and temperature where extreme detergency 
and oxidation stability are not required.” 

Oils H and A are similar naphthenic and paraffinic oils 
of 40 and 100 V.I., respectively, to which have been added 
small amounts of a detergent-disperser-inhibitor type ad- 
ditive developed by Esso Laboratories. Oil A was said 
to be the only oil in the range of 100 V.I. which has fully 
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TABLE 1 


Inspections of Test Oils 


Mineral Oils 


Oil D Oil J Oil F Oil 

SAE 30 SAE 30 SAE 30 SAE 20 
Gravity, API 22.8 26.1 28.1 29.8 
Flash Point, °F. ; ; 405 440 160 460 
Viscosity at 100°F. are — 514.0 $17.1 489.4 299.0 
ViISCOGICY Qt ZIO°F. .ncseee as $5.7 58.7 62.1 52.1 
Viseosity Index ........ sage 39 66 94 96 
Color (Robinson) es 12% 10 % 6% 10 
Carbon Residue (%) .... 0.03 0.02 0.12 0.02 


satisfied the test requirements established by both the 
Caterpillar Tractor Co. and General Motors Corp. for lu- 
bricants for their diesel engines. Oil B is another commer- 
cial detergent-disperser-inhibitor blend in a naphthenic oil. 
Oil G is a commercial inhibited oil of the paraffinic type 
which has found some application in diesel engines requir- 
ing extreme oxidation stability but only little detergency. 


Summary of Engine Tests 


Eighteen tables of data were presented to show the 
performance of these oils in four engines with respect to 
ring sticking, sludge and general engine cleanliness, wear, 
and bearing corrosion. The discussion of these tables 
was summed up with the conclusion, stated earlier, that 
“best over-all engine performance can be obtained only 
with lubricants having a proper balance between deter- 
gency, dispersion, and inhibition. A lack of any one of 
care in the selection of both additive and base stock is 
for application to heavy-duty diesel service. Painstaking 
these properties results in serious limitations of the oil 
therefore necessary in compounding wholly satisfactory 
diesel lubricants, and both lengthy and extensive testing 
is required. As in the case of bearing corrosion, labora- 
tory test methods generally fail to correlate with engine 
performance, and are often misleading.” 

That relatively large differences in engine performance 
may result from what appear to be only minor modifica- 
tions in the additive compound was shown in one of the 
tables. Still another, Table 2, summarized data illustrat- 
ing the differences which may result when employing dif 
ferent base stocks with the same additive. Both tables 
used oil A as a basis of comparison. 

One of the noticeable results of dispersing action was 
the ability of the oil to pass through the filter carrying 
the insoluble materials. The breaking up of aggregates 
or retarding of their formation was said to limit the par- 
ticles to dimensions which permit easy passage through 
the filter. The dispersing action was believed to be 
purely physical since “in no case did the additive have 
an opportunity to retard the formation of the insoluble 
materials; it merely served to prevent their separation” 
from the oil. The effect of detergent-disperser-inhibitor 
additives on accumulation of sludge in oil and on the filter 
of one of the test engines is shown in Table 3. 


TABLE 3 


Effect of Detergent-Disperser-Inhibitor Additives on Ac- 
cumulation of Sludge in Oil and on Filter 


Naphtha Insoluble 


Sludge (Mgs/10Gms.) Sludge on Filter 


Oi; in Crankease Oil (Demerit Rating) 
Naphtheniec Oil D 162 7.0 
Oil D Inhibitor 468 7.0 
On D Disperser 1 687 2.9 
Oil D Disperser 2 707 1.0 


Oils Containing 
Detergent-Disperser- 


Inhibitor Additive Inhibited Oil 


E Oil K Oil H Oil A oil B Oil G 
SAE 30 SAE 20 SAE 30 SAE 20 SAE 30 SAE 30 SAE 30 
29.0 32.2 22.5 29.3 28.6 21.2 26.9 
480 390 405 450 460 390 440 
500.3 256.1 547.4 309.1 517.0 669.0 567.0 
64.2 53.6 56.9 52.7 64.8 52.5 64.7 
100 120 41 96 99 10 87 
4% 10% 9% 9 3% 2 1% 
0.04 0.02 0.42 0.58 0.74 0.31 0.30 


The additive also retards the chemical breakdown of 
the oil to form products which would be harmful, if not 
dispersed, however, it was indicated. Particular atten- 
tion was called to the lessened increase in viscosity, neu- 
tralization, and saponification numbers, since these oil 
characteristics were said to vary with factors wholly inde- 
pendent of dispersive action under the test conditions em- 
ployed, and hence are a direct measure of the chemical 
stabilization effected. 


The reduction in wear obtained with oils H and A in 
engine tests was said to characterize many detergents. 
The authors pointed out that this has been ascribed to 
“oiliness” and to superior “limiting adhesion tempera- 
tures” by other authorities, but that their belief is that 
certain benefits can be attributed directly to the resistance 
of the compounded oil films to replacement by moisture 
and acidic combustion products which condense on engine 
parts in low temperature service and in starting a cold 
engine. Such products were said to initiate rusting and 
corrosion, which increases the wear of rubbing surfaces 
when the usual oil films do not completely exclude the 
corrosive substances from making contact with the metal 
surfaces. The importance of this rust-proofing action was 
checked by tests run in a 1.5 hp. single-cylinder Lauson 
engine. 


No Fixed Operating Rules 


In discussing operating considerations, it was pointed 
out that recommendations must necessarily be indefinite 
because of variation in service conditions. Deterioration of 
both oil and engine are retarded by additive-containing 
oils, it was indicated. However, during operation, the 
power of the additive may be gradually exhausted, and 
better results are therefore obtained if the oil is replaced 
regularly before the effectiveness of the additive is wholly 
spent. Consequently, for optimum performance a sound 
oil change practice is even more important with additive 
blends than with conventional oils. 


Make-up oil, used to replace that consumed, mav also 
have an important bearing on engine performance, it was 
said, since it helps to replenish the supply of additive and 
to renew the dispersing, stabilizing, and wear-reducing 
properties of the lubricant. However, high oil consump- 
tion does not necessarily mean less frequent oil changes, 
it was vointed out, since this may result from poor me- 
chanical condition of the engine in which blow-by may 
also be high and contamination of the crankcase oil by 
snot, ete., will be severe, thus taxine the capacitv of the 
oil to accommodate the sludge. In this event more, rather 
than less, frequent oil changes may be necessary. 


In other cases, a higher oil consumption may result 
because the rings are kept freer and hence let more oil 
pass, or because the oil wets the metal better and flows 


TABLE 2 


Effect of Different Base Stocks* on Performance with Detergent-Disperser-Inhibitor Additive 


(60-Hour Accelerated Tests at 


140 F. Atmospheric Temperature) 


Cleanliness Demerits ‘ Reference 


Oil A Naphthenice Para ffinic 
(Reference) OU H Oil P oi Q oi R Oi Ss Oil T OU U 
Overall 100 129 118 120 114 117 140 169 
Ring Zone 100 134 144 162 119 129 157 216 


*All eils 
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compounded with same concentration of the same commercial detergent-disperser-inhibitor additive employed in Oil G 
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more readily to hot engine parts, which often act as a 
barrier to conventional oils. Under these circumstances, 
it was stated that it would seem possible to reduce oil 
change frequency to take into account the increased oil 
consumption. 


Mixing of detergent-type oils with other oils was not 
recommended, at least until more extensive field experience 
has been accumulated, although no particular difficulties 
are anticipated other than the likelihood of upsetting the 
balance between detergent, dispersive, and inhibiting prop- 
erties. 


Filter replacement schedules require revision when 
applied to lubricants containing dispersers, the authors 
believe, first because blends like H and A tend to carry 
finer contamination products through the filter, and con- 
sequently the apparent condition of the oil ceases to be 
a direct measure of filter efficiency. Strainer-type filters 
were said to be of particular interest since some indica- 
tion of the need for an oil change can be obtained by a 
quick examination of the filter unit. Once sludge starts 
to accumulate on the strainer, the oil should be changed. 
However, the additive may become spent in other ways, 
as in corrosion-preventive ability, and hence a clean filter 
is not a complete index of the oil condition. 


Additive Oil Goes 6 Times Farther 


G. L. Neely, Standard Oil Co. (Cal.), opened an inter- 
esting discussion of the paper by stressing his belief 
in ‘asking the engine” whether an additive does its intend- 
ed job, by running millions of miles of road tests rather than 
depending on test engine performance alone. He said lit- 
erally any chemical taken off the laboratory shelf would 
modify lubricating oil in some way but that 99° of them 
have drawbacks that make their use impossible. 


By 3 pictures of pistons, he illustrated the progress 
in development of additive oils in the past 5 years and 
stated his belief that progress is still being made and that 
further progress is coming which will make all oils com 
pounded. He accepted the conclusions of automotive engi 
neers that engine design must go toward increasingly severe 
conditions of temperature and pressure and said lubricant 
chemists have produced products which are meeting these 
more severe conditions. 


Briefly and to the point, F. G. Shoemaker, General 
Motors Diesel Division, said compounded oils had given 
them a gain of from 60 miles per quart of the best grade 
of straight mineral oil to 360 miles per quart of com- 
pounded oil. He admitted the cost might be more but, 
looked at from the customer’s point of view, the improve- 
ment in quality is worth the additional cost. 


U. B. Bray pointed out that the base oil in which addi- 
tives are used must still be of the finest quality, particu- 
larly with respect to oxidation resistance and carbon for 
mation. 


Some sparks flew after a representative of a filter 
manufacturer expressed the view that full advantage has 
not yet been taken of the ability of adsorbent-type filters 
to remove oxidation products. Mr. Bray was prompted 
to reply in no uncertain tones that every filter of that 
type and every other tvpe on the market had been tested 
but had failed to do what is required of an additive. He 
added that no fullers earth type filter will take out car- 
bon and not remove the additive. 


The claim that the use of straight mineral oil with filters 
had not been fully explored was answered by Mr. Miller 
bv posing the question whether anyone could think that 
the oil companies would spend thousands of dollars de 
veloping additives without being sure of what could be 
accomplished with filters. He added, however, that he had 
no quarrel with oil filters but that proper filter practice 
still has its place along with proper oil change practice 
if additives are not removed Filters, he said, can be 
used to do a job where the demands are not so severe 
as to require additives in the oil. 
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Seek Better Insulating Oils 
In Two Research Projects 


Paper insulation impregnated with relatively heavy 
oil has been found to have a noticeably lower dielectric 
strength than paper impregnated with lighter oil, it was 
reported by J. B. Whitehead, Johns Hopkins University, 
who is in charge of research on Project 66 on stability 
of impregnated paper insulation of the Engineering Foun- 
dation. The results have also shown a decrease of dielec- 
tric strength with increasing paper density. 


“These results have occasioned lively discussion among 
cable manufacturers and engineers, contradicting the ac- 
cepted ideas of some of them, and unquestionably throw- 
ing much light on the generally open question as to the 
influence of high density paper in high voltage power 
cables.” 

The mechanism of failure of impregnated paper in- 
sulation was found to start “in a small oil film usually 
between successive paper turns. This initial failure results 
in the formation of an oil bubble within which gaseous 
ionization takes place, which, in its turn attacks the paper 
structure leading to progressive failure.” 


At present, insulating oil is obtained almost exclusively 
from petroleum, J. C. Balsbaugh, Massachusetts Institute 
of Technology, reported under Project 74, which was 
started in 1935 to develop tests to determine the qualities 
of the best oils for this purpose. 


The work during the year was concentrated mainly 
on studies of a special series of oil samples supplied by 
Gulf Research and Development Co. and Shell Oil Co. 
These studies covered a wide range of chemical character 
istics and of viscosities of fractions similar in viscosity to 
oils as used in transformers, oil-filled cables, and solid 
cables. The purpose of this great variety of samples was 
to obtain information on the relation of stability and elec- 
trical properties to chemical and physical characteristics 
of the oil. Considerable work was done in improving and 
developing testing equipment and techniques. 


Plans for the second year of investigation include 
completion of the studies of the Gulf and Shell series, 
studies on some of these samples after further purification, 
further studies on oxidation with a limited amount of 
oxygen, studies of deterioration of oil in the absence of 
oxygen, further studies of the effect of temperature on 
the rate of oxidation, the effect of the presence of copper 
and paper in various proportions, studies of commercia! 
oils, and studies of pure hydrocarbons and of special oil 
samples with and without additions of various substances 
acting as anti-oxidants or as catalysts. 


Viscosity Tables 


Tables for determining viscosity index and for conver- 
sion between Saybolt and Kinematic viscosities have been 
published in separate booklets by the American Society for 
Testing Materials. Each table is based on and amplified 
from the respective A.S.T.M. standard methods as originally 
compiled by Standard Oil Development Co. 


Viscosity index range is from 0 to 140, the viscosity at 
210° F. ranges from 40 to 161 S.U.S., and the viscosity at 
100° F. has been computed for every combination of whole 
numbers in the above ranges. Conversion tables range 
from 2 to 330 centistokes in the Kinematic scale and corre- 
sponding Saybolt Universal seconds are given for both 100 
and 210° F. up to 74.9 centistokes. Beyond this value, only 
the viscosity at 100° F. is given. Centistoke increments are 
0.01 up to 10 centistokes, 0.02 from 10 to 20, 0.1 from 20 to 
90, and 0.2 from 90 to 330. 

Copies of the viscosity index tables are available from 
A.S.T.M. Headquarters, 260 S. Broad St., Philadelphia, at 50c 
(1 to 9), 40e (10 to 24), 35¢e (25 to 99), and 30c (100 and 
over). Conversion tables are 25, 20, 17'2, and 15¢c respec- 
tively for above quantities. 
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Phenol Extraction Wins Place 


In Pennsylvania Lube Refining 
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Night view of the Kendall Refining 
plant at Bradford 


ABSTRACT 


The first published information on commercial 
solvent extraction of Pennsylvania oils with phenol 
shows the first 10 months run of a 1500-bbl. plant 
at Bradford, Pa., to have met expectations. Se- 
lection of the process was based on detailed con- 
sideration of investment and operating costs, 
quality improvement, ease and flexibility of opera- 
tion, and adaptability of the process to present 
and future refining requirements. Installation of 
the plant followed pilot plant tests and block and 
fleet engine tests run with phenol treated oils from 
the pilot plant. Dewaxed 180 and 350 neutrals 
show increased V.I., increased gravity, as light re- 
duction in viscosity at 100°F., and no change in 
volatility as reflected by flash and fire tests. Filter 
yields and oxidation stability are also improved. 
Similar improvements are made on 120 viscosity 
bright stock plus reduction in carbon residue. 
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oils of Pennsylvania origin have 
long occupied a favorable position in the industry, but 
retention of this status requires that Pennsylvania refiners 
carefully scrutinize new developments and adopt those 
best suited to their refining problems. Consistent with 
the policy of steadily improving the quality of its prod- 
ucts, Kendall Refining Co., operating entirely on Brad- 
ford crude, made an extensive survey in 1935 and again 
in 1939 of the solvent extraction processes which were 
commercially available. Included in this research program 
was the construction of a small-scale extraction pilot plant 
which was operated on several different stocks under a 
variety of different conditions. Block and fleet engine 
tests were run on solvent treated oils produced at the 
pilot plant and a critical examination of all the factors 
involved lead to the installation of a commercial phenol 
extraction plant. Selection of this process was based on a 
detailed consideration of investment costs, operating costs, 
quality improvement, ease and flexibility of operation, and 
adaptability of the process to present and future refining 
requirements. 

No information relating to the commercial extraction 
of Pennsylvania oils with phenol has previously appeared 
in the literature and it is therefore the purpose of this 
article to describe this plant and to discuss its operation. 

Aromatic and naphthenic compounds, which are un 
desirable as lubricant components, are relatively soluble 
in a selective solvent whereas the valued paraffinic com 
pounds are relatively insoluble. Extraction of an _ oil 
through contacting with such a solvent results in a quality 
improvement dependent upon the selectivity of the solvent 
under the treating conditions used and the quantity of 
extract removed. From the commercial standpoint, the 
efficiency of the process and the yield of raffinate are 
of paramount importance especially when operating on 
expensive Pennsylvania stocks. 

The solvent, in addition to its selective properties, 
should be economically available, chemically stable under 
conditions of storage and use, and capable of full recovery. 
Phenol satisfies all these requirements and in addition its 
use does not require expensive corrosion-resistant materi- 
als of construction. 

The plant was designed to handle 1500 bbls. of oil and 
1400 bbls. of phenol per stream day. The actual oper- 
ating capacity of the plant depends therefore on the type 
of stock handled, the solvent dosage, the selectivity of 
treat, and the amount of extract removed. On the basis 
of 10% extract removal, the nominal design capacity was 
1250 bbls. for dewaxed neutrals, 1050 bbls. for 150 viscosity 
residual stock, and 500 bbls. for residual stock having 
a viscosity of 2000 Saybolt Universal seconds at 210° F. 

The commercial plant, designed and constructed by 
the M. W. Kellogg Co. met its guarantees during a 10-day 
run on residual stocks in February, 1940, and subsequent 
operation on wiuely different stocks has been entirely 
satisfactory. 


The Flow 
A simplified flow diagram is shown in Fig. 1. The 
charge stock is pumped from storage through a low- 


pressure steam heater to the absorber where phenol con- 
tained in excess phenolic water vapor from the: recovery 


Kendall Refining Co., Bradford, Pa 
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system is absorbed by the incoming charge. The absorber 
temperature is maintained at about 235° F. in order to 
prevent condensation of steam and the reintroduction oi 
undesired water into the system. The oil, containing a 
small amount of phenol, is pumped from the base of the 
absorber under flow control through a cooler to the treat- 
ing tower where continuous countercurrent extraction with 
phenol is effected. The exact feed location for the oil de- 
pends upon the stock being treated but in any case the 
oil enters as the discontinuous phase and rises through 
the extract-phenol solution in droplet form. 
An interphase level is maintained at 

70% of the tower height and above this point 
the continuous phase with the down-flowing phenol exist- 
ing in droplet form. The treating tower contains 19 
packed trays which serve to collect and redisperse the 
discontinuous phase, thus improving distribution and con- 
tacting efficiency. Anhydrous phenol (or if desired, phenol 
containing a small but controlled amount of water) ente1s 
the top of the treating tower and phenolic water (con- 
taining about 11% phenol) is introduced in controlled 
amount at the base. The purpose of the phenolic water 
is to provide reflux in the treating tower. 


approximately 
the oil forms 


O prratiING conditions for the treating tower depend 
upon the stock being treated. When extracting distillate 
stocks, the tower-top temperature is maintained at 150- 


155° F. and the tower bottom temperature is maintained 
at 110° F., the solvent dosage amounting to 60-65% of 
the oil charge. When extracting residual stocks, the 
tower-top temperature is maintained at 225-230° F. and 
the tower-bottom temperature is maintained at 155° F., 


the solvent dosage amounting to 130-140% of the oil charge. 
Tower-top temperatures are maintained by controlling the 
temperature of the entering phenol and tower-bottom 
temperatures are maintained by controlling the temper- 
ature of the charging stock at the absorber after-cooler. 
In general, the entering phenol temperature is maintained 
15 to 20° F. below the miscibility temperature of pheno! 


and oil and the tcwer-bottom temperature is controlled 
as low as possible without encountering treating diffi- 


culties as a result of the increase in oil vscosity at low 
temperatures. Solvent dosage is determined almost en 
tirely by tower-bottom temperature, the amount of phenolic 
water added to secure reflux, and the amount of extract 
to be removed. 

The raffinate solution, containing about 20% phenol, 
overflows the top of the treating tower into an accumulator 
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from which it is pumped through a heat exchanger to the 
raffinate side of the furnace, emerging from the latter 
at a temperature of 550° F. At this temperature the 
phenol content of the raffinate solution is reduced to ap- 
proximately 4% through vaporization of the phenol. The 
solution-vapor mixture flows to the evaporator section of 
the raffinate tower where the vapors, containing more 
than 99% phenol (the remainder being water) are flashed 
over into the drier section of the phenol tower for sub- 
sequent recovery. The lean raffinate solution flows to 
the stripping section of the raffinate tower where the re- 
maining phenol is removed by steam-stripping under a 
vacuum of about 22-inches of mercury. The steam-pheno! 
vapors are condensed and pumped to the extract solution 
accumulator for subsequent separation of the phenol and 
water. 

When treating light distillates, the stripper temper- 
ature necessary for complete removal of phenol from the 
raffinate sometimes results in the inclusion of a small 
amount of oil in the stripper condensate and in this event 


the condensate is returned to the raffinate solution ac- 
cumulator. Stripped raffinate, containing not more than 


0.001% phenol, is pumped through heat exchangers and a 
cooler to finished oil storage. 


It should be indicated at this point that the degree 
of stripping required is, within reasonable limits, a func- 
tion of economics alone since laboratory tests show that 
clay treating raffinates to a yield of 50 bbls. per ton will 
reduce the phenol content from 0.1% to 0.001% and from 
0.01% to an indeterminable amount. As indicated above, 
however, no difficulty is encountered in holding the phenol 
content of raffinates down to 0.001% as they are produced 
at the extraction plant. 


The extract solution flows from the base of the treat- 
ing tower to the extract solution accumulator, the flow 
being regulated by an interphase level controller in the 
treating tower. From the accumulator, the solution con- 
taining about 85% of phenol, 8% of water, and 7% of 
extract is pumped to the recovery system. This system 
comprises a multi-sectioned phenol tower, exchangers, a 
furnace, and an atmospheric stripping tower. The ex- 
tract solution enters the drying section of the phenol tower 
where all of the water is removed in the form of a con- 
stant-boiling mixture containing approximately 11% phenol 
and 89% water. (Phenol vapors from the evaporator sec- 
tion of the raffinate tower also enter the drier as previously 
described). 


Phenol cannot be recovered from this constant-boiling 
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~»- FROM OIL STOCKS, BUTANES AND PROPANES= 
THE POLYFORM AND GAS REVERSION PROCESSES 


Under the patents of the Gulf Oil Cor- 
poration and Phillips Petroleum Company, 
Lummus designs, builds and licenses 
Polyform and Gas Reversion units which 
produce: 

— aviation gasoline base stock. 

— toluol. 

— high overall yields of motor gasoline with 
high octane, good distillation characteris- 


tics, color, gum, oxidation stability, blend- 
ing value and lead susceptibility. 

— research octane of from 85 to 95. 

— a spread between the CFR-ASTM and 
research octane of from 9 to 14 numbers — 
and between CFR-ASTM and road octane 
of 3 to 8 numbers. 

Write for complete data on Polyform and 
Gas Reversion processes. 





THE LUMMUS COMPANY, 420 Lexington Avenue, NEW YORK, N. Y. 
600 SOUTH MICHIGAN AVENUE, CHICAGO, ILL. - 411 WEST FIFTH STREET, LOS ANGELES, CAL. - 3028 WROXTON AVENUE, HOUSTON, TEXAS 
BUSH HOUSE, ALDWYCH, LONDON, W. C. 2 + FLORIDA G71, BUENOS AIRES, ARGENTINA 
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mixture by ordinary distillation methods and consequently 
the production of phenolic water in quantities greater 
than that required in the treating tower plus the quantity 
which can be handled efficiently by the absorber is to be 
avoided since any excess over this amount represents 
an inventory of undesired phenolic water. The only water 
voluntarily introduced into the system enters as stripping 
steam and consequently the plant is designed to remove 
this quantity in the absorber vent gases. 


The phenolic water condenser is mounted vertically 
near the top of the drier section of the phenol tower and 
the pressure in the drier is controlled at 5 to 10 psi. gauge 
by maintaining a definite condensate level in the condenser. 
A portion of the phenolic water vapors, corresponding 
to the quantity of raffinate stripping steam used, flows 


directly from the drier to the absorber. By increasing 
the pressure on the drier as described above a larger 


quantity of vapors is diverted to the absorber (and less to 
the condenser) and provision is thereby made for dis- 
posing of occasional excess amounts of phenolic water. 
The condensed phenolic water flows to the phenolic wate1 
accumulator to serve as recycle to the treating tower and 
as reflux for the drier section of the phenol tower. 


Lean Extract Steam Stripped 


The dry extract solution is pumped from the base of 
the drier section to the evaporator section of the phenol 
tower. In this section of the tower, which is maintained 
at a pressure of approximately 25 psi. gauge, a portion 
of the phenol in the extract solution is vaporized, through 
contact with hot vapors returning from the furnace. The 
remainder of the extract solution drops to an accumulator 
section in the tower from which it is pumped through 
the convection section to the extract side of the furnace. 
Leaving the furnace at about 650° F. the hot extract 
solution flows back to a mid-point in the evaporator section 
where the hot phenol vapors are released. The lean ex- 
tract solution then flows to an atmospheric stripping tower 
where the phenol content is reduced by steam stripping 
to about 0.005%. 


It should be noted that all the heat required for re 
moving water from the extract solution is obtained by 
condensing phenol vapors from the evaporating section 


of the phenol tower. In this sense, the phenol tower is 
constructed on the multiple-flash principle. 


The anhydrous phenol vapors from the evaporator 
section of the phenol tower pass through the drier reboiler, 
heat exchangers, and a cooler into the phenol storage drum 
for recycling through the treating tower. The steam 
phenol vapors from the extract stripper flow directly to 
the absorber for recovery of phenol. Vent gases from the 
absorber, containing about 0.1-0.5% phenol and 99.9-99.5% 
water plus noncondensibles, are discharged to the furnace 
stack. Operating experience has indicated that the plant 
is capable of disposing of somewhat greater quantities 
of phenolic water than are normally produced through the 
use of stripping steam and therefore the accidental accumu- 
lation of small amounts of excess phenolic water is easily 
nullified by re-running this excess through the drier and 
absorber. Data for several months’ operation indicate 


———enenen Motor Neutral—— 


UxX- Filtered x 


Charge tract Raff. Raff. Charge = tract 

Gravity, AP.I. 30.1 12.0 28.6 10.2 
Flash, F, 425 420 425 420 465 445 
Fire, °F. 175 475 475 75 525 515 
Viscosity 

at 100°F. 173.5 1,130 162.0 161.5 109.6 17,490 
Viscosity 

at 210°F. 43.8 60.4 57.5 161.6 
Viscosity Index 97.0 99 94.8 40.6 
Pour Point 0 7) 0 0 
N.P.A. Color 4% Black 3! 2 x Black 
T.R. Color 8% 91, 16 
Conradson 

Carbon 0.23 1.6 
Yield—per cent 100 100 


—Dewaxed Heavy Neu 
Ex- 


that phenol recovery amounts to 99.96 to 99.97% of the 


phenol circulated. 

The plant is well equipped with instruments and con- 
trol devices. Operation is simple and fiexible to the extent 
that only two men per shift are required for the entire 
operation of the plant. Specifications on products are 
easily maintained and rerunning is necessary only for 
slop produced during changeovers to other stocks. The 
normal melting point of anhydrous phenol is 105.6° F. 
Consequently all lines carrying phenol or phenolic water 
are steam-traced to prevent freezing and plugging of the 
lines, and no difficulty of this nature has been experienced. 
The plant is well equipped with safety devices and in 10 


months’ operation no lost time accidents of any nature 
have occurred. 
Shut downs due to equipment failure have been at 


a minimum; corrosion has occurred only to a minor degrec 
and is not considered serious. All utility requirements 
are within the guarantees of the M. W. Kellogg Co. and 
operation to date on all stocks has been entirely satisfac- 
tory. 


Inspections Show Oil Improvement 


Even though it is generally recognized that inspection 
cata on oils are not always indicative of oil quality and 
that all oils must be tested in full-scale automotive equip- 
ment before quality can be established, certain inspection 
data are given in Table 1 which are representative of the 
improvements effected by treating with phenol. 

Dewaxed 180 and 350 neutrals which have been pheno) 
treated show a substantial increase in viscosity index, an 
increase in gravity, a slight reduction in viscosity at 100° F., 
and no change in volatility as reflected by flash and fire 
tests. Filter yields on these stocks for a given color have 
been increased materially and the Indiana Oxidation stabil- 
ity has been improved greatly. The carbon residue on these 
stocks is very low initially and any improvement in this 
test is of no consequence. It is interesting to note, how- 
ever, that the carbon residue of the extracts is relatively 
high, the viscosities are very high, and the flash and fire 
tests are relatively low. These facts are pointed out only 
because of the bearing which they have on the mechanism 


of solvent extraction. 

Inspection data covering 120 viscosity bright stock 
are similar in all essential characteristics to those pre- 
viously discussed for neutrals and in addition it is evidenced 
that the carbon residue of bright stocks is reduced sub- 
stantially by phenol treating without loss of volatility, 


as evidenced by flash and fire tests. It is also interesting 
to note the very high viscosity, the low gravity, the low 
flash and fire points, and the high carbon residue of the 
extract. Filter yields for this stock to a given color 
have been greatly improved as has also oxidation stability 
as evidenced by viscosity change during oxidation and 
by Navy Work Factor ratings. 

Inspection data for one very high viscosity stock are 
also given. The purpose in presenting these latter data 
is to show the extreme flexibility of the plant, and the 
improvement in gravity and carbon residue which can 
be effected in stocks having a viscosity in the neighbor- 
hood of 800 Saybolt Universal seconds at 210° F. The 
viscosity, gravity, and carbon residue of the extract from 
this stock are of considerable interest. 


Dewaxed, Deresined “800” 
tral—— 120 Viscosity Bright Stock Vise. Residual Stock 
Filtered Ex- Filtered Ex- 
Raff. Raff. Charge tract Raff. Raff. Charge tract Raff. 
25.8 9.9 27.8 27.9 20.6 8.7 24.0 
165 460 550 525 550 550 620 DRS 620 
525 520 620 620 615 700 700 
322.0 317.6 2,114 1,625 1,615 41,855 20,815 
135.0 830 120.5 120.1 840.5 5,950 629.5 
96.2 101.7 101.8 92.9 102.1 
0 0 0 0 0 ya) 20 
5-4 3 Ss Black 7 3 Black 
9% 1*s 4! ; 
1.52 0.80 O.75 6.0 18.4 3.3 
100 10 90 100 15 85 
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High Pressure Butane Storage Tanks 


Q1)_1} Mrecciire tanke f 
OU-1isk Pressure laQnas C 


Warren Petroleum Corp., 


sreenwood, Miss., illustrate 
the type of vent re- 

i by law in the states of 
ippi and Louisiana on 


pressure storage. Six 2- 

V are required on 

1000-bbl. pressure tank, 

11 a fixed distance 

tanks. Such vents 

ed in other states, 

rstood. These tanks 

42 feet long and 12 feei 

ter. Photo by courtesy 

1go Bridge and Iron 
* Chicago 























Butadiene from Neohexane Process 


Commercial scale production of butadiene as a by-prod 
uct in the manufacture of neohexane will begin as soon 
is a plant now under construction is completed at the 
Phillips Petroleum Co. refinery in Borger, Texas. This 
will be the first butadiene plant in the Mid-Continent and 
Texas areas. 

An outlet for production of synthetic rubber is the 
Hydrocarbon Chemical and Rubber Co., Akron, O., in whch 
ire merged the synthetic rubber interests of the B. F. 
Goodrich Co. and the Phillips Co. 
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Exports of pyrethrum flowers from Japan during the 
first half of 1940 were substantially less than in 1938 and 
1939. First-half exports of this ingredient of insecticides 
declined in the 3 successive years from 3,000,000 to 2,500,- 
000 to 1,200,000 pounds. Heavy export movement, however, 
is in the second half of the year following harvest. 
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Compiled by R. E. Burnham, patent and trade-mark attorney, 
511 Hleventh Street, NW, Washington, D. C., from whom copies may 
be obtained at rate of 25¢ each State number of patent and name 
of inventor when ordering 


November 12, 1940 


Polymerization of hydrocarbons—C. A Kraus, assignor to 
Standard Oil Development Co Filed Nov. 3, 1938 No. 2,220,930 

Polyumerizing olefin hyudrocarbons—W. FE. Kuentzel, and W. L 
Webb, assignors to Standard Oil Co. (Ind.) Filed Aug. 11, 1937 
No. 2,221,000. 

Extraction process—E. S. Hillman and W. A. Webb, assignors 
to Shell Development Co Filed Jan. 17, 1939 No. 2,221,093 

Treatment of naphthene base oil-—-C. T. Anne, H. I. Wilson, 
and W. C. Paiterson, assignors to Texas Co Filed Aug. 25, 1938 
No. 2,221,161. 

Conversion of lower molecular weight hydrocarbons into higher 
molecular weight hydrocarbons—-A. R. Goldsby, assignor to Texas 
Co. Filed Oct. 15, 1937 No. 2,221,165 

Oil treating unit—-C. L. Raney and H. C. Humphrey, assignors 
to Texas Co. Filed Oct. 28, 1937 No. 2,221,169 

Polymerization of hudrocarbons—L. G. Story, assignor to Texas 
Co. Filed Sept. 29, 1937 No. 2,221,171 

Conversion of hydrocarbon oils-——C. W. Watson, and Du bois 
Eastman, assignors to Texas Co Filed Dec. 11, 1937 No. 2,221,- 
“ey 

ta. 
Method of sweetening petroleum distillates—-C, E 
Antioch, Cal. Filed Apr. 24, 1936 No. 2,221,183 

Treatment of unsaturated hydrocarbon oils—H. B. Kipper, Ac- 
cord, Mass. Filed Feb. 13, 1939 No. 2,221,301 

Conversion of hudrocarbon oils into gasoline R. F. Ruthruff, 
assignor to Standard Oil Co. (Ind.) Filed Dec. 17, 1934 No 
2,221,425. 

Pipe still furnace and method of heating hydrocarbons D. G 
Brandt, Westileld, N. J., assignor to Power Patents Co Filed 
Mar. 18, 1939. No. 2,221,469 

Production of liquid hudrocarbons from methane H. I. Water- 
man, W. J. Hessels, and D. W. Van Krevelen, Delft. Netherlands, 
assignors to Shell Development Co. Filed Aug. 7, 1939. No. 2,221,- 
658 

Fractionation of hydrocarbon vapor mixrtures—G. L. Eaton, as- 
signor to Gulf Oil Corp Filed Oct. 31, 1938 No. 2,221,702 

Stabilized mineral oil composition—-R. C. Moran. assignor to 
Socony-Vacuum Oil Co Filed Feb. 4, 1939 No. 2,220,941. 

Lubricant—-C. M. Loane and B. H. Shoemaker, assignors to 
Standard Oil Co. (Ind.) Filed Sept. 17, 1937 No. 2,220,970. 

Method of renovating used oil and system containing same 
W. G. Horsch, assignor to Socony-Vacuum Oil Co Filed Jan. 25, 
1938. No. 2,221,380 

Grease demonstrating device—G. D. Biggs, assignor to Con- 
tinental Oil Co. Filed Mar. 21, 1938 No. 2,221,731 
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* * * 
November 19, 1940 
Cracking petroleum oil—C. W. Tyson, assizgnor to Standard Oiji 


Development Co. Filed Dec. 23, 1938 No. 2,221,824 
Solvent refining of motor fuels—-W. W. Pings, assignor to E. I 





du Pont de Nemours & Co. Filed June 30, 1939. No. 2,221,846. 

Purification of liquid or liquefiable materials derived from coal 

Henry Dreyfys, London, England. Filed Feb. 26, 1938. No. 2,- 
221,866. 

Production of valuable carbonaceous substances—Mathias Pier, 
Wilhelm Urban, and Ernst Donath, Germany, assignors to Standard- 
I. G. Co. Filed Sept. 19, 1935. No. 2,221,952. 

Production of motor fuels—J. T. Ward, assignor to Process 
Management Co. Filed Nov. 29, 1936. No. 2,222,055. 

Conversion of hydrocarbon oils and gases—M. H. Arveson, as- 
signor to Standard Oil Co. (Ind.) Filed Sept. 7, 1937. No. 2,222,060. 

Process for stabilization of copper treated oils—W. A. Schulze 
and G. H. Short, assignors to Phillips Petroleum Co. Filed Nov. 9, 
1938. No. ‘ 2,122 

Preparation and separation of aromatic hydrocarbons > 
Wagner, assaignor to Pure Oil Co. Filed Jan. 29, 1937. 

128. 

Recovery of mercaptans—W. A. Craig and P. C. Rich, assignors 
to Richfield Oil Corp. Filed Apr. 20, 1938. No. 2,222,170. 

Solvent extraction of oxygenated products—-F. J. Ewing, as- 
signor to Union Oil Co. (Cal.) Filed Jan. 4, 1937. No. 2,222,215 
Process for separation of hydrocarbons—D. E. Babcock, 
signor to E. I. du Pont de Nemours & Co. Filed Oct. 14, 1937 

2, hamato. K 

Apparatus and process for recovery of gasoline from cracked 
petroleum hydrocarbons—D. F. Babcock, assignor to E. I. du Pont 
de Nemours & Co. Filed Oct. 14, 1937. No. 2,222,276. 

Method and apparatus for catalytic reaction—T. P. Simpson, 
J. W. Payne, and J. A. Crowley, Jr., assignors to Socony-Vacuum 
Oil Co. Filed Sept. 4, 1937. No. 2,222,304. 

Process for refining low boiling hydrocarbon distillate—J. G. 
Butz, Drexel Hill, Pa. Filed Apr. 9, 1937. No. 2,222,400 

Precess for refining lubricating oil stocks ; Brandt, as- 
signor to Power Patents Co. Filed Aug. 10, 1937. No. 2,222,475. 

Method for treatment of hyudrocarbons—L . Riggs, Water- 
town, Mass., assignor of one-half to R. M. Chatterton, Malden, 
Mass. Filed Dec. 27, 1937. No. 2,222,489. 

Distillation process—W. ’.. Kraft, assignor to Lummus Co. 
Filed Apr. 2, 1938. No. ‘ Se 

Fuel for compression ignition engines—-David Lipkins. assignor 
to Atlantic Refining Co. Filed Oct. 20, 1936. No. 2,221,839. 

Lubricating oil composition—C. L. Read, assignor to Standard 
Oil Development Co. Filed Feb. 10, 1938. No. 2,221,953. 

Lubricant—J. C. D. Oosterhout and W. S. Quimby, assignors to 
Texas Co. Filed Sept. 29, 1937. No. 2,222,487. 
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Consistency Determinations 
Improved for Fluid Greases 


An improved mobilometer for measuring consistency 
of fluid and semifluid greases has been developed in the 
Standard Inspection Laboratory of Standard Oil Develop- 
ment Co, to take the place of the Gardner mobilometer, 
now extensively used. A need has long been felt for an 
instrument or a method for measuring the consistency of 
greases that are too mobile to be tested with the A. S. T. M. 
penetrometer (D217-38T), according to K. C. Combes, C. S. 
Ford, and W. S. Schaer, Standard Inspection Laboratory. 
The authors describe the new instrument in a _ recent 
issue of The Institute Spokesman, a publication of the Na- 
tional Lubricating Grease Institute. 

The results obtained to date on all types of fluid and 
semifluid greases indicate that the S. I. L. mobilometer, 
as it has been named, is applicable not only to the lightest 
type of thickened mineral oils but also to heavy semifluid 
greases having an A. S. T. M. penetration of about 380. 
The authors believe that the method of reporting results 
in terms of S. I. L. consistency numbers should be helpful 
in understanding the relative fluidity of greases having 
consistencies which cannot be determined with the A. S. T. 
M. penetrometer. 

While the Gardner instrument is equipped to operate 
with a wide range of loads, it proved not to be entirely 
satisfactory in the authors’ laboratory anc work was 
undertaken to improve the instrument. The result was an 
entirely different instrument from the original. The char- 
acteristic features of the S. I. L. mobilometer are (1) the 
use of a perforated cone instead of a perforated plate as 
the part that moves through the oil or grease under test, 
(2) the use of a positive but almost frictionless guide 
bearing for the rod that carries the cone and weights, and 
(3) a general design that permits rugged, accurate con- 
struction, resulting in maximum ease and convenience in 
operation. 

The general details of the instrument are shown in 
the accompanying diagram. An idea of its size can be ob- 
tained from the fact that the plunger shaft is 12 inches 
long. The cone on its lower end is made from an alumi- 
num shell having an angle of 75°. It is about 1% inches in 
diameter and has 14 holes of about ‘s-inch diameter drilled 


parallel to the axis of the cone. Two weights of plunger 


assembly are used: one of 25 grams and the other 100 grams. 


R-32 


Weights ranging from 1 to 300 grams are interlocking and 
fit a holder on the top end of the plunger assembly. The 
bath is of two-quart size. 

Consistency determinations are made as follows: The 
cylinder is filled to the 20-cm. mark with the grease to be 
examined and brought to the test temperature of 77°F. A 
grease worker, consisting of shaft with flat disk on one 
end drilled like the cone described briefly above, is passed 
through the grease with 10 up-and-down strokes. The 25- 
gram plunger assembly is then substituted for the worke.. 
With its point on the grease surface it is released and the 
time for two marks on the shaft to pass a reference point 
is determined by a stop watch. If the time of passage is 
over 32 seconds, weights are added to bring the time be- 
tween 30 and 32 seconds. 

The consistency number of a sample is calculated with 
the formula: 
*¥ Lok 
Consistency number 
5000 
where 
L = weight of plunger assembly in grams 
T = time in seconds 
Products ranging in consistency from an approximate 
A. S. T. M. penetration of 380 to approximately 300 sec- 
onds Saybolt viscosity at 100°F. have to be tested for con- 
sistency, the numbers ranging from 380 to 1330 by the 
S. I. L. mobilometer. The times of tests were found to 
be reproducible to within a fraction of a second if the bath 
temperature is maintained within 0.1°F. and if the ma- 
terial tested is homogeneous. 
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Start Toluene Production 


Toluene production from America’s first petroleum 
toluene refinery in Houston is reported a month ahead of 
schedule by Shell Oil Co. Production by this plant will 
be over 2,000,000 gals. annually from which it is possible 
to produce about 20,000,000 tons of TNT. 

The process is an extractive rather than synthetic 
process, but Shell has also developed a synthetic process 
which can be used as a supplement to increase output to 
10,000,000 gals. annually. Other Shell refineries are re- 
ported as capable of increasing this output still further 
to 40,000,000 gals. 


Ogden FitzSimons, formerly technical director of the 
Floridin Co., has joined the Barrett Co. research and de- 
velopment staff. 
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